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ENCOURAGING PROSPECTS IN LIFE 
INSURANCE. 


IN the last few years persons engaged in the business of life insurance, 
with perhaps a few exceptions, have felt greatly depressed in spirits on 
account of the apparently unpromising condition in which they have 
found their work. In life insurance, the unusual and unaccountable 
number of lapses; the falling off in new business; the conflicting 
reports of state departments, rendered almost worthless on account of 
their hoary age ; the inconsistencies of state legislation ; the false re- 
presentations of canvassing agents ; the clamor for unreasonable divi- 
dends, and the rage for new and attractive features have all contributed 
to a condition of things by no means satisfactory or encouraging. The 
spirit of despondency has been intensified by the very unjustifiable idea 
that to-day is an exact measure for to-morrow, and that the experience 
of a very few years measures the experience of the future, and determines 
what will be its average condition. This feeling is quite as common in 
seasons of presperity as in seasons of adversity. 

When we are called to pass suddenly from one of these seasons into 
the other, the effect is something like that of passing out of a pleasant 
May-day immediately into the chilling blast of December. Here it 
requires a little time for the physical system to accommodate itself to 
the change ; so when business fluctuates it requires a little time for the 
mind to adapt itself to the new order of things, after which all is again 
in harmony, and we move in our routine of duties as if fluctuations 
were not a law of business. 

Familiarity with the history of fluctuations in business, will make us 
easy in their midst. The abnormal condition of the country for several 
years after the close of the late civil war was abnormally favorable to 
the expansion of the life insurance business. Thousands of men, thrown 
out of employment by the new order of things, rushed into this branch 
of business with no qualification for doing work so as to be profitable 
for companies or satisfactory to the people. But with unparalleled 
effort and the great abundance of money in the country, an enormous 
amount of business flowed into the companies. Then expectation 
lifted itself on strained tiptoe and proclaimed, “this is the measure for 
the future.” 

But the abnormal condition of the country passed away, and the 
abnormal facilities for securing new business went with it, and stilted 
expectation fell as far below the plane of reason as it had risen above 
it. Now it seems to have settled down to the point of rational gravita- 
tion. It seems to us that the prospects are becoming more encouraging 
than they have been for some time past. The simple fact that atten- 
tion to the fluctuations of business and the laws by which they are 
governed are being understood is an encouraging indication, particularly 
so, if a proper improvement is made upon the lessons taught. It will 
be to our disgrace and financial disadvantage if they are not, for we 
shall never be in readiness to meet the fluctuations returning by a law 
of business as uniform in its results as that by which the change of 
seasons is effected. 

Evidently the so called dullness of the life business (dullness only in 
comparison with the years preceding) has done much to rid the country 
of unnecessary and worthless companies. To the great satisfaction of 
many it has developed the fact that thousands of good, intelligent men 
who might succeed well in the management of other business might 
not succeed in conducting the affairs of a life insurance company. This 
will make men inexperienced in the business more cautious about inau- 
gurating new enterprises of this kind. Then the sound and reliable 
companies will hear less frequently the chilling echoes from the cry of 
bankruptcy, or of the griefs of those whose interests have been trans- 
ferred without their consent to companies in which they have no confi- 
dence. 





In addition to this encouraging prospect we have to look at the efforts 
now being made to place the business in such a position that when 
re-insurances or amalgamations become necessary they can be effected 
in a way to protect the interests of all parties. When this point 
is reached, if ever it can be, one prolific cause of dissatisfaction 
and distrust will be removed. The energy and ability with which men 
are working for the consummation of this end is highly encouraging. 
It might be too much to expect that a// the evils arising from amalga- 
mations can be removed, or that these forms of disposing of compan- 
ies insolvent, or approaching that condition, can be dispensed with 
entirely. Yet until the subject is tested fairly and fully we do not know 
how much may be done in that direction. 

But our confidence in the ability of man and in the results of honest, 
persistent and combined efforts are such that we begin to look for the 
best possible disposition of this very difficult and perplexing subject 
to be made at an early day. In the simple fact that we begin to realize 
the difficulties involved in disposing of an insolvent company, either by 
re-insuring, amalgamation, or receivership is an encouraging feature in 
the history of the business. The encouragement is greatly augmented 
when private individuals, associations, legislatures and an intelligent 
fearless press are all engaged in an honest, persistent effort to solve as 
far as possible all the difficulties which surround this subject. If this 
does not secure all that may be desired it may secure all that may be 
reasonably expected ; and with this men should be satisfied. What 
we can secure by our physical, intellectua) and moral ability, properly 
exercised, is the measure of reasonable expectation, the limit of advan- 
tages from business transactions. 

In the history of the business down to a late period but little or no 
attention was given to the subject we are considering. No efforts were 
made to correct the evils growing out of re-insurance, amalgamations 
or receiverships. Under one or the other of these forms of disposing 
of insolvent companies, or those approaching insolvency, the rights of 
interested parties were transferred by others without regard to the 
wishes of these parties, and the pecuniary losses to which they were 
consequently subjected. But now the spirit of reason and justice seem 
to have ascended the throne and better things are expected. 

Again we see encouraging prospects in the shape of better legislation 
than we have had in the past. The labors of the National Insurance 
Convention, the Chamber of Life Insurance, and the National Board of 
Underwriters will undoubtedly have a salutary influence upon future 
legislation. In addition to these labors, the able reports of state 
insurance commissioners must have a powerful influence upon legislative 
bodies if their minds are not incapable of being impressed by great 
facts and principles, such as lie at the foundation of our national growth 
in material wealth and our social enjoyments. And looking, as we do 
upon the business of insurance, as one of the great moral forces in our 
form of civilization which, under proper encouragement and judicious 
management, leads to the acquisition of habits of prudence and 
economy, and this to success and happiness, we feel justified in indulg- 
ing in cheerful expectations of the future. : 

But in saying this we shall not always look for a perfectly clear sky 
and propitious winds; we shall not be disappointed if, occasionally, 
unfriendly clouds should appear, or threatening storms should rise ; 
because we have seen these before and by experience we have learned 
how to guide the vessel safely through a boisterous sea. The history 
of the business for the last ten or fifteen years will be a valuable—a 
safe chart to study for generations tocome. It may be worth some- 
thing to have a hand in laying this chart out so that it will truthfully 
mark the reefs and shoals to be avoided in coming time. ~ 

But suppose there are some unpleasant appearances at present to be 
deplored, what of that? The worthless dross in the most precious 
metals appears in its most repulsive form when being forced from them 
by the fire and the hammer. It is only after these refining agencies 
are thoroughly applied that these precious metals are free from all for- 
eign substances, and we carry in our pockets or lock up in safes only 
that which has intrinsic value. The refining process may have cost 
much hard toil, a great deal of which was apparently unnecessary, 
but still it was really one of the necessary conditions by which the 
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public enjoy an unalloyed circulating medium. The advantages of 
such a medium outweighs all the labor lost. 

Just so it is in the business of insurance. At first it is found impreg- 
nated with worthless dross. This can be extricated only by a severe 
refining process. This business is undergoing that process now, and 
though the fire may appear alarmingly hot and the strokes of the hammer 
dangerously heavy, the pure metal is safe while the dross is doomed. If 
the enemies of sound insurance cry for rope, let them have it, and the 
more they get the sooner they will hang themselves. If, to-day, the 
business is taxed beyond reason, and legislative bodies will not listen 
to the press, let these bodies pile on other taxes till the people begin to 
see what has been done, and a voice will speak in such a way as to 
awake our law makers to a sense of their duty and to a knowledge of 
the existence of a constituency to whom they are responsible. 

In what we have said, we have no desire to detract from the forcible 
remarks made by the National Board of Fire Underwriter’s committee 
on taxation and legislation. That committee says: “ The disposition 
to impose unjust and oppressive laws, is growing upon the legislatures 
of the states. We anticipate serious and heavy work for the under- 
writing interest the coming year in the direction alluded to, which must 
be watched and checked, or the consequences of neglect will be serious 
to our interests, * * * every legislature has in it, to a greater or 
less extent, an element of hostility to corporations, especially those 
doing insurance business. * * * There seems to have beena strug- 
gle between the different states to outdo each other in binding burdens 
upon it, and making unreasonable requirements of it. ‘The business of 
fire and life insurance is regarded as something antagonistic to the 
well-being of society, a plan of scheming men and soulless corpora- 
tions to draw from states, communities, and individuals, their wealth, 
returning nothing for it. This element needs organized attention, and 
must be met by concerted systematic work.”’ 

We admit the truth of these remarks in all their force. But it is a 
condition of things which has called out action. Formerly, unjust 
and oppressive laws were in such a mild form that the oppression 
was submitted to quietly, and we might have continued to submit if 
this disposition to enact unjust and oppressive laws had not become 
so virulent. This virulence has aroused us to action, and action will 
bring relief. Hence the encouraging prospect, even here. 


Another encouraging feature in the life business is the increasing 
disposition to take insurance for the sake of protection, and in the 
cheaper forms of policies. The tendency of this will be to make new 
business less liable to forfeiture, as the insured will find less difficulty 
in paying premiums when money is scarce. The people have discov- 
ered that the more expensive forms of policies afford no better protec- 
tion than the less expensive, and that all considerations, outside of pro- 
tection, render it more difficult for them to pay the required pre- 
miums. It was an unfortunate day for the business when so many 
efforts were made to enhance its popularity by connecting with it 
foreign advantages, none of which proved to be real. But now 
we are through with experiments, never to be tried again, we trust. 

The result of all the features thus far noticed is to bring the business 
before the people, and ask their patronage on the ground of its merits. 
We are confident that this will be attended with the most bene- 
ficial consequences. 








FIRE AGENTS’ COMMISSIONS. 


THE insurance commissioner of Massachusetts is inclined to attribute 
the present high rates of fire insurance, in a large measure, to the com- 
missions paid to local agents, for getting the business. He has gone 
over the statements made to his department by the Massachusetts joint 
stock companies, and finds that they expended in the aggregate, for the 
single item of “brokerage and commissions on premiums” last year, up- 
wards of $287,000, which was almost nine per cent of their entire pre- 
mium receipts, nearly three times the whole amount of dividends to stock- 
holders and more than the sum of all the salaries paid to their officers 
and employes, combining with that of their state and local taxes. The 


joint stock companies of other states reporting to the Massachusetts 





department paid in commissions nearly seven millions of dollars, which 
is twelve and a-half per cent of their premium receipts: nearly three 
times the amount of their dividends, and one and a-half times the sum 
of their official salaries and taxes. In view of these facts, Mr. Clarke 
thinks that it it is hardly to be wondered that insurance stockholders 
complain of small returns and policyholders of high rates. 

The commissioner is right in questioning the merit of the system of pay- 
ing a uniform commission for all kinds of business, but he places the 
blame in the wrong spot. The cause of high rates and small dividends is 
not so much the fifteen per cent remuneration paid to agents as that it is 
paid for desirable and undesirable business alike. It is not the amount of 
the commission that cuts down the profits so extravagantly, but the 
amount of the loss. The nine and twelve and a half per cent 
complained of, is not after all, unreasonable. It is the fifty-five and 
sixty pér cent of loss claims that is. The problem that should engage 
the most earnest attention of underwriters is how to keep down the 
losses. The commission system is radically wrong just here, because 
its effect is to keep up and even advance the percentage of losses. The 
local agent is paid a fixed commission on his gross premium receipts. 
It is to his advantage to make those receipts as large as possible. It is 
not to his disadvantage if the company loses the whole of them by the 
destruction of one of his bad risks ; he receives his commissions all the 
same. The influence, therefore, of the percentage system is all in the 
direction of fostering careless or reckless underwriting and heavy losses 
for the companies. 

We have no intention of calling in question, by these remarks, the 
integrity of the local agents as a body. We believe, and indeed we 
know, that as gentlemen and men of business they compare faverably 
with any other class of the community. They work hard and are not 
overpaid for their work. There is not a little justice as well as humor 
in the comparison between companies and agents, which a local drew 
in a communication to THE SPECTATOR, published a few years ago. 
We resurrect it from the past as it isa pretty fair reflection of what 
most local agents feel and say: 

But who is it that has made the companies great and powerful? Is 
it the influential capitalist who invests his money in stock, thinking all 
the while that he has found the goose which lays the golden egg every 
(quarterly) meeting ; the director who saunters into the office with all 
the nonchalance imaginable, helps himself to the company’s segars, 
and reads the company’s papers ; the president who maintains the dig- 
nity of the institution and draws his cool one thousand dollars per 
month ; the secretary who sits in his richly upholstered mahogany chair 
in his sanctum sanctorum, where not even the most importunate 
of visitors can obtain an interview ; the special who salutes his subordi- 
nate as if he were conferring a lasting obligation, occupies his valuable 
time in recounting his various exploits in the insurance world, looks 
over the books, makes a few minutes on the margin, hangs around for 
a couple of days, and finally departs with the solemn injunction, ‘“ to 
get all the good dwellings and keep out of frame rows?” Or, is it the 
active, energetic local agent, who works all day for the company, meet- 
ing with rebuffs from friends and curses from foes, persuading inen of 
all classes that his company is the ze A/us uétra of honor and prompt- 
ness, talking with the people about unjust legal enactments, obtaining 
signers to petitions praying for the repeal of obnoxious laws, hobnob- 
bing the representative to use his influence and, merely because he zs 
an insurance agent, making donations from his own private purse to the 
new fire engine, which saved at the late fire ten times its own cost to 
the insurance companies? When a loss occurs, how faithfully he at- 
tends to the interests of the company, working with the adjuster to ar- 
rive at a correct estimate of the loss, and when worn out Auman nature 
calls for rest his never ceasing brain still has the welfare of his com- 
pany uppermost in his dreams. 

We believe that this writer correctly describes the work and senti- 
ments of many local agents. It is needless to ask local agents them- 
selves if there are not many others to whom the description will never 
apply. It is for this reason—that insurance agents are human and 
afflicted with human frailties, and that some have the frailties a great 
deal worse than others—that the perpetuation of a system so open to 
possible misuse, is not wise. , 

What method of compensating agents can be substituted for it? It 
is clear that the best plan is that which, while it does not take away 
the agent’s incentive to work with his old energy for business, will 
make him careful to take only good risks and thus save the company, 
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to the best of his ability, from loss. Stated salaries have been pro- 
posed, and are already the rule with same companies in the largest 
cities. Their tendency is undoubtedly to breed care and conservatism 
among the agents who receive them. But do they not at the same 
time remove the stimulus for driving work? This plan errs in the 
opposite direction to that of commissions on gross premiums. The one 
is the mother of recklessness, the other of inertia. In either case the 
company suffers. Part fixed salary, with reduced commissions on gross 
premiums, has been proposed. The objection still remains, that the 
agent is encouraged to work for a large rather than a safe business. 
Then comes the proposition—which, we notice, received substantially 
the endorsement of President R. J. Smith, of the Northwestern Asso- 
ciation, at the Louisville meeting—to pay small fixed salaries, graded 
according to the insurance business value of each locality, and increased 
commissions on the profits of the business accruing to the agency. It 
is argued that this arrangement would be equitable all around. Though 
the business of the agent might be smaller his increased percentage of 
commissions would supply the deficiency. He would have the same 
inducement to strive for business, and yet, knowing that a loss within 
his jurisdiction might wipe out his commissions for the year, he would 
accept risks with the extremest caution. The company would receive 
the advantage of a betier selection of risks; its loss percentage would 
be reduced ; it could afford to pay agents a larger percentage of com- 
missions ; stockholders would receive increased dividends, and the 
public insurance at a lower average cost. Such are the advantages 
claimed for this system. The claim appears plausible, at least. The ques- 
tion is of importance enough to provoke the attention of companies at 
once, and we hope that this article will elicit expressions of opinion 
both from local agents and the officials who rule over them. 














IN THE RATE OF MOR- 
TALITY. 


IT is admitted by all that the best graduated rates of mortality, based 
upon the widest experience and the closest observations, are liable to 
fluctuations. In a given number of risks, all of the same age and char- 
acter, itis not expected that the same number of deaths will occur. Take 
5,000 healthy lives at age of 40 and divide them into five classes ; one 
thousand in each class. Then according to the actuary’s rate of mor- 
tality, ten will die in each one of these classes the first year. But there 
is no good reason to believe that this will be the exact number of 
deaths in each one, or in any one of these classes. It may be, and it 
may not. In some it may be ten and in others more, or less than ten. 
And the same is true of ages and numbers placed in one or in different 
classes. 

Consequently an insurance company must provide for a contingency 
found outside of graduated rates of mortality. It must provide for 
fluctuations which mathematics can hardly calculate to a degree of 
certainty which precludes the possibility of error. Yet we may approx- 
imate the line of safety near enough for all practical purposes. The 
errors present themselves something like the atoms of matter. We 
know of no mechanical force or chemical process by which they can 
be brought into such close contact that there will be no unoccu- 
pied space between them. Yet we have mechanical forces and 
chemical processes by which we can reduce these unoccupied spaces 
to such infinitesimal points as to remove all. practical inconvenien- 
ces. 

We have at our command two processes by which we may guard 
against the evils of fluctuations. The first is in increasing the rate of 
premium required by the graduated rate of mortality to such a sum as 
will meet the demands under any fluctuations which might affect a 
cempany unfavorably. Here it becomes necessary to exercise great 
judgment least this increase should not be made large enough to meet 
the case, and on the other hand not so large as to become unnecessarily 
burdensome to those who pay the premiums. This seems to be the 
only remedy for a company insuring but a limited or small number of 
risks, Yet if it is applied with skill and judgment the company may 


FLUCTUATIONS 





be as trustworthy as others doing a much larger business. Still in the 
nature of the remedy it is costly to the insured, 

But it is more advisable for the company to extend its field of opera- 
tions and insure a larger number of risks to assist in overcoming the 
consequences of unfavorable fluctuations, than to attempt to do it by 
increasing the rates of premiums. The cheapest and the safest remedy 
is in a judicious combination of the two. By increasing the number of 
risks the chances for unfavorable fluctuations are reduced, and so also 
the chances for favorable fluctuations are reduced, and consequently 
the chances for the assumed rates being the actual rates are increased, 
while a reasonable increase of premium meets a danger which may 
still lie back of all these precautions, 

But some of our readers who may feel an interest in this subject can- 
not see just how an increase of risks can counteract the tendency to 
unfavorable fluctuations. They see the force of the first remedy but 
do not understand the second. 

To illustrate the point we take 5,000 healthy lives at the age of 40 
and suppose the whole number divided into five classes, each contain- 
ing one thousand lives, and number the classes I, 2, 3, 4, 5. Accord- 
ing to the actuary’s rate of mortality ten will die in each class. Sup- 
pose the chances for fluctuations either above or below this rate are cor 
rectly expressed by the fractien one-tenth, then the fluctuation is just 
as likely to be above as below, and below as above in the five classes, 
considered separately and the unfavorable chances are just balanced 
by the favorable. Now place the first and second class in one, ther 
the chances for the fluctuation in the two combined being below, will 
be correctly expressed by the product of the chances of the two taken 
separately or .1 X .1 which equals .or. And the chances for the fluc- 
tuation in the two combined being above will be correctly expressed by 
the same portion. 

Here the chances for fluctuations on either side, are reduced from 
.I to .o1, while the chances that there will be no fluctuations on either 
side are increased from .g9 to .99. 

By the same reasoning, if- we combine the third class with these two, 
the chance of falling below is the product of .o1 x .1—oo1; the fourth 
would make it .ooo1, and the fifth .oooo1. Then the chances that 
the assumed rate would be the actual rate would be .99, .og9 and .o0099 
consequently the chances for fluctuations rising above the assumed 
rates are reduced from .1 to .o1 to .0O1 to .oo0o1 to .oooo!, as the addi- 
tional combinations are made. 

Thus it appears, that so long as the number of risks are being in- 
creased, the chances for favorable or unfavorable fluctuations are being 
diminished and the actual rate is approaching nearer and nearer to the 
assumed rate ; yet it will be seen from the above figures, that we are 
only approximating, but never reaching the point where there can be 
no possible fluctuation. But we can get near enough to that point for 
all practical purposes ; and then with a small addition made to the pre- 
miums required by the assumed rate of mortality, and prudent manage- 
ment, a company may move on in business with no fear of insol- 
vency, and its patrons need have no anxiety about the protection they 
have purchased. The principle here stated applies to all kinds of insur- 
ance, and in fact, to all kinds of risks outside of this business. 

In view of the possibility of sweeping epidemics depopulating our 
country to an unusual extent, or fires consuming property with terrific 
fury as has been done in several instances, it might be well to give this 
subject a careful consideration. If some have already done this, it 
might be no disadvantage to review and then examine the breast-works 
which have been erected for self-protection. The day of trial may 
come, and come asa thief in the night; and then it might be too late 
to gird on our armor for defence. 








pa 


MUTUAL FIRE INSURANCE. 


THE subject of insurance against fire by mutual companies comes up 
in several of the state department reports this year. The working of 
the system in New Hampshire is exhibited by Mr. Pillsbury. He 
shows that so far it has been a failure, and that the prospects for the 
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future are not more encouraging. Since the year 1800 there have been 
chartered by the legislature of that state 7/ty-seven mutual companies. 
Six are all that survive. The others went down in every case as soon 
as their ability to afford genuine indemnity was put to the test. As 
long as the mutual company is a mere ornamental concern, issuing 
policies and receiving a little cash thereon—enough to keep the officers 
in salaries and pay running expenses—it is well enough. For the time 
being, it may in a sense be said to be not without its advantages. At 
a cost so small as hardly to be felt the policyholder purchases a relief 
from anxiety about fire. It is when the purpose for which the com- 
pany is formed is called into action, that the utter worthlessness of the 
mutual company is demonstrated. Good luck may keep it alive for 
several years, but suddenly there come two or three heavy losses, 
assessments are levied, the members pay up or contest, off go the rest 
of the community to seek indemnity in a securer quarter and the vital 
spark flickers out for want of sustenance. This, at any rate, has been 
the New Hampshire experience. 

But we have a somewhat different story from Pennsylvania. The 
system of mutual fire insurance has been in operation for many years 
in that state, and, according to Mr. Forster, it has, in the main, been 
eminently successful. There have been failures, of course, but where 
the results have been satisfactory, the commissioner attributes them to 
extreme prudence on the part of the managers. He lays down as the 
essentials to success in mutual fire insurance that Ist, expenses must 
be kept down to the lowest point consistent with good management ; 
2d, the insurance of large amounts within the range of a single confla- 
gration must be avoided ; 3d, the business must be strictly confined to 
first class risks, or, in case the operations are extended to every degree 
of hazard, these hazards must be classified, each class bearing its own 
losses. Working under such rules mutual fire insurance in Pennsyl- 
vania has been, in a measure, successful. 

The inquiry will naturally arise why the experience of the two states 
cited here has been so different. We think that it is due to the differ- 
ent modes in which their respective companies have conducted business 
in regard to the taking of risks. The evil that has wrought destruc- 
tion in one case has been the mingling of hazardous and special risks 
with first class risks. The presumptive cost of the insurance has been 
based upon the degree of hazard in the first class risks, or rather it has 
been calculated without due regard to the average hazard of miscel- 
laneous risks. But it is not unreasonable to presume that a plan which 
works well in one state can be made to succeed, under similar circum- 
stances, in another. The conditions for success are economy of man- 
agement, care in selection of business and a correct conception of the 
cost of carrying the risks. 

Stock companies, however, need never fear the competition of mutu- 
als. The nature of their composition forever keeps the Jure/y mutuals 
local and comparatively insignificant, The precariousness of their 
tenure in some states, and the annoyance and disappointment wrought 
by assessments must militate against their popularity. The public have 
come to appreciate that the most valuable quality that the insurance 
system can have is reliableness. The stock companies furnish the best 
assurances of indemnity, and though their prices are necessarily higher, 
they will command the market. 








FIRE PATROLS IN SMALLER CITIES. 


THE fire patrol system has been established in many of the larger 
cities, and in every case is an acknowledged success. It has saved 
millions of dollars worth of property which the fire departments would 
not have been able to save, and has thus been a benefactor of almost 
incalculable value both to insurance companies and the citizens. 

The distinction to be drawn between the fire patrol and the 
fire department is, that one is directly in the service of the insurance 
interest and the other in that of the public at large. The duty of the 
latter is to prevent the spread of fire even at the sacrifice of much pro- 
perty close at hand; the duty of the former is to save the property 
close at hand while the ‘department is striving to prevent the spread 





of the fire. The two institutions, therefore, admirably complement each 
other. In the fire patrol, moreover, the insurance companies always 
have a representative at fires to look after their interests. It is there 
usually in advance of the fire engines; certainly as soon. It is instru- 


-mental, in many cases, in extinguishing fires in their incipiency and 


before the department engines have time to arrive; it rescues property 
after fires have made headway, and it saves it from a calamity, often 
times worse than singeing—flooding by water. 

It has been proposed to extend the fire patrol system to small cities. 
We think that the suggestion is entirely practicable. The only objec- 
tion that has been raised is, that in smaller communities, the losses are 
comparatively light and the outlay fora fire patrol would not be justified. 
This plea might do if immunity from exceptionably large fires could be 
secured. But every small city and village is liable to a disastrous visi- 
tation. The reader need but to recall the recent fire at Independence, 
Iowa, as an illustration of what is possible in any small place. Any 
appliance that will lessen the chances of asweeping fire is worthy of 
adoption. Such an appliance is a fire patrol. Its size and equipments 
could be made to correspond with the needs of the locality. “Even 
two men,” suggests the special committee of the Northwestern Under- 
writers, “ skilled intheir duty, with a light one-horse wagon, ready to 
‘turn out” at once when an alarm is sounded, with appliances for 
getting at and extinguishing fires, carrying five to ten covers, and hav- 
ing facility in spreading them, would be of incalculable assistance, 
even to the best fire department, especially to the average volunteer 
department.” 

We commend the investigation of this subject to underwriters in all 
of the smaller places in the country with more than five thousand 
inhabitants, which have now no fire patrol system. The practical 
working of the system on a large scale may be studied in New York, 
Philadelphia, Boston and Chicago. It is easy enough to devise a 
method for its application on a more limited scale. We believe also 
that business men could easily be induced to contribute toward the 
equipment and maintenance of such patrols, as with the establishment 
of one of them in any place, its physical hazard would be materially 
lessened and insurance companies could well afford to reduce the rates 











TAXING GROSS RECEIPTS. 


AN apt illustration of the injustice of the custom of taxing fire insur- 
ance premiums in gross, appears in Commissioner Forster’s report. He 
supposes a company to take a hundred thousand dollars in premiums 
from the citizens of the state during the year, and to return to them 
ninety thousand dollars in payment for losses. Here is a profit to the 
company of ten thousand dollars. Another company is supposed to 
take one hundred thousand dollars in premiums and return only ten 
thousand dollars for losses. In this case the profit is ninety thousand 
dollars. Now under the present absurd law, in force in most of the 
states, both of these companies pay precisely the same tax to the 
state ; the one that realizes ninety thousand dollars from the operations 
of the year, and the other that realizes only ten thousand dollars. The 
company that abstracts the greater amount of capital from the state 
pays a much smaller per centage on its profits than the company that 
abstracts the lesser amount of capital. The successful company is 
taxed 3% per cent upon its net premiums, and the unsuccessful 30 per 
cent upon its net premiums. Thus, ina word, the state discriminates 
as ten toone against the cgmpany that confers the greater positive 
benefit upon her citizens. 

There are numerous instances, as any one may ascertain by consult- 
ing the state insurance reports, in which individual companies pay 
more in losses during the year, than they receive in premiums. Thus, 
they not only lese money by the business, but, in paying taxes on their 
premium receipts, pay for the privilege of losing it. Such accommoda- 
ting concerns are not paralleled in the business world. 

Whenever a sense of justice permeates the skulls of legislators, the 
taxation of profits will be substituted for that of gross receipts. In 
some of the states this change has been made; in others its equitable- 
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ness is beginning dimly to be perceived. When this principle comes to 
be universally recognized we shall venture to hope for the acceptance 
of that greater truth: that all taxation of the virtues of foresight and 
prudence is radically wrong and an injury to the state and individual 
as well as to the corporation. 








REPORTS. 


PENNSYLVANIA FIRE REPORT. 


THE act to establish an insurance department in the state of Pennsyl- 
vania, was approved April 4th of last year, and Commissioner Forster 
entered upon the duties of his office in the following month. The 
report before us, therefore, is the first that has emanated from the Penn- 
sylvania insurance department. We need not remark that it will be 
received by the public, and particularly by the insurance profession, 
with genuine interest. Pennsylvania is the secend state in population 
and material wealth in the Union, and its insurance business has a pro- 
portionate rank compared with that of the other states. Hitherto the 
infermation at the disposal of the public about Pennsylvania insurance 
matters has been of the most imperfect character. The land has 
been almost a /erra incognita, as far as insurance was concerned. 
The first appearance of an official statement that lets the light in upon 
the obscure places, appeals at once to our curiosity and our business in- 
stincts. 

Due consideration should be had for the difficulties which have beset 
Mr. Forster’s assumption of the commissionership. It has been his task 
to create as it were the working machinery of his office. When the 
new law came into force, the insurance business of Pennsylvania was in 
a condition of virtual disarray. From this the commissioner had to evolve 
order. Considering the greatness of the state, the vastness of its insur- 
ance interests, the years of laxity which the companies had possessed, 
and the evils which would naturally grow up in a condition of compar- 
ative unrestraint, it would have been no discredit to Mr. Forster if he 
had made progress but slowly. Therefore the more praise belongs to 
him that he renders a report so full and satisfactory, and showing so 
large a mastery of the work entrusted to his care. The importance of 
the subject warrants the republication of several long extracts from the 
report. Our readers will agree with us, we think, that the commission- 
er’s observations are judicious, instructive, and befitting the dignity of 
the office he holds. First, we have a history of the examinations made 
during the year, of sundry companies. We extract notices of those in 
which more than a local interest has been excited : 

The act establishing this department devolves upon the commissioner 
the necessary, but not very pleasant, duty of examining into the con- 
dition of companies. Forty-seven companies were examined, in person, 
before the 31st of December last. Since the beginning of the present 
year, the duties of the office have not admitted of his absence. and con- 
sequently but few examinations have been made. The work will 
be completed as soon as possible. A few cases call for special 
notice. 

The Alps insurance company was incorporated December 2, 1870, 
by the Court of Common Pleas of Erie county ; capital stock, $100,000, 
with privilege to increase to $500,000. The company did a large gen- 
eral agency business in this and other states. On the 31st of Decem- 
ber, 1873, it reported to the New York department a paid-up capital of 
$250,000 ; assets, $376,351.24 : liabilities, including capital, $446,489.32 ; 
showing an impairment of $70,238.08. Company examined july 18, 
1873, when it appeared that the capital had been paid in with checks, 
which were immediately returned to the subscribers as loans upon their 
notes secured by collaterals. The sum of $54,000 was credited upon 
these notes as having been paid in cash, leaving $196,000 due and 
unpaid. The notes called for thirty days’ notice before payment. The 
entire assets of the company, including these notes secured by col- 
laterals, which were deemed good, amounted to $263,226.19 ; liabilities, 
exclusive of capital, $219,019.88. The company had withdrawn its 
agencies from other states, was contracting its business, and its officers 
expressed a gy | desire to save enough capital from the wreck to 
reorganize as a local company with reduced capital. It looked as if 
this might be accomplished by prudent management, and by compelling 
immediate payment on the stock notes; and the officers gave the 
strongest assurances that they would bend all their energies to this 





end. It is necessary to state that the company lost about $150,0co at 
Chicago, the payment of which would have swept away their capital. 
To avoid this, the stockholders signed an agreement, October 16, 1871, 
in consideration of keeping their capital unimpaired, and of one dollar 
severally paid them by the company, ‘to pay to said company an 
amount equal to the proportion of the whole losses of the company that 
the amount of the capital stock of the company, owned by us individu- 
ally, bears to the whole capital stock of the said company.” This was 
viewed by the officers as a voluntary contribution, and was not credited 
on the stock notes, or charged as a liability against the company. Very 
soon after, it was discovered that the company had made a voluntary 
assignment to John R. Cochran, its secretary—a step very properly 
regarded as a confession of insolvency; and before the thirty days’ 
notice required to be given to the makers of the stock notes as prelim- 
inary to payment, had elapsed, a petition was filed in the United States 
court to have the company adjudged bankrupt, which arrested further 
proceedings. The result has not been ascertained, but the proceedings 
in bankruptcy rendered action on the part of this department unneces- 
sary. From further correspondence with the company, it was learned 
that there was a “ mistake ”’ in the impression that the payments made 
under the agreement of October 16, 1871, were not to be credited on 
the stock notes, and that a number of stockholders had claimed such 
credit. The report of the company to December 31, 1873, claims assets 
amounting to $43.766.31 ; liabilities, except capital, $195,767.08 ; show- 
ing the evaporation of the stock notes. 

The Hope Mutual Fire insurance company, of Philadelphia, was 
incorporated March 6, 1871, by the Court of Common Pleas of Phila- 
delphia, with authority “to transact its business on both the joint- 
stock principle and the mutual principle combined, or either, as the 
directors may determine,” according to the provisions of the act of 
1856; which act is not quite so liberal. The charter further provides 
that “the capital stock of said company shall be $50,000, divided into 
five hundred shares of one hundred dollars each, [the act says that the 
shares shall be fifty dollars each,] with the privilege to the directors to 
increase the capital stock and number of shares from time to time, not 
exceeding twenty-five hundred shares.’” This company was examined 
in August, 1873. Its capital stock issued was $225,000. It was doing 
considerable business on both the stock and the mutual plan; its 
premium notes on mutual policies amounting to $94,766, and receipts 
from undetermined stock risks to $49,747.36. Its assets consisted 
principally in mortgages upon real estate ; $50,500 upon four acres of 
salt meadow at Elizabeth, New Jersey, worth not over $100 per acre; 
$61,497 upon tracts of land in Bedford and Fulton counties, Pennsyl- 
vania, to which there was neither title nor value ; $8,000 upon two 
hundred acres of land in Pike county, worth not over $200, and no 
title in mortgagor ; $84,182,50 upon tracts of land in eight counties of 
the state of Virginia, of similar character; besides small investments 
in favorite securities, such as the Buckingham Slate company, of Vir- 
ginia; British American Coal company; Golden Bronze and Hard- 
ware company ; Logan County Mining and Manufacturing company, 
and Seminole Silver Mining company. Information of the real char- 
acter of the mortgage securities was obtained by the employment of 
competent attorneys residing in the several localities, and their reports 
were all of the same tenor. Publication of the condition of the com- 
pany was made in several newspapers of Philadelphia and one of Pitts- 
burg, and the company notified to make up its capital stock ; upon the 
receipt of which notice, the stockholders assembled, and resolved to 
apply to the commissioner for permission to reduce the capital of the 
company from $225,000 to $112,500; which permission was refused for 
the obvious reason that the company had no real capital, and there 
was no possibility of reducing a capital that had no existence. On the 
8th of October the company entered into an agreement with the presi- 
dent of the Great Western insurance company, of New Orleans, to 
assume its risks, and assigned to the last named company “all its 
assets of whatever description belonging to its stock department.” 
The attorney-general was notified of the facts in this case, and 
obtained a rule upon the company to show cause. The company put 
in their answer, and an examiner was appointed to take testimony, but 
before he made much progress, it was learned that the United States 
District Court had adjudged the company bankiupt, when further pro- 
ceeding were postponed. 

The Safeguard insurance company, of Pennsylvania, was examined 
November 5, 1873. Capital stock issued, $200,250; assets, $215,605.28 ; 
liabilities, including capital, $223,489.83. Among the assets was 
included $149,750; loaned upon bond and mortgage, valued at 
$138,250. These mortgages were examined by attorneys employed by 
the department, and their reports as to title and value of mortgaged 
premises were of such character as to warrant their exclusion as valid 
securities. The company was notified to make up the impairment of 
capital caused by such exclusion. 

The Eureka insurance company, of Pittsburgh, having a capital of 
$125,000, was examined November 26, and exhibited an impairment 
of $82,965.41, when the usual notice was given. The stockholders 
determined to go into liquidation, and selected William L. Jones, of 
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Pittsburgh, as receiver. On the 13th of February last, all losses, ex- 
cepting one contested, had been paid, and all but six policies canceled. 
The company lost heavily through the defalcation of its secretary. 

The Boatman’s Fire and Marine insurance company, of Pittsburgh, 
was examined November 26. Capital, $112,500 ; impairment, $61,269.91, 
from the same cause as the Eureka. This impairment was made up. 
On the 14th of February last, the assets of the company were 
$162,128.89; liabilities, including capital, $155,176.07. 

The German insurance company, of Erie, was examined January 19, 
1874. Capital stock, $200,000; impairment, $71,333.37. Company 
notified to make up impairment. Re-examined February 20, when the 
assets appeared to be $465,732.33, and total liabilities, including capital, 
$455.471.44. This company was examined on the second of April last, 
by the commissioner of Michigan, who reports total assets, $462,743.81 ; 
liabilities, except capital, $277,822.44. 

The Advance insurance company, of Philadelphia, commenced busi- 
ness in July last, under a charter granted in 1860. The statement of 
the company to December 31, 1873, showing that the capital had not 
been paid in, and that the portion paid was impaired, the attorney- 
general was officially notified of the fact. Proceedings are now pend- 
ing, and in the meantime the company issues no policies, and is en- 
deavoring to secure the necessary capital. 


The Commissioner concludes the review of this department of his 
labors by the following remarks upon the difficulty of establishing the 
absolute solvency of any company, where a deliberate plan has been 
perfected to deceive the examiner. This leads him to notice some of 
the defects in the present law of the state, which, if remedied, would 
enable him to secure more satisfactory examinations. Those who are 
inclined to upbraid the Commissioner for the continued existence of 
wild cats in Pennsylvania, should do him the justice to hear his 
explanation of the embarrassments which affect the situation. 


The examinations already made, have not been without some good 
results. It may be remarked, however, that no amount of scrutiny can 
always prevent imposition. Securities, good in themselves, may be bor- 
rowed for the emergency, and the fraud sustained by perjury. Against 
such practices there can be no absolute protection. Temporary suc- 
cess in the insurance, as in any other business, may be attained by men 
who will make use of such means. Mortgages furnish the most con- 
venient cover for fraud. While they are the very best form of invest- 
ment, they may be the cloak for the very worst. The difficulties in the 
way of a thorough examination of mortgage securities are almost 
insurmountable. It is practically impessible to have the title to each 
piece of real estate, and its value, passed upon by those competent to 
judge. The entire year would be too short to accomplish this in the 
case of a single large company. In prescribing the investments by 
companies, it would be well to limit the amount of capital to be placed 
in mortgage securities, and to confine them to property within this 
state. 

Considerable time must elapse before the commissioner can acquire 
personal knowledge of the standing of each company. Direct inquir- 
ies as to the solvency of this or that company are often embarrassing, 
as they involve the expression of opinions which each inquirer should 
form for himself from the company’s own exhibit. If the department 
could critically examine each company, strengthen the weak, wind up 
the insecure, expose the fraudulent, secure the payment of losses, pre- 
vent the possibility of imposition, and return satisfactory answers to all 
interrogatories ; all this within the short space of a few months, it 
would not more than meet the expectation entertained in some quar- 
ters. The powers of the commissioner are carefully guarded, and his 
proceedings subject to review in the courts. He cannot act precipi- 
tately, or without due proof, which those most eager to invoke his inter- 
position generally fail to furnish. 

The system, or rather want of system, in the organization of insurance 
companies in this state, has produced a plentiful crop of weak and unsta- 
ble organizations, some of which remain among us to this day. No uni- 
form rule has been established for their incorporation and government. 
The older companies have special charters, defining their powers and 
privileges and prescribing the character of their investments; and it 
may be remarked, that the ideas on the subject of insurance prevailing 
at an early day, and embodied in these charters, were much more 
healthy and conservative than those of more modern times. The later 
charters granted by the legislature lack uniformity. No consistent idea 
runs through them; in fact no other idea, apparently, than to give 
whatever privileges the applicant chose to ask. The general act of 
1856 was designed to remedy this evil, and to provide something like a 
system for the incorporation and government of companies. But its 
very beginning was a mistake—“ whenever a special act of the general 
assembly shall be passed, authorizing the incorporation of an insurance 
company,” &c. Parties were referred to the legislature for their char- 
ters, and when they came to the legislature, they found it just as easy 
to obtain a charter with qualifications and exceptions and special pro- 











visions nullifying the general requirements of the act of 1856, as one 


conforming in all particulars to its requirements. In one case that has 
come under my examination, the legislature chartered a company, sub- 
ject to the act of 1856, excepting the eighth section, which section pro- 
hibits companies from exercising the powers of savings or discount in- 
stitutions ; and because of this exception, the officers of the company 
inferred that they were warranted in dealing in negotiable paper. The 
act of 1856 proved entirely ineffectual in accomplishing the good pur- 
poses for which it was designed. It did not make stronger companies 
or do away with the evil of specially bad charters. It rather facilitated 
their procurement. 

Two things are absolutely essential in the very beginning of an insur- 
ance company, and if these are secured, no reasonable apprehension 
need be entertained of the future of the company: /zrs¢, that its entire 
capital stock shall be paid in, in cash, before the company is allowed to 
issue a policy. Second, that this capital shall be invested in certain 
good securities prescribed by law and approved by the commissioner 
after a personal examination. Upon these vital points the act of 1856 
and the charters granted under it by the legislature and the courts, are 
defective. That act requires fifty per cent of the nominal capital to be 
paid in cash within ninety days, and the ‘“‘residue in such instalments 
as by the by-laws of the corporation shall be directed.”” From this 
seeming permission the practice has prevailed of accepting stock notes 
from the subscribers payable at such times as the directors of the com- 
pany determine—in many instances with the tacit understanding that 
the makers of the notes are not to be called upon un’ess the cash capi- 
tal has been exhausted in the payment of losses. When this time 
arrives, the notes would be paid, if at all, with great reluctance, and 
probably after litigation at the expense of the policyholders. ‘The sys- 
tem is an evil one, and a perversion of the intention of the law. It 
designed nothing more than reasonable delay in the payment of the 
moiety of fifty per cent but contemplated Jayment—not its indefinite 
postponement. Inthe examination of companies the commissioner has 
excluded these promises to pay from the list of valid assets, but has not 
charged the company with a greater liability on account of capital 
stock than the cash actually paid. It has been a question with him 
whether he would not be warranted in charging the company, so situa- 
ted, with the entire amount of its capital stock issued, and then calling 
upon it to make up the impairment. This course would compel the 
collection of the stock notes, or at least raise the question in a form for 
judicial determination. 

Upon the other point—investments of capital—the act of 1856 is 
equally unfortunate. After enumerating certain first-class investments, 
the phrase “and in other good securities ’’ occurs, the construction of 
which is practically left to the company, and they may read it to mean 
anything and everything that they consider good—mining stocks, loans 
on personal security, and all sorts of miscellaneous rubbish. The spirit 
of the law is against this very liberal construction. The words ‘other 
good securities’’ were designed to mean other good securities of the 
character enumerated, or why the enumeration? Why use the restric- 
tive words at all, if they are to be afterwards nullified ? Heretofore the 
construction and observance of the law has rested entirely in the good 
faith of the companies subject to its provisions; and even under the 
supervisory powers entrusted to the commissioner, the want of a good 
law, governing investments, has been sorely felt. In the examination 
of companies and the preparation of abstracts of their statements for 
publication, he has felt warranted in applying certain generally recog- 
nized rules, except where special charters otherwise direct, with regard 
to investments, and to reject loans on personal security, stock notes, the 
companies’ own stock and loans on the same as collateral, as safe and 
proper investments. 

It would be a great step in advance to provide that ne company shall 
commence business, until its capital is paid in cash, and properly in- 
vested. As the law now stands, there is nothing to prevent a new com- 
pany commencing business before its capital is secured. It is subject 
to examination afterwards; but the mischief of the false start may 
never be entirely remedied. Although the worst charters require a 
certain proportion of capital to be paid in, the practice has not been 
uncommon for the managers to dispose of the shares for mortgages and 
doubtful securities, rated at more than their actual value, and in some 
cases without any value at all. This should not be permitted in any 
case. Nothing but cash payments ought to be allowed. The specula- 
tive element should be eradicated. Charters have been procured on 
speculation, hawked in the market and sold to the highest bidders, who 
must make something out of their speculation; and as few can be 
induced to put cash in the venture, the stock must be disposed of for 
whatever it will bring in the shape of depreciated or worthless securi- 
ties. Nothing but an inflexible law, requiring cash payments, will pre- 
vent the recurrence of this evil in its milder or grosser forms. It would 
be wise to place even well-meaning organizations beyond the tempta- 
tion of accepting mortgages or stocks, apparently good, in exchange for 
their shares. Investments can be madé to better advantage with cash 
in hand, and the practice of exchange, admitted in any form, necessa- 
rily countenances the most scandalous frauds. 
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The commissioner reports that the system of mutual fire insurance, 
in operation for many years in Pennsylvania, has, when prudently con- 
ducted and confined to legitimate purposes, been eminently successful. 
After discussing the causes of failure with some of them, he lays down 
the following general rules for the guidance of mutual companies, 
which would insure success to their business : 


That mutual companies should not be organized with authority to 
take cash risks in which there is no mutuality. 

That there is a wide interval in the hazard attending the best class 
of risks and those known as hazardous and special, and that they can- 
not be combined in a single organization without devolving upon the 
first-class policyholders an unfair proportion of the losses. 

That mutual companies should be confined to first-class risks; or, in 
case their operations are extended to every degree of hazards, these 
hazards should be classified, each class bearing its own losses. 


Pennsylvania levies heavy taxes on insurance corporations, and the 
subject of taxation, therefore, receives elaborate treatment from the 
commissioner. So many of our readers are interested, directly or indi- 
rectly, in the exactions of the Pennsylvania law, that we reprint the 
commissioner’s remarks entire. 


The state of Pennsylvania has pursued the policy of raising the bulk 
of her revenue from the taxation of corporations. For the fiscal year 
ending November 30, 1873, the total receipts of the treasury were 
$7,076,723.20, of which sum $5,017,713.25, or about five-sevenths of 
the entire revenue, was paid by corporations, including foreign insur- 
ance companies, which paid $353,490.78 for licenses and tax on pre- 
miums, 

Prior to 1856 the state levied no direct tax upon the premiums taken 
in this state by insurance companies of other states and governments. 
The act of 1856, which seems to have been originally designed more as 
a measure of fancied protection to home companies than as a revenue 
measure, required foreign companies to procure license from the audi- 
tor-general in order to transact business in this state, and to pay two 
hundred dollars per annum for the city of Philadelphia, and one hun- 
dred dollars for each county, and at the termination of the year for 
which the license was issued, a tax of three per cent upon gross pre- 
mium receipts. This act was afterwards modified so as to grant a 
license for the entire state for $600 per annum. The act of 1868 
reduced the annual license fee to $500, but retained the tax of three per 
cent upon gross premiums. The act of 1873, establishing this depart- 
ment, dispenses with the license fee, but retains the tax on gross pre- 
miums without discrimination between fire and life companies; thus 
affording a measure of relief to the companies of this state, sorely vexed 
by the retaliatory laws of other states, at an annual cost to the state of 
$67,390.67 upon the basis of the revenue of 1873 from this source, and prob- 
ably an annual saving to home companies of an equal amount. Our home 
companies were compelled to pay, in states with from one-quarter to 
one-tenth the population, wealth and resources of Pennsylvania, the 
same license fees and taxes which this state exacted from their compa- 
nies ; so that for a few thousand dollars paid by companies of states 
with but a small amount of insurance capital, our companies were com- 
compelled to pay many thousands of dollars as a punishment for 
supplying them with the insurance capital and facilities they needed. 
Unjust as are these retaliatory laws as applied to license fees, exacting 
the same sum for a small privilege as for a great, they served to demon- 
strate that the revenue of Pennsylvania from this source missed its real 
aim—was in reality an exaction upon home companies, and induced the 
modification of the law in this particular. Retaliation as applied to the 
tax on premiums, does not present the same features of injustice; as 
premiums received by our companies in other states may be presumed 
to be worth as much as the premiums taken by foreign companies in 
this state. These retaliatory enactments have one effect which is not 
wholly disagreeable ; they create a strong motive for the reduction of 
the tax on the premiums of foreign companies, inasmuch as every dol- 
lar released by the state, is a dollar more or less saved to the compa- 
nies and aggregate wealth of the commonwealth. 

This brings us face to face with the question, is the tax of three per 
cent upon the gross premiums of foreign fire insurance companies, re- 
acting as it does upon domestic companies, a just and fair tax? In 
forming an opinion upon this subject it must be borne in mind that 
this state taxes all corporations heavily ; that five-sevenths of her entire 
revenue is derived from this source; that home insurance companies 
come in for their share of the public burden, and that it would be an 
excess of liberality to treat others better than our own. Whether this 
policy is wise or unwise is not the question. It is the policy; and as 
long as it remains such, all taxes and considerations regarding taxes 
must be adjusted in consonance with it. Insurance companies of this 
state now pay a tax equal to five per cent upon the amount of dividend 
declared; and in the event of no dividend during the tax year, the 
capital stock must be appraised at its actual cash value, and a tax of 





three mills paid thereon. From the years 1864 to 1872, inclusive, they 
were required to pay an additional tax of three per cent upon their net 
earnings or income ; so the tax levied by the state upon their profits, 
when divided, really amounted to eight per cent per annum during a 
period of nine years. Last year the companies were relieved from this 
additional tax, and simultaneously the foreign companies from the pay- 
ment of $500 annually for licence. 

If the tax upon foreign companies could be so adjusted as to be as 
nearly equivalent, as the circumstances warrant, to the tax upon home 
companies, it would remove all reasonable cause for complaint. The 
insurance capital of this state is, of itself, inadequate. The very law 
of their existence compels insurance companies to expand and overleap 
state boundaries. Foreign capital is an absolute necessity, and should 
be encouraged, not repelled by excessive taxation. It possible, it would 
not be desirable to have all this business in Pennsylvania transacted by 
home companies. This being the case, every principle of justice and 
inter-state comity would seem to demand that there should be no dis- 
crimination against the foreign companies; that they should not be 
taxed at any heavier rate for affording the same protection to property 
than domestic companies are, and that they be made to stand, as far 
as practicable, upon an equal footing. But they should not be placed 
in a better position. No doubt many foreign companies in uttering 
complaints against the excessive taxation of this state, have done so 
without knowing the extent to which she was, at the same time, taxing 
her own corporations, and the facts above given will tend to remove, 
to a great extent, the charge of unjust discrimination. 

Of course it is impossible to levy the tax upon foreign companies in 
the same manner as upon home companies, but a nearer approach 
to equality might be attained. As we tax our companies five per cent 
upon dividends which are presumed to represent profits, why not 
tax companies of other states upon their Profits derived from 
business in this state? One great objection to the existing 
system is that it taxes gross premiums. This is_ inequitable 
in itself, and lacks the merit of uniformity as between different 
companies, One company takes $100,000 in premiums during a year 
from citizens of this state, and returns $90,000 in losses. Another com- 
pany takes $100,000 in premiums, and returns only $10,000 in losses. 
Each of these companies pays precisely the same tax to the state ; the 
one that realizes $90,000 from the operations of the year, and the other 
that realizes only $10,000 ; and to make the inequality more startling, 
the company that abstracts the greater amount of capital from the state 
pays a much smaller percentage upon its profits, than the company that 
abstracts the lesser amount of capital. The successful company is 
taxed 3% per cent upon its net premiums, and the unsuccessfulsthirty 
per cent upon z¢s net premiums. The state thus discriminates as ten 
to one against the company that confers the greater positive benefit 
upon her citizens. This looks like a tax growing heavier in exact pro- 
portion to the amount of advantage a company is to the state. Clearly 
the tax should be upon net premiums. Just laws tax values ; earnings ; 
not losses and misfortune. 

This tax upon gross premiums originated and has been maintained, 
doubtless because in this form it was simple, hard to elude and easy to 
adjust ; but a tax upon net premiums presents no insuperable difficul- 
ties. Companies could be required to report under oath the gross 
amount of premiums received in this state during the year, the net 
amount actually paid for losses and necessary expenses, and the bal- 
ance remaining might be declared gubject to taxation at the same rate 
as the dividends of companies of this state, namely, five per cent. As 
the dividend is presumed to represent actual profits, so might the sur-.~ 
plus remaining after deducting the losses and expenses from the gross 
premiums of any given year. In case the losses and expenses of a 
single year exceed the gross premium receipts, no allowance should be 
made in the tax of a succeeding year. This would be no greater 
hardship than companies of this state encounter when they pay a tax 
upon their capital stock, although it has yielded no profit, and they 
have been unable to declare a dividend. 

The preceding remarks are only applicable to the taxation of foreign 
fire insurance companies. It is more difficult to devise a strictly 
equitable method of taxing life companies. To apply the same rule to 
them would be very wide of the mark. The excess of their premium 
receipts in any one year, above losses and expenses, does not represent 
profits. It is merely a fund held in trust. Perhaps nothing more 
equitable than a modified tax on gross premiums can be devised in 
this case, and it is not open to the same objections as in the case of 
fire companies. The states of Connecticut, Florida, Indiana, lowa, 
Maine, Massachusetts, Minnesota} Missouri, New York, Oregon, South 
Carolina and Vermont impose no tax upon the premiums of life com- 
panies, except in some instances; by way retaliation, The other states 
tax them from one to three per cent, Pennsylvania and Michigan being 
the only two states that have reached this maximum. 

The following table shows the sums paid to this state by foreign insur- 
ance companies, fire and life, from 1856 to 1873, both inclusive, for 
license and tax on premiums, and the premiums received by these com- 
panies : 
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Paid State Premiums re- Paid State 

YEARS Sor license. ceived. for tax on 

premiums. 

DE a aveires cc cecnscsdradartyeens $550.00 $217,030.00 $6,510.90 
MAG chp wdetersecvencceserinsens 2,850.00 141,270.33 4,238.11 
SS iets sini KA ve Wa cess Kesceerdeeus 3,600 00 186,328.33 5,589.85 
EE 28 dla aopieigve a piesa iene ores 04.5 mei ¥ 8,250.00 229,541.c0 6,886.23 
EG a Eau wai bed bane dmbvabe acess II,000.00 316,232.66 9.486.98 
Na Pt bdeeese cae e avn he emp weres 9,250.00 464,527.33 13,935.82 
i x Margabs aie cewek tod oa wide cers 4 II,150.00 739,274.33 22,178 23 
SE ae PA ee Cr Pee ee 12,600.00 967,691.33 29,030.74 
ES av exe wnat ay G0 die vie Ste al wield «ets 20,900 00 1,010,610.66 30,318, 32 
ERASE SAS eer ree ae 35,116 67 2,514.509.66 75,435-29 
ASS errr ore ree 38.500 00 3.008,604 00 90,258.12 
REE An Oe eee 47,800.02 4.771.776.33 143 152.29 
DE Neate Minin chee pak diy oeoeuns se 48,499 95 5.729,760. 33 171,892 81 
ee ee ee ee eee eee 51,282.63 7,164,802 66 214,944.08 
a cretlitiiadsehG nod Gtemedasee 68,041.21 7,061,256.00 211,837.68 
REGS Herts xs Stic bbe s ARGKEE Ot OSA D « 65,184.19 8,924.980.33 267,749.41 
Ne ee ee ee ae eee ene ee 66,633.55 9,492,084. 33 284,762 53 
BS cis ablnsie de acstectetngengs das eeais 67,390.67 9,536.670. 33 286,100.11 
Ne sha seks trato eden ok aia vies $568,508.87 $62,476,916.66 $1,874,307.50 


This shows a total revenue to the state for the eighteen years preced- 
ing November 30, 1873, from licenses and tax on premiums, of 
$2,442,916.37, and premium receipts aggregating $62,476,916.66. The 
proportion of this vast sum received by fire and by life companies, can- 
not be readily determined. 


The succeeding table contains the names of the non-state fire insur- 
ance companies doing business in Pennsylvania during 1873, and shows 
the amount of risks written, premiums received, and losses actually 
paid on Pennsylvania business to December 31. Total risks written, 
$244,643,258 ; premiums received, $3,272,477.57 ; losses paid, $1,365,277 ; 
percentages of losses paid to premium receipts, 41.72. Estimating the 
expenses at 25 per cent of the premium receipts, the result indicates an 
apparent net profit to the companies of other states on Pennsylvania 
business for 1873, of $1,088,081.18. 


FIRE, MARINE AND INLAND. 





NAME OF COMPANY. _ 
: Risks taken. Prems. received. Losses paid. 


A, BIMMOOG, 0scnsincccoccives s+» $27,022,048 $376,451 28 $220,094 03 
Pe SC ere 1,038,679 18,257.48 5,874.96 
Adriatic, New York................. 361,690 4,309.87 79.92 
Alemannia. Cleveland............... 1,028,c00 21,709 32 18,988.64 
Amazon, Cincinnati................. 1,855,135 30,143 88 20,773.74 
Amerjcan Central, St. Louis......... 1,215,917 21,178 32 7,577 82 
PUG, TAATIOTG oo soc cc cceecedeccee 408,582 ae err 
Atlantic, Brooklyn .................. 1,003,146 15,332-59 8,258.42 
Atlantic and Pacific, Chicago........ 244,024 oO ee 
Atlantic F. and M., Providence...... 38,205 ere 
Brewers Fire, Milwaukee............ 2,624,354 37.133-61 14,466.41 
Black River, Watertown, N. Y....... 726,508 13,228 64 9.824.24 
Columbia Fire, New York........... 383,577 CS Se re 
Connecticut Fire, Hartford.......... 1,465,800 16,318.27 6,810.73 
Continental, New York.............. 8,587,833 89,917.84 37,631.36 
Commerce, Albany.............+...- 862,195 10,359-47 9,432.52 
Commerce Fire, New York.......... 931,225 13,301.14 2,418.97 
Commercial Fire, New York......... ,211 ON rr 
Commercial Union, London......... 3,691,818 58,024 88 8,248.31 
Citizens, New York.................. 1,388,431 13,000. 86 4,164.70 
Citizens, Newark, N. J.............. 851,104 16,570.37 685 21 
eee 316,695 OS eee 
Clay F, and M., Newport, Ky. ...... 956,121 9,980 64 226.68 
Exchange Fire, New York.......... 726,746 8,356.74 1,725.36 
Equitable F. and M., Providence... . 148,900 eS ee ore 
Equitable Fire, Nashville........... 110.940 a ror 
Farragut Fire, New York........... 646,636 6,540.59 2,580.00 
Faneuil Hall, Boston................ 240,850 3,549.17 317.84 
Firemans Fire, Boston.............. 11,250 OO a ee 
Franklin, Wheeling................. 1,281,129 34,051.70 33,309 54 
Franklin, Indianapalis.............. 257,870 errr 
Germania Fire, New York..... aden’ 7,249,542 82,565.86 41,215.91 
German American, New York....... 5,325,496 77,884 27 45,088.59 
GE, COMIN, oc cccessecececcess « 346,104 ie 
Guardian Fire, New York........... 405,515 a eee 
Hanover Fire, New York............ 5,661 942 71.654 17 22,834.34 
Hartford Fire, Hartford............. 9.857.625 110,825.63 35,637.99 
Hamburg Bremen Fire, Germany... 1,407,997 Oe eee 
Hibernia Fire, Cleveland............ 686 455 11,371.70 24,274.02 
re 12,963,609 166,160.47 55,560.48 
Home, Columbus, Ohio............. 1,064.769 17,759 54 3,311.84 
Howard, New York............... : 795.224 7,237.44 3,788.19 
Hoffman Fire, New York........... 1,833,655 26,395.88 II, 132.67 
Imperial Fire, London.............. 8,633,274 61,805 32 43,243-43 
TS ee 935,322 10,183.23 702.90 
Lamar, New York.................. 743.503 10,g03 96 4.214.34 
Lancashire, Manchester, England... . 4.305,203 54.812.20 13,918.97 
Liverpool and London and Globe... . 9,578,225 118,369.86 41,166.41 
London Assurance Corporation...... 4.434,681 50,153 81 12,898.67 
Lorillard, New York................ 1,454,763 16,759 48 4,409.86 
Manufacturers F. and M., Boston.... 1,037,393 i errr 
Manhattan Fire, New York.......... 2.798,548 47,079.24 12,142.78 
Mercantile Fire, New York.......... 1,326,853 11,743.86 1,845.39 
Merchants, Newark, N.J............ 2,C07.622 26,711.28 10,008.91 
Meriden Fire, Conn................. 957,900 14,943.45 2,559 44 
Merchants, Providence.............. 1,274,970 21,727.65 8,098.13 





FIRE, MARINE AND INLAND. 
NAME OF COMPANY. re 





oa > mena Gy oe 
Risks taken. Prems. received. Losses paid. 





Mississippi Valley, Memphis......... 549.534 11,594.18 14,419.76 
National Fire, New York,........... 243,925 ee 
National Fire, Hartford............. 2,496,053 32,611.33 9,125.82 
Narragansett F. and M., Providence. . 1,899,994 34,113 09 11,384.43 
New York and Yonkers Fire......... 828,513 14.186.12 3,669.61 
New Orleans Mutual................ 733,281 ae rrr 
Niagara Fire, New York............. 4,684,993 65,422.64 33,879 06 
Northwestern National, Milwaukee. . 1,373 652 22,367.66 7,969. 38 
North British and Mercantile........ 5,317,704 95,051 41 53,302.93 
Old Dominion, Richmond........... 1,128,000 22,234.16 19.926.13 
CE SI sce ccrsss ceste0cas 2,843,841 46,326.66 21,077.61 
Peoples, Newark, N. J..:...2.505... 758,055 10,833.10 63 14 
Peoples Fire, Trenton, N. J........-- 3,405, 8¢1 48,549.72 7,389.82 
Peoples, Memphis..................- 547,917 9,526,52 1,139.35 
yO RR eee 4,984,737 67,819.14 16,421.52 
ee ee eee 4.917.171 82,197.71 21,783.96 
Providence, Washington, R. I....... 478,034 6,142.46 6400.74 
OGEEN, LIVHBOOL.. 26.2 ccacccces os 9,146,729 106,190.40 29,764.41 
Relief Fire, New York .............-. 497,975 5,181.17 812 20 
Republic Fire, New York........... 2,410,063 38,405.78 25,888.61 
Roger Williams, Providence......... 210,731 ee ee 
a ae eee 28,388,629 397,040.13 193,798.91 
St. Paul Fire and Marine............ 963.838 14,025.57 2,708.40 
St. Nichelas, New York............. 523.850 Re 
St. Joseph Fire and Marine, Missouri 917,087 12,656.50 167.09 
Scottish Commercial, Glasgow ...... 1,562,588 rere 
Springfield F. and M., Massachusetts 2,677,143 41,164.48 17,362.17 
Standard Fire, New York............ 973,976 II, 191.15 4,786.35 
co gg RS a re 833,796 12,272.21 4,096.90 
EE, RII ico no's gos ccessviess 827,778 10,073.80 66 83 
Tradesmens Fire, New York........ 427,549 4,514.62 2,087.77 
Virginia Fire and Marine, Richmond 395,238 CEE + wea habae 
Watertown Fire, New York.......... 3,015, 160 23,336 08 1,500.50 
West Chester Fire, N. Rochelle, N. Y. 4,319,600 64,195.53 43,979-51 
Williamsburg City Fire, Brooklyn, N.Y 1,239,354 18,513.68 4,522.45 

ish deb eiedspaebwoes $244,643,258 $3,272,477.57 $1,365,277.12 


A short disquisition on the necessity of government supervision fol- 
lows. Pennsylvania, with a number of strong and reliable companies 
eminently worthy of confidence, has, nevertheless, not had the share of 
the business of the whole country to which her position, population, 
business capacity and wealth have entitled her; and for very good 
reasons. She has hadno reliable system, and could furnish no guarantee 
of the soundness of the companies she has let loose upon the com- 
munity. Laws capable of warming into active life such organizations 
as the “ Hope Mutual,” have very properly created a deep-seated dis- 
trust. The positive damage from such companies is trifling in com- 
parison with the wound inflicted upon the general reputation ; and the 
creation of a department is only the beginning of the remedy. 

The surplus fund law recently enacted in New York, evidently meets 
Mr. Foster’s approval but he seems to question the practicability of 
such a measure in Pennsylvania at present. “Stability and uniformity,” 
he remarks, “can only be secured by capitalists resting satisfied with 
moderate and regular returns. It is feared that other ideas have, to a 
great extent, prevailed, and that the higher platform is unattainable in 
this state until we have first remedied the many defects of our existing 
laws. 

With some concluding remarks upon the growing evil of under- 
ground insurance and the methods of preventing it, the report closes, 
The following is a summary of the business and standing of the Penn- 
sylvania Joint Stock and Mutual Fire and Marine companies in 1873: 


JOINT STOCK COMPANIES. 


2 an Cees Selb Hadas ee CARES ee hs Hees ewaRaRene ake mTe 66 
IN de a ois'n at ip todip as sdk oeesiers sease oon sor kateRAT cae NEM $9,387,823 
dats vacee eckcerr on tawbes veut occiypksuelee ves Cb eeanenees 24,853 984 
Liabilities, except capital and surplus................cecessssecsccers 12,693,081 
es ay crn n't) hiss 54 Ete alpine He KER eee Mansa bevels 13 666,753 
cid dag aout psiendipes ebeee ease evinces thts sles 12,644,044 
SEA ene es ere reer rey ery? 7575775 037 
I EON oy) 6 wx ro awe wolerk ee s-o3%  wOWhED nde) e so 'eie ie eared 10,557; 
ra ster cut obec sci oes hele ie Reyes np pee eawen ewe’ 6,183,379 
DEGEOG TIGNES WIRED. « ccc ving ceceesevecse BO eS a EE ree 227,623.947 
Ne ia tccdaeeenansaphenstacaen «pune 3,203,984 
Marine losses paid................ Me cdganVeateeeeeeener ret) er eekasion 2,845,517 
MUTUAL COMPANIES. 

SS pee ee ene yee Senne PRS Lee ee Ny POT ees ee 95 
(ge | a RR EE inet Beles nara iene. manne ete $3,860,424 
SE eee ahs eas oe cook baie Hs 6 Wetd POs GENES T pas Serecenwe 332,573 
REE IEE BE ip ROSE Rie ere gS ee Gee SOY eee. ee ee 12,757,337 
ioe ong ce chime Vain aioe Sem Ce ae 444.2 
a Ee te ele sini cule Su SAW RE Ribs SERA es Rao baw ae 1,380,726 
ia sinc cose Sok daae chiens tee vice eSs suman cesnke ene 1,106,742 
NS 55s dinds besadenseapebleocbe ets sbeerne 543 754 
TE CE ede cel des 5-00 ¥.0beuresserded bow seek base ct wenen wiewge ee 1,087,361 
ee of management..... pease Si wietwchisos Aden wena ae eee 514,108 
po eee ee ee eee SORA are che at bbed bane’ 435,215,298 
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The total cash premiums and assessments received since their organi- 
zation, by all the mutual companies, have been $12,631,928, and the 
total amount ef losses paid during the same time, $9,416,624. 








CONNECTICUT LIFE REPORT. 


THE exceedingly interesting, accurate and valuable report of the insur- 
ance commissioner of Connecticut deserves a longer notice than our 
space will enable us to give. We have been in doubt what to transfer 
to our columns and what to leave, and will have to rely very much upon 
as good a summary as time and room will permit us to make. 

The statements of ten home companies and nineteen companies of 
other states are embraced within this report. The business of the 
Connecticut companies only claim our attention, and a summary view 
of it can be obtained in the following statistical statement : 





NE Ge SIN i o5 ones ng. W AREA os eed ED astRbanedeReuseaSeas Io 
go ee ere 38,036 
PT RRR a Se te ER AE) SRR meinen reese ois $75,619,685 
Number of policies outstanding Dec. 31, 1873..........-22.000ee05 207,464 
Net sannumt Gilets DIGG. SE, TRIG. « « 2.0..0 cece vciwscescccvessee $467,718,678 
De NN I I 06s ocinies edn ekeenncebas bas bvenhoswwesauaeuesx 699,633 
a kinder cds 5555 heen eieetenschnt dN ebrepesewes smn ses 84,898,457 
Terminated in 1873. * Number. Amount. 

reer ane eh ena Gardee nait SLSR eek ame arene en 2,466 $6,566,577 
EE wists venedscvioas eee ee err 133 310,630 
EEE ER nea Ree ee ee Ror Coder aie eae 6,615 17,303,542 
BIC « cn:dinteins ciamsre wes s cua nennan cause ean ake eks 13,008 32,526,178 
Eo secivvcrsieectanvsacavenaeteieesahsanetnee gIo 2,835,201 
Pe rnaw Ais soneaicartasdeaneraeneea 7,308 14,247,137 
R56 6kb ie heen dase Silkact nia hie 30,431 $73,792,265 
Premium notes outstanding Dec. 92, 1873.............sscceseseveses $22,665,457 
VOTO GRAOREE WE GRO BOTs. 65.56 cas onion scevnsecacacions wer aaptiee ols 2,275 
TREES TUE GE CHEE GR i ss ken ened einen ts seneesceriasan 368 


The analysis of the tabular exhibits shows a material improvement 
in the business of 1873 over that of 1872, in spite of the almost entire 
prostration of life insurance during the last quarter of the year in 
consequence of the panic. A noteworthy reduction in the ratio of 
expense of management to total income may be seen in this exhibit 
and it extends along the whole line, evidencing a general tendency to 
greater economy in the management of the business. Another feature 
to be observed is that the premium note system, once so general, 
especially with Connecticut companies, is steadily declining in favor ; in 
fact, several of the companies, formerly doing business almost exclu- 
sively on the half-note plan, have substantially discontinued it so far as 
new business is concerned, while nearly all the others are making more 
of less progress in the same direction. 


The two little co-operative companies of Connecticut make the cus- 


tomary feeble display. The business of the Connecticut Mutual 
Benefit is steadily declining, and that of the Mutual Benefit Life is 
nearly at a stand-still. The aggregate assets of the two on the 
ist of January were $13,495, income in 1873, $30,189; expenditures, 
$33,366. 

Upon the subject of Amalgamations the commissioner writes at 
some length. He notices the cunclusion reached by the committee of 
the National Insurance Convention in favor of prohibiting wholesale 
reinsurances, and says: 


That the further retirement of many of the smaller life organizations 
is inevitable, the history of their struggles for place too clearly indi- 
cates, and, it is useless and impolitic to attempt wholly to prevent it, if 
these too numerous and expensive organizations can be consolidated on 
a basis equitable and just for both the contracting companies and their 
respective policyholders. That consolidation on such a basis can be 
effected when the consolidating companies are both solvent, to their 
mutual advantage and the advantage of their respective policyholders, 
there need be no question. That it never should be permitted under 
any other conditions is too plain a proposition to require demonstration 
especially in the light of past experience. 

No solvent company, however able to assume the liabilities of a 
company insolvent as regards policyholders, can re-insure the risks of 
such company in full, without injustice to its own policyholders. 
Every dollar of its surplus that is taken to make good the deficiency 
in the reserve on such re-insured policies is so much stolen from its 
original policyholders, whose payments have contributed to this sur- 
plus fund, and who rightfully expect that it will be either equitably 





divided back to them or held intact to give increased strength to the 
company. 

A contract of re-insurance, then, that tends only to increase the size 
of a company at the expense of its strength, to gratify the ambition of 
its officers to preside over ‘i institutions, ought not to be permitted, 
and certainly would not be, if for approval it had to look beyond the 
immediate managers of the contracting companies, let us suppose, to a 
committee or board appointed by the Supreme court, and charged with 
the protection of the interests of the policyholders of both companies, 
whose duty it should be to thoroughly supervise every step of the 
transaction, with full powers to prevent its consummation if the inter- 
ests of policyholders were to be prejudiced thereby. 

This suggestion is thrown out as, in the opinion of the commissioner, 
worthy of consideration among the many that have been offered for the 
prevention of these abuses that have brought disgrace upon the busi- 
ness of life insurance during the last half-dozen years. It may be urged 
against this plan that it would be an uncalled-for limitation of the 
power now vested in or assumed by those corporations ; but while it is 
true their managers, with a due sense of personal honor and obligation, 
ought to be safely entrusted with the protection of the interests of their 
policyholders, experience has shown that this last consideration has 
small weight when weighed in the balance against the personal inter- 
ests of stockholders, or more especially perhaps the interests of the 
immediate engineers of the trade. 

The commissioner calls attention to the defects in the Connecticut 
law in respect to wholesale re-insurances, the most important of which 
is the exclusion of the policyholders from any voice in the transactions. 
He notices the law passed by the Massachusetts legislature at its recent 
session giving the insurance commissioner of that state the sole power 
to permit life companies of the state to re-insure their risks, and he 
questions the wisdom of reposing in any one individual so great a 
power with its responsibilities and temptations, especially if there be a 
probability that he will be called to exercise it, and it may reasonably 
be doubted whether most officials would not shrink from the assumption 
of its duties and responsibilities single handed. 

The exchange of valuation certificates between the departments is 
another question which claims the attention of the commissioner. 
Since the establishment of the Connecticut department all the states 
whose standard of reserve for life companies is four and one-half per 
cent have accepted the four per cent valuation certificate of Connecticut, 
except Massachusetts and New York, the laws of the former com- 
pelling a valuation by its own department, and those of the latter pro- 
hibiting other than reciprocal interchange, which was not possible 
under the Connecticut statutes, as the New York valuation was not 
computed by a standard equivalent to that of Connecticut. The same 
difficulty would probably have arisen with all other states having the 
four and one-half per cent standard, if companies located therein had 
been represented in Connecticut, but as this was not the case the com- 
missioner was enabled to avoid a direct issue until the question came 
up for discussion upon a point raised by the new commissioner of 
Pennsylvania. This affair between the states is narrated as follows: 

By an act approved April 24th, 1873, the state of Pennsylvania estab- 
lished a special department charged with the execution of the laws 
relating to the business of insurance, and fixed the legal standard 
of reserve for mutual life companies, and for stock life companies having 
a cash capital of less than $500,000, on the basis of the American 
experience table and four and one-half per cent interest, and for 
stock life companies having a cash capital of not less than $500,000 on 
the basis of the same mortality table, and six per cent interest at the 
discretion of the commissioner, and with reference to the ratio of 
premium charged by such companies. 

The certificates of valuation by this department on the Connecticut 
basis, not being in conformity to this law, under the decision of the 
Pennsylvania official, the companies of this state were notified that cer- 
tificates of valuation by the Pennsylvania standard must be furnished to 
that state, or full descriptive lists of policies must be made out and 
forwarded to that office for valuation, thereby causing an immense 
amount of labor and expense to the companies in the preparation of 
new policy schedules and a liability to the heavy fees for the work 
chargeable under the Pennsylvania law. At this stage the matter was 
brought to the attention of the commissioner by the companies and 
also by a communication from the Pennsylvania official ; on further 
correspondence that officer expressed his desire to relieve the compa- 
nies of all unnecessary burdens as far as consistent with the obvious 
requirements af the laws of his state, and to that end promptly signi- 
fied his readiness to accept certificates of valuation on the Pennsyl- 
vania basis of reserve if computed in this office. 
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As this arrangement foreshadowed enlarged opportunities for the 
interchange of certificates in the future, and in any case the one valua- 
tion would be a valuable check upon the other, the commissioner 
caused a four and one-half per cent valuation to be made on the sched- 
ules regularly on file in this office. Certificates of this valuation were 
duly furnished the Pennsylvania commissioner, and his certificate of a 
special valuation of the policies of the Provident Life and Trust 
company of Philadelphia by the standard of this state accepted in 
return. 7 

Suggested by this arrangement, is a proposition from the superin- 
tendent of the insurance department of the state of New York for its 
adoption in relation to New York and Connecticut companies. The 
superintendent purposes for the current year to make a four as well as 
four and one-half per cent valuation for all New York state companies 
doing business in this or any other state requiring the former standard 
of reserve, and exchange such four per cent certificates for certificates 
in conformity to the New York law. The Massachusetts commis- 
sioner, it is stated in the last New York report, expresses his willing- 
ness to adopt this system under legislative sanction. 

The department of this state, under this arrangement, by its ability 
to furnish certificates of valuation on either basis, and its readiness to 
accept certificates in accordance with the Connecticut standard, would 
hereafter be in a position under the reciprocal provisions to estop all 
future demands upon Connecticut companies for policy schedules by 
the insurance officials of other states. 

The commissioner therefore requests the legislature to pass an act 
authorizing the commissioner to make annually four and one-half as 
well as four per cent valuations of the policies of Connecticut companies, 
when requested by the officers of such companies, and furnish 
certificates of the same to those states adopting that standard of 
reserve. 

With this report Dr. Miller closes his labors in connection with the 
insurance department of Connecticut. His administration has been 
characterized by sound judgment, untiring industry, and an excellent 
comprehension of the wants of the public and the insurance companies, 
and he retires with the respect of both. We reflect the general desire 
when we Say it is hoped that the business he has learned so well will 
lose his services but temporarily. 





NEW HAMPSHIRE FIRE AND LIFE REPORT. 


COMMISSIONER PILLSBURY begins his annual report with a review of 
the condition and prospects of the town and mutual insurance compa- 
nies of the state. As we have commented elsewhere upon this phase 
of the insurance business, we will only say here that he shows pretty 
conclusively, that town and mutual companies, in New Hampshire at 
least, are incapable of affording re/zad/e indemnity. The town com- 
panies had $2,241,627, and the mutual companies $12,932,929 at risk 
at the close of the year. 

New Hampshire has one joint stock fire company of its own, and 
there are 56 fire and 5 marine companies licensed to do business in the 
state. The following table shows the business of the non-state com- 
panies in 1873: 


srs avalos scenic eet obexedsseseee ds $34, 102,522 
So a ngs tO Oe ee 38,535,887 
ITUNES bot c0 i HANES WER VWs aS seins Veversdghdenéee 486,679 
PE Ih, bens CER ene Knee ontnds end emenswed ied os4% 403,766 


The proportion of losses paid to premiums received during the year 
was 82 per cent. After deducting expenses, it will be seen that the 
companies made no money in New Hampshire last year. The losses 
paid were greater by $163,852 in 1873 than in 1872. In view of these 
facts the commissiorier has heart only to remark : 

Comment here is certainly very embarrassing, if not unnecessary. 
So far as we have been able to learn, the first four months of the pre- 
sent year show a decided improvement on the business in this state. 
This gives promise that we may redeem our reputation, based on the 
record of the last year. 

We trust that there is nobody in the Granite State so inconsiderate 
as to grumble about “high rates.’’ The commissioner says that since 
last New Year’s day, 24 companies have applied for admission to the 
state, but only four have been able to get in. Catch a weazel asleep! 
Mr. Pillsbury warms with the theme and tells how a wildcat made an 
atrocious attempt to bribe him with $100 and a brand new swing office 





chair. As a lively picture of baffled temptation and: Roman firmness, 
the following should be put on record : 


The times seem to have been favorable of late for the birth of new 
companies. The sweeping fires of the last few years have created the 
necessity for materially advancing the rates of insurance on all classes 
of property. Hence, insurance has come to be no inconsiderable 
item of annual taxation. The people, particularly the business classes, 
feel the burden, and are casting about for relief. They are just in the 
mood to listen to prowling undercutters, who approach them sympa- 
thizingly, offering them most beautifully executed policies for perhaps 
one quarter \ess rates. Speculative schemes generally having collapsed 
under the panic, an unusual corps of bankrupts and irresponsible men 
are out of business. These Micawbers seem to have hit upon the bril- 
liant idea of manufacturing scoop-nets under the name of insurance 
companies, to catch premiums. They squat in some easy going state, 
where there is no supervision nor much law, and organize. They 
choose some great uncle in his dotage—whose ancestors, from the 
Sodom fire downward, have been distinguished underwriters—fresz- 
dent, and select a few other euphonious names to advertise as figure- 
heads to give the thing character. Now for the capital stock. They 
proceed to get a batch of mortgages, executed on swamp lands, barren 
mountain sides, ‘corner lots ’’ in paper cities, and perhaps “ clear sky,” 
which is just as salable, procure a few depreciated or defunct railroad 
stocks and bonds, fill out a draft or two on some bank where they never 
had a deposit, not forgetting “ bills receivable,’’ “‘ premiums in course 
of collection,” and “endorsed notes,” and then, to sweeten these 
precious ingredients, dorrow a few United States bonds, and they are 
ready to make statements to order, with securztzes all minutely sched- 
uled and footed. This is a full grown *‘ wild cat,” with claws beauti- 
fully concealed, but ready for use, and a /a/e guaranteed. It now only 
requires a ream of gaudily printed “ circulars’ and “ blank policies,” 
and a few unscrupulous, silver-tongued travelling agents, and the infla- 
ted balloon floats. The “statements,” of course, come duly sworn 
to, for these chaps are usually better at swearzng than anything else. 
They “ go”’ first for the easy states, where supervision is lax or wholly 
wanting, usually arriving here via Louisiana, Tennessee, New Jersey, 
Vermont, and formerly Pennsylvania. A chap by this route called on 
us recently, and, while glowingly presenting his case, discovered that 
our chair was a little rickety, and sympathizingly remarked that it was 
not worthy of us or the state, and that he would gladly present us with 
a ‘nice swing office chair’’ for our use. We replied that we liked our 
chair for more reasons than one. Not taking the hint, he continued to 
expatiate, and finally wound up by saying that “ on receiving license he 
would be happy to present us with an extra hundred dollars, to eke out 
our meagre compensation.” We replied that we were “ brought up” 
short, but that our “ early instructions ’’’ forbade our doing business on 
that basis, and that he need not trouble himself further with us. He 
bowed himself out, saying if he were commissioner he should do just 
as we had done. Sometimes the “ear marks” are so unmistakable 
that we have only to say wo, as in the above instance. 


When these wildcats, thanks to the vigilance of its commissioner, 
fail to crawl into the state they squat on its borders and lure their vic- 
tims over the line. ‘ Underground ” insurance is carried on defiantly 
from this vantage ground, and the commissioner embraces the occasion 
to warn the people that contracts made in this way are illegal, and it is 
doubtful if their performance can be enforced in any court, state or federal. 

The outlook for a reduction of insurance rates, Mr. Pillsbury thinks, 
is not cheerful. “It is idle for us to talk of Chicago and Boston fires 
creating necessity for advancing rates. We have only to look at home.” 
‘Prevention is more valuable and attainable than cure.”” Mr. Pillsbury 
enumerates some of the causes of fires, and among them he places the 
smoking of tobacco, It is evident that the commissioner is not a 
votary of the soothing weed. He flies at smokers in this wise : 


The increase of the needless, disgusting, and wasteful practice of 
smoking is another alarming cause of fires. It should be interdicted in 
all shops, stores, storehouses, and offices, under heavy penalties. If the 
matter could be so arranged that ‘‘tobacco-chewers’”’ could spit out 
the fires kindled by the “ smokers,” it would afford one illustration of 
the devil combating himself to good purpose. 


The experience of last year in the life business in New Hampshire 
does not differ materially from that of the year preceding. The amount 
of premiums received shows a a small reduction, as also does the new 
business. There are 30 life companies now licensed to do business in 
the state. The following is a summary of the 1873 business: 


Policies issued, number, 1928. Amount insured..................... $3,170,000 
Policies in force Dec. 31, 1873, number, 10,150. Amount insured...... 14,682,950 
i i eS cw scare ebcss vices Vepr ec ccerhetsens ibesere 676,571 
ee Py Cae er ee mee ee ete a ee ee ee ee eee 194,286 
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Mr. Pillsbury devotes several pages to an explanation of the theory 
of life insurance, and the systems of dividends and half-note premiums, 
for the benefit of that large class of his constituents who are but par- 
tially informed upon the subject. They will thank him for making his 
report something more than a dry, technical state paper. The report 
is well arranged and is a credit to the industry of one of the oldest and 
most faithful of the insurance department officiais. 














KENTUCKY FIRE AND LIFE REPORT. 


THE only reply that General Smith vouchsafes to his assailants—and 
they have not been few nor sweetspoken during the past year —is that 
the insurance laws of Kentucky require the commissioner to enforce 
them, and that is just what he has been doing. An eminent public 
functionary has remarked, that the best way to sicken the people of ob- 
noxious laws is for the executive to carry them out to the letter. If the 
Kentucky laws are absurd or onerous—and in some respects undoubt- 
edly they are—an appeal to the legislature is the proper course for the 
aggrieved parties. We believe that General Smith has endeavored to 
perform his duty honestly and efficiently. Being, like the rest of us, a 
little lower than the angels, he has probably made some mistakes. 
But now that the office force at Frankfort has been reduced, and he 
demonstrates so conclusively that the expenses of supervision in his 
state are not more than half a cent per dollar of the premiums paid, it 
is time that fault-finding should cease. Let us all be happy! 

The commissioner discourses on govenmental suspension in this 
strain : 


A leading journal published in London recently contained the following 
statement: ‘“* We doubt whether any one thinks it at all probable that 
“governmental supervision would be submitted to at all by English 
‘insurance companies.” It remains to be seen whether the insurance 
companies of the United States will, for any length of time, submit to 
effective governmental supervision. The amount of the people’s money 
in the control of these combined corporations can effect a great deal 
towards forming public opinion and thereby influencing legislation. 
The companies will have but little trouble in procuring the legislation 
they ask for, provided they ask only for that which is right, and the in- 
terests of the policyholders and the public are not entrenched upon. 
Insurance funds are in their nature special trusts; in Life insurance 
they are in the main held for widows and orphans. The principles on 
which laws for the protection of trust funds in general are based apply 
here with full force. Life insurance contracts require that peculiar cal- 
culations be made for determining the amount of the trust fund in each 
case. This being done, the law prescribes the securities in which these 
trust funds may be invested, and requires that the business of these 
companies shall be closely supervised by an officer of the state govern- 
ment appointed for that purpose. 

In comparing the laws regulating these trust funds held by insurance 
corporations with existing laws regulating property held by individuals 
in trust for specific purposes, it would seem that those insurance com- 
panies that object to effective supervision under the law desire to have 
their own way in the management of other people’s money. 

If state supervision cannot be made practically effective, it is a delu- 
sion to the people, and should be abolished. If made effective, it is not 
only a great and much needed protection to policyholders, but in some 
respects it is of vast advantage to sound, well-intentioned, and well- 
managed companies—particularly in materially lessening, if not en- 
tirely keeping down, the reckless competition of irresponsible and fraud- 
ulent adventurers. It has recently been said that “very few fully 
realize the magnitude and importance of the work to be done in super- 
vising insurance corporations ;”’ also, “that any man who will faith- 
tully perform his duty as a supervisor of any public business is sure to 
call down upon himself the opposition of a large class of his fellew- 
men. So little is known by the public at large of the whole case on 
which the faithful Commissioner acts, that honest men may frequently 
judge him harshly, while those of less character are sure to denounce 
him unrighteously.” 

The question of insurance deserves more attention than it has yet 
received either from the people or the legislatures of the respective 
states. The business is in some respects peculiar ; but there is nothing, 
even in life insurance, that a sensible man of moderate education can- 
not readily comprehend, provided. he will give the subject a little earnest 
attention. The amount of property and money involved demands the 
consideration of all who feel interested in the general welfare. 


Commissioner Smith proceeds to show the effect of separate state 
supervision and retaliatory laws, and sums up the case with the remark 





that “insurance laws, insurance supervision, and the insurance business, 
are a good deal tangled.” He hopes that the National Board of Fire 
Underwriters and the Chamber of Life Insurance acting in conjunction 
with the National Insurance Convention may be able to devise “a 
method of disentangling many of the existing complications.” The 
method is so simple, General,—a national bureau. 

On the 31st of December 1873, there were 112 insurance companies 
authorized to do business in Kentucky, of which twelve were organized 
under the laws of the state. Five companies have been admitted since 
that time and one has withdrawn. The following is an abstract of the 
business done by the local fire and fire marine joint stock insurance 
companies in 1873: 


. Total Total Surplusas Total Total 

NAME OF COMPANY. Admitted  Liabili- regards Cash Cash 
Assets. ties. Policyhold's. Income. Expenses. 
Clay Fire and Marine...... $298,612 $303,683 $194,928 $210,660 $137,602 
Pass tactntonwdecasis 122,51 122,51 115,759 17,130 26,86 
err ore 150,386 150,386 127,386 45,608 23, 558 
German Security.......... 116,320 116,320 107.887 18,638 10,692 

eee 188,918 188,918 139,187 91,553 43,3 
ere 146,727 146,727 125,746 44.979 33,61 
Louisville Germania....... 127,960 127,960 115,715 22,918 14,457 
ee 118,109 118,109 T10,106 33,077 31,280 
SR ose siyaednbacdewee 127,701 132,151 122,050 28,318 11,956 
PN Sino vn Suenos 134,081 134,081 110,655 31,286 23,352 








Total Kentucky Joint 
Stock CompanieS...... $1,531,335 $1,540,857 $1,269,422 $554,171 $356,726 


The Kentucky business in 1873 of the 89 fire and fire marine com- 
panies reporting to the department is tabulated as follows: 


Re Oi sas ese yin cad) 3s 45500-1090 deensers chee ee eaeee aes $89,698,859 
Pe DEE BORNE van iicces vere nneniien en tahs dks aeuee een es 1,111,963 
Pe NE inno 4500555020040 s 00 bewd Ab eRnEN OAR eRe aLe 497,759 
EE sche es case eeue Gee SOMERS vetenbe 10,011,581 
SRE POMIINS DOONIUOG,. 5 asic cs cc cc cscctsevdessevsteeseenseeweses 79:794 
DT POON eek ci ciicdncscdecccntesstinscdiseeieeent Setuseses 30,290 
BOR PANES TROMOOE so 9.6.00 0s c60 cscvancnvsssencenap espe eonmerteseens 536,421 


The per centage of losses incurred to premiums received in Ken- 
tucky during the year was 45. 

The Kentucky business in 1873 of the 19 life insurance companies 
reporting to the department was as follows: 


Policies issued : number 2,778, AMOUNE............eeeeeecceeececeees $7,152,380 
Policies in force Dec. 31, 1873, number 10,378, amount............... 35.799,247 
PONG CRORITE OD. SIIB i io 056 0 cstv ns cssn en enectenenesvsnsecenss 1,082,888 


SE SI Oe a 0.565.056 p- 00 rene rkensnnanes nad cesekeodshie 566,660 
RAND IE TUE Oo on a 5060505 bce enn ne stus necdeeds ene ones Naser een 





KANSAS FIRE AND LIFE REPORT. 


THE second report of Mr. Ed. Russell, superintendent of insurance in 
Kansas, is an ambitious document, but it exhibits such an earnest 
appreciation of the importance of the work devolving upon a super- 
visor of the insurance business, that we can readily afford to excuse 
his gorgeous and somewhat superfluous rhetoric. We regret that we 
can find room at present for extracts only from the dryest portion of 
his contribution to insurance literature. 

On the subject of the fire insurance business in the West, high rates 
and small profits, Mr. Russell says : 


We must not ignore the fact that the insured have in an unusual 
degree a restless, discontented feeling at the existing rates of insurance 
in the west, so much higher than a few oe since. From this cause 
many are ready to accept almost any policy of insurance, provided the 
rates are reduced, without inquiring as to the real security to be found 
in such policy. 

If we look at the Kansas business of 1873, of thirty-three out of 
the thirty-five fire companies admitted to the state, their reports show 
that from premiums there was collected in Kansas the amount of 
$324,439.42, while their losses aggregated $214,060.71, leaving an 
apparent profit of $110,378.41; but of this, after deducting for com- 
missions paid agents, the incidental expenses attending the agencies, 
advertising, costs of supervision, taxes and fees, there will be left to 
the companies of net profits less prebably than $20,000, or about one- 
tenth of one per cent profit upon their capital of $19,983,089, rating 
the net surplus of the English companies as their capital. True, the 
same capital answers for a basis of business to the companies in all the 
other states where they choose to enter; but when we consider that 
these thirty-three companies have insured for our citizens perishable 
property of an aggregate value of $20,643,004.84, at a rate of only I 
and 56-100 per cent, with a profit to themselves of less than one-tenth 
of one per cent, we may safely assume that they have some rights 
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which should be respected, and are so far entitled to fair and honorable 
treatment at our hands as not to be blindly attacked and treated as 


soulless corporations. 

The superintendent is inclined to think that one-fifth of the fires in 
Kansas originate from defective flues. He has received returns from a 
few counties, and they show that defective flues, prairie fires, careless- 
ness and arson are the principal causes of fires. 

There were thirty-five companies doing a fire and inland business in 
Kansas for the insurance year ending February 28, 1874. Of these 
one company, the Kansas Fire, of Leavenworth, was a local company. 
The fire insurance business in Kansas in 1873, was as follows: 


cree evencdneeicctea tases y car seddankehanenenks $20,643,004 
OUR ar oa Tee Si dod vena d iedeses cacecce queeseesenteauses 324,439 
Ns Gicigl WGCAe 6 Hise ke KeSde see debesuncdevetsegesseaves 214, 

EG encbacitan cy acercc neste ntived ons docisecensevessnevenese 183,477 
Per cent of loss incurred to premiums received.............200eee0e0 66.39 


There were seventeen life and accident companies doing business in 
Kansas at the close of the insurance year, of which two, the Alliance 


Mutual Life and the Missouri Valley Life were local companies. The 
following shows the life business done in Kansas in 1873: 

Number of companies........-.......+-- Bae he er ere ae 14 
a san cincasRetenasecedech dsssb edaiiersanecnd ede 3,118 
I ieee 4 bbs12.04 6704, dNe bude etonsedeinsasbewe $2,121,805 
AE PENIS PROCITE 5 0.550 esi ccccveseccceserevesccsceseosee sees 332,496 
i civ Secicerccesdincscessaswuley.asd san snwed'els 102,702 


The superintendent demands that certain changes shall be made in 
the Kansas insurance laws. He says: 


The past experience of this department shows that an entire recast- 
ing of the present fees charged companies can now and should be 
made. As the department is now more than self-sustaining, arbitrary 
fees are no longer necessary, and, as objects of revenue, are grossly 
unjust. There is neither reason nor sense in a law which compels one 
company to pay $106 for the poor privilege of collecting less than 
$1,200, while another company pays only $70 more and receives in 
premiums upwards of $27,000; but the payments should correspond 
with the business done. 

Our present laws are defective and need amendment upon the power 
of a corporation to diminish its capital stock, The law-makers could 
appreciate the expansion of corporations, but seem never to have 
realized that such a thing as contraction, as applied to a corporation, 
was or could be possibly desirable, and equally so as to dissolution. 








OHIO FIRE REPORT. 


THE Ohio Superintendent’s report, as usual, is brief as to eloquence, and 
bulky as to statistics. He ventures, however, to remark that the insur- 
ance business of the past year (looking from the Ohio standpoint, of course) 
has been a “success,’’ and he attributes it tothe adoption of those new 
measures of caution suggested by lessons of sad experience in the past. 
“But uninterrupted prosperity cannot always be expected in a business 
of risks and hazards ; therefore it would be eminently wise on the part 
of insurance companies to allow available means to accumulate, during 
its continuance, to meet unusual losses.”’ This is excellent advice, 
though it hardly possesses the merit of novelty. But a good thing can 
not be too often repeated. 

The superintendent utters one brief yell of triumph over the North 
Missouri, and subsides with the air of a man to whom the killing of 
wildcats is quite an every day affair. 

The following observations are upon the value of state supervision. 

Insurance companies represented by their officers and agents, can 
easily keep a watchful eye on the insured and note any violation of con- 
tract in respect to increased hazard, diminution of values or any of the 
numerous conditions in uureadadble type which their policies contain, 
while the insured, who receives it, and to whom no pains are taken to 
read its numerous conditions, lays it aside without any facilities for 
noting the future operations of the company, and with scarcely an idea 
of the security which it offers. Now, when it is remembered that in 
many instances in the past history of insurance companies, this offered 
security has proved worthless, and when it is understood and known as 
a fact, that a company in a bankrupt condition, may maintain for a 
while a good credit, by energetically extending its business into new 
territory, being enabled thereby from unearned premiums to meet cur- 
rent losses; it cannot be denied that intelligent supervision is needful 
to protect the interests of the people. 





The following statistics show the aggregage business of the Ohio 
Joint Stock Fire insurance companies for the year ending Dec. 31, 
1873: 


LS on cre ca sigis wegen saben RaaCee SNM SNA wees s's 


PT APRONS ee criccctalveencizsecies’s cor DAT ees inh, epee ae ee $5,286,013 
0 ESRI SIS Sn Soe ean eam ere ere ey Ee ,500,739 
a ra iajo orp asta a ao ats is: perce Sits oc na ee OOS Oe wR Ae are ke 2,227,486 
ENE Ss otiauieis gs ainiou de Oekeweasee atone nsateaasieg sa Venus 3,506, 376 
NN i 5c wiinb (6 Sk ospind Bis WON Cinlarso pss aa Rrave NS ROWe 3,624,376 
CI a, cre sa ssce wince aicwera’y Raaienmioacnre 6 ogo es 218,892,944 


The following was the fire insurance business done by the 38 home 
companies and 92 non-state companies in Ohio during 1873: 


I NIN 00st. d siaie ders Saisie SSN eS EDO COUN RSS RO Oe neleea $365,762, 895 
NE oars sa lola anaes +E NADA ESL RE SESE SS CUS RE aR ete ka 4,904,997 
EN aid oo ActaeadG rece ke pe ine Cone cae Rad aw heeeeOomaAstalba cue 2,232,104 


Excess of premiums over losses paid. .........00csscccssieseesedsceess $2,672,893 











MASSACHUSETTS FIRE REPORT. 


THE receipt of Commissioner Clarke’s annual report of the fire insur- 
ance business in Massachusetts, just as the last number of THE SPEC- 
TATOR was going to press, enabled us to present a few extracts only to 
our readers, at that time. The following additional particulars taken 
from the report will be found of interest. 

The number of companies authorized to write fire and marine risks 
in the state at the time the report was published was 202, of which 87 
were incorporated under the laws of Massachusetts. Taking the sta- 
tistics of the stock companies alone it is shown that the ratio of losses 
paid to premium receipts in the whole country in 1873, was 66.24. 
This would be reduced by excluding all losses zxcurred in 1872, but 
enough is shown to prove that there was, in the aggregate, little profit 
in the fire insurance business last year. 

The Commissioner thinks that his statistics demonstrate that the 
business is conducted at too great an expense. He cites the item of 
“ brokerage and commission on premiums ”’ as an illustration of “ ten- 
dency to extravagance.’”” We have commented elsewhere upon the 
commissioner’s views in this respect. 

The receivers of fourteen companies rendered insolvent by the great 
fires have rendered their final accounts and the affairs of each are thus 
closed. An average dividend of 44,35 per cent was paid, the percent- 
age by companies ranging from 26.70 to 89.70, the latter being paid by 
the Bay State of Worcester. The labor of settling the business of 
these companies, the commissioner thinks, has been cheaply performed. 

The following is a detailed statement of the aggregate business 
done by Massachusetts companies during the year. 


MUTUAL COMPANIES. 


PES fans ccs apcnesevs cased ea cveb senna renee sbW sca rueeeiaenee 55 
ee EN eck acententecapicerovesedadshereseebaeeee $167,501, 369 
errr ee rrr rr rere er T TTT Tye Te eer eee ere 4,459,626 
IRR AUN ee ee te ne oeP rin me ee ge Ee 2,686,876 
CE Ms wacir sce keienrs es 564d Cede nen eeee ects aesoRe Tet mbe es 2,797,259 
Me I 6c os vic cn snes ysne cv scons Senn cdsceees ¢s0e beets 2,797,852 
NONI 955 Sadan e's die +4 aeag a desie es 24d Aentnn Ke sEN-sIb-6 8 dare 1,952,860 
eee eRG MaeG Dig Seva Ee bnes SeEReeAeeCewie<deansnes 1,873,095 
A NN isnt a vkcences ich nar andsin ances 6naseaers 400,565 
ee eee 95.92 
Ratio of expenses of premiums received... ...........0scccccccccece 20.51 
Joint Stock COMPANIES. 

rs oan kaon GeERsee Nedwin eee thaktdenee tau aeeraeseees~ 20 
oa ection ON cedras she MeeG 90d aew eNNE Cee e bOoUMadaeIS $4,567,000 
rc rpc vawuncnes don eeinge cedeGneuab onaibueusehees 229,739,778 
iain gots oih poe nice isla tae b Aa E RAINES a Rie wine eine So Ss 7,557,175 
a rks aaa cele ork bik dea aaa 2,305,367 
a Sa didn a each Sapa Ree eaNlmesaewenae erekhea ee 2,562,354 
nos cha wiodd casks dccptekerden ouh awewe sets Seeeees 1,164,898 
Ee ee ee ere Ce Lee CLT OTe 3,650,654 
NN os iss sa dall ans Bo sean bale peewee pe cie es 2,754,900 
i as ie E dv ans see peaeret cans nke nse 708,250 
MUO GF 1685 10 PTEMINMS FECTIVE. .... 2.020 ccccccccvseccescccsesses 45,46 

21.65 


Ratio of expenses to premiums received...........-seeeeeseeseeeeee 
The following is a tabular statement of the Massachusetts business 
of 1873, of the companies belonging to other states : 


EER a cn cir in coc cven deecusieseevecus Are a RO $317,300,613 
ee sR HE ROSEN. 5s osc me ccicbwateseaceciee ce beseuse 111,675,724 
ee NE ON iid ois Gas 645d 0 Ke Heo MR eKscacddbéewesedeneet 4,206,490 
Marine and inland premiums received...........ccseccscscccscccees 1,674,009 
SE PE Ee ae ee ere eee 7,198,562 
BEE OE BNE HOUUD ON ooc cc cnespescccensesescccaseesscseses 1,220,317 
LOGNOS IMCUITOD.... wsciccvece beses abs Gn en wreeeeukbent ine cesnsens 3,296,725 
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This statement shows a ratio of losses incurred to premiums 
received of 78 per cent, and of losses Jazd to premiums received of 
171 per cent. The latter includes, of course, the Boston losses of 
1872. Surely Massachusetts has not been a profitable field for outside 
companies. 

Notwithstanding this sorry exhibit on the profit side of the ledger, 
the people of Massachusetts appear to be restive under the advanced 
rates which underwriters have felt constrained to charge, and the com- 
missioner believes that these rates operate as an inducement for many 
to leave their property wholly unprotected, or to buy cheap policies 
offered by irresponsible venders and representing very questionable 
security. Well then, if this is so, so much the worse for the Massa- 
chusetts property owners. If they are not willing to pay an adequate 
rate for reliable insurance, they must get along as best they can with 
spurious insurance or none at all. Mr. Clarke is of the opinion that 
the average rates have reached the maximum which hereafter “it 


will neither be safe nor necessary to exceed ;” “in the future, under-_ 


writers must look for their profits, not so much to the high prices 
asked for their policies, as to a reduction of their actual cost.’’ This 
reduction is to be effected by lessening the hazards by building laws 
and laws for the prevention of over-insurance. 

The future profits of insurance, the Commissioner says, involve 
“grave problems.” He adds: 


Without compensating return, insurance capital will seek other fields ; 
and without capital, insurance loses its strong support. The profits of 
the business become therefore an essential element in its prosperity and 
safety. But unless the signs of the times are deceptive, and madness 
rules the action of those who shape the policy of our national finances, 
the time has probably gone by when large dividends may be regularly 
drawn from speculative investments of insurance capital. Stockholders 
must hereafter rely in a greater measure upon the profits of their busi- 
ness proper, for their returns ; and these profits are likely to be very 
moderate, as at present, until some of the important reforms which we 
have already indicated can be carried out. 

It is probably the knowledge of this fact which now restrains the 
possessors of wealth—once so eager to rush into insurance enterprises 
—from embarking their capital in this business. Many of them, who 
have passed, not unscathed, through the trying ordeals of Boston and 
Chicago, like burned children, very naturally dread the fire. To win 
them back, and secure their co-operation and support in the general re- 
organization of the fire insurance interest now evidently in progress, it 
will be necessary to convince them that old errors and abuses are to be 
reformed, and that the business will be hereafter conducted upon safe 
and conservative principles. Then, and not till then, will it be fairly 
remunerative, without being oppressive to the public, and afford that 
security in practice which it holds out in theory. 


The commissioner discusses the important question of special reserve 
funds with force and a clear apprehension of the situation. He 
acknowledges that there is cause for the dissatisfaction of those 
unburned policyholders whose prospects for indemnity are swept away 
by the large fires. But where shall be found the remedy for this 
wrong ? 


It is urged that what is wanted to meet this exigency is a real re-in- 
surance fund, applicable only to unburned risks, and drawn from the 
current income (from any and all sources) of the underwriter; and that 
this should be sufficient to keep alive and secure all his unexpired 
policies, and should not be subject to any other liabilities in case his 
capital and assets are absorbed by losses. It is believed the under- 
writer can well afford to accumulate such a special fund, even if his 
stockholders have to content themselves with a smaller dividend. He 
would thus be enabled, in such an emergency, to save his company 
from utter failure, to preserve its organization, name and business 
machinery, to spare it the dishonor of repudiating its contracts and 
cancelling its policies without refunding the unearned portion of its 
premiums, as well, also, as the mortification and injury of driving its 
patrons into the arms of its rivals. In a word, it is claimed that such 
a fund would serve as a nucleus about which he could gather the frag- 
ments of his shattered business, and, by attracting fresh capital, retrieve 
his fortunes. 

But in order to carry out this suggestion, legislation would be needed 
to authorize the creation of a reserve for this special purpose, and ex- 
empt it from liability for losses by fire. A proposition of this nature, 
coupled with another for the creation of a “ guaranty surplus fund,” as 
additional security against disaster from fire losses, has engaged the 
attention of the legislature of New York, and is warmly approved by 
the state superintendent of insurance. 





The first-named proposition—the protection of unexpired risks—has 
not been made a subject of special or independent legislation in Massa- 
chusetts ; though, incidentally, provision was made for that purpose in 
the general statute of 1872. While additional legislation may be desir- 
able in that particular connection, the necessity for a special or 
guaranty fund as a further security against impairment from losses by 
fire was very satisfactorily provided for in the statute referred to. As 
affirmed in the last annual report from this department, and as expe- 
rience is demonstrating, the legislature could not have more effectually 
provided for the accumulation of an extra insurance reserve than it has 
done under this enactment, which limits dividends of stock companies 
doing business with specific capital, and authorizes, subject to rigid 
restrictions, the issue of pro rata certificates of profits and income to 
stockholders. Such certificates are of course entitled to dividends, but 
the profits and income which they represent remain for the accumula- 
tion of an extra or special reserve, tending effectually to the promotion 
of greater strength and security. Under the operation of this regime, 
Massachusetts companies may come to rank among the strongest and 
safest companies in the world. 


The advantage of schedule rating in large cities, and the want of 
more perfect and comprehensive fire insurance statistics are the other 
questions treated at length by Mr. Clarke. Alluding to the recent par- 
tial report of the committee on statistics of the National Board, the 
commissioner says : 


In the collection of these insurance statistics, it is to be hoped that 
the managers will remember that they are not wanted for their use 
alone, but also for the use and information of the public at large. The 
latter have both a right and a desire to know what elements enter into 
the cost of their insurance, so as to judge for themselves as to the fair- 
ness and equity of the prices paid. It is undoubtedly true that a lack 
of such baveiodian, leading to a suspicion in the popular mind that 
premium rates are often the result of mere guesswork or sinister com- 
bination on the part of underwriters, rather than of mathematical cal- 
culation based upon reliable data, has been one of the most fruitful 
sources of hostility and prejudice against the insurance interest. This 
prejudice can only be disarmed by educating the public as nearly as pos- 
sible, up to its standard of intelligence, by opening its business methods, 
transactions and theories to the light of day, instead of treating them 
as an occult science. 

No honest and useful business needs to cover its tracks, or to rely 
upon exclusive information in this age of enlightenment. But many 
honest and skilful underwriters (both fire and life) are slow to recog- 
nize this fact, and to comprehend the importance of utilizing every 
legitimate and honest means for the education of the public in matters 
of insurance. No mistaken notions of economy or of independence, 
should prevent recourse to any proper method of gaining the intelligent 
moral support of their contemporaries ; though some at least have yet 
to learn that such a policy runs counter to all successful business ideas 
and experiences of modern times. 


In reference to the district limitation law which was the product of 
the panic in the Massachusetts legislature after the Boston fire, and 
which has been so generally derided by underwriters, we learn from 
the commissioner that, for want of time, “ practical results’’ have not 
yet been developed. We shall await the practical results with some 
curiosity. 





INTERVIEW WITH PRESIDENT MORGAN. 


THE CHAMPION OF THE REGISTRY SYSTEM ON THE STAND—HOwW REGISTRY 
WILL INSURE THE SOLVENCY OF INSURERS AND REFORM THE LIFE BUSI- 
NESS—A TALK ABOUT TONTINES, SURRENDER VALUES, LAPSES, THE 
RATES, ETC., ETC. 

We present herewith the promised report of the interview with Mr. 
Nathan D. Morgan, president of the North America Life insurance 
company, of New York. Mr. Morgan is well known to the country as 
an indefatigable worker in the life insurance field, and the chief expon- 
ent among American underwriters of the “registry” plan. Whether 
or not our readers will agree with him in this respect, they will cer- 
tainly concede that his views upon insurance topics in general are 
put forth with vigor and intelligence. The following was the inter- 
view : 

THE SPECTATOR—In view of the late controversy respecting the re- 
duction of premium rates by mutual companies, we would like to have 
your opinion, Mr. Morgan, if any reduction can be made with safety to 
the companies. 
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Mr. MorGAN—I think that a general adoption by all of the compa- 
nies, which give a participation in profits, of a uniform table of rates, at 
a reduction of ten per cent would be an advantage to all con- 
cerned. 

THE SPECTATOR—As you are a prominent advocate of the registry 
system of insurance, will you please give us your views of its advan- 
tages ? 

MR. MORGAN—I can do no better than to refer you to the following 
extract from one of the publications of this company: “ The registry 
law prevents insolvency. Registry policyholders are always guaran- 
teed that no misappropriation or mismanagement can harm them, so 
far as the integrity of the policy obligation is concerned. The test of 
solvency of a life insurance company is its actual possession of un- 
doubted negotiable and legal assets, sufficient to equal its re-insurance 
reserve, or in popular terms, the possession of actual money sufficient 
to re-insure its outstanding policy risks. At present there is no plan 
but registry that guarantees absolute solvency, whenever this test is 
applied. Why? F7rs‘—Because it guarantees that the registering 
companies’ assets are real and legal, since the registry law defines and 
enforces that only the following securities can be received by the state, 
namely : government bonds, bonds and mortgages, and New York state 
stocks. Second—Because it guarantees actual possession of these 
assets, since the State assumes the trusteeship and safe custody of 
these securities. 72rd—Because the state of New York, in its insur- 
ance department, does not yearly or quarterly, but daily, make up and 
know the exact liability to its policyholders, collectively and individually. 
Since, therefore, the insurance department daily ascertains, and has 
brought to its notice the total amount of the liabilities of a registering 
company, and since this same department does hold in trust sufficient 
unquestionable securities to cover this liability for this same life insur- 
ance, we ask any man of reason and intelligence: Is not a registering 
life insurance company now and forever solvent? Does not registry 
prohibit a waste of money? Does it not enforce conservatism and econ- 
omy in management, and does it not assure to registered policyholders 
the ultimate fulfillment of the promises made, to return many years 
hence the moneys held under such a sacred trust ?””’ 

THE SPECTATOR—What is the plan practised by the North America 
tor the division of its surplus among policyholders ? 

MR. MORGAN—I submit our printed exposition on the subject of di- 
vision of surplus, with the remark, that we have no reasons to regret 
the adoption of the plan. “All receive a share of the profits in exact 
proportion to the amount of the money they pay; he who pays five 
dollars to receive five times as much as he who pays but one 
dollar.” 

THE SPECrATOR—Suppose a policyholder, subsequent to insurance, 
becomes a habitual drunkard, will the North America Life pay the 
amount of the policy if death results from that cause ? 

Mr. MORGAN—We hold, that by a straight construction of the law a 
policy is voided by drunkenness; because to be drunk is a misdemeanor 
punishable by fine and imprisonment—yet the practice of this company, 
thus far, has been, to pay the amount of policy if death result from that 
cause. 

THE SPECTATOR— What has been your policy with respect to policy- 
holders who commit suicide ? 

Mr. MORGAN—It is a fraud and a crime to commit suicide; I hold 
that no company should pay when a fraud ora crime has been committed. 

THE SPECTATOR—Are you insuring to any extent in the south? 
Have you found the mortality there greater than your expectation ? 

Mr. MORGAN—This company has done only a moderate amount of 
business in the extreme south. We are not very favorably impressed 
with regard to mortality in those regions, and are of the opinion that 
the rates should be somewhat advanced. A few more years would 
add to our knowledge in this regard. 

THE SPECTATOR—The North America Life was recently doing 
business in England. Did your experience there impress you with the 
belief that American life companies can do a profitable business in 
competition with the local companies ? 

Mr. MORGAN—Our experience in Europe makes us believe that the 





registry system can successfully compete with the best of the local com- 
panies. 

THE SPECTATOR—We would like to have your opinion of some of 
the other forms of life insurance. For instance, do you approve of the 
“tontine plan?” 

MR. MORGAN—As tontine insurance is but another name for 
deferring the payment of the annual ascertained surplus to those who 
survive, I think it a step, though a backward one, in the right direc- 
tion. 

THE SPECTATOR—How do you regard the proposition, advanced in 
some quarters, that insurance for small sums should be encouraged, so 
as to induce the poorer classes to invest their savings in insurance and 
thus promote habits of economy and providence among them ? 

MR. MORGAN—I would promote, in every proper way, a habit among 
the poorer classes of investing a portion of their earnings in life insur- 
ance. Some mode should be devised for doing @his at less cost than 
under the present agency system. 

THE SPECTATOR—To what causes do you attribute the decline in 
popularity of the system of endowment insurances ? 

Mr. MORGAN—I do not know that any but very short endowments 
have declined in popularity. The cause of this decline may be the dis- 
covery that the largest proportion of such short contracts consists in 
an agreement to pay a certain sum at a certain not very remote period, 
and for which the companies have paid too much in the way of com- 
missions. ‘That part of the contract which agrees to pay in a certain 
contingency, 7. ¢., the death of the insured within a very short period, 
(and which is all the insurance there is about the contract) being alone 
that by which a profit may be realized. 

THE SPECTATOR—What, in your opinion are the causes of the large 
percentage of lapses in American life insurance and what can be done 
to cure the evil ? 

Mr. MORGAN—Many causes. F7zrst—Want of means to pay pre- 
miums. Second - Disappointment as to dividends. Much of this grow- 
ing out of over zealous agents, making large and extravagant promises, 
Third—The evident extravagant expenses incurred in the procuring of 
new business. This waste has become known to the people, and this 
knowledge has had its normal effect, the people beware of such things. 
Fourth—The failure of many companies from this excessive expendi- 
ture. As a remedy I propose the system set forth in our circulars. 
Nos. 99, 103, 105, referred to in my answer to the roth interroga- 
tory. 

THE SPECTATOR—What is your opinion of state supervision? Do 
you think that there would be perfect security for companies and 
policyholders if the state insurance departments were abolished ? 

Mr. MORGAN—I think state supervision can never prevent the failure 
of life insurance companies, unless it be coupled with the registry system. 
Under this system it is impossible for a policyholder to suffer so far as 
his interest in the reserve is concerned. With the reserve secured all 
else may go well or it may not. A wrong can effect the surplus only. 

THE SPECTATOR—Would you favor the establishment of a national 
bureau of insurance to take the place of the several state departments ? 

MR. MORGAN—I would favor the establishment of such a bureau, 
and would have every policy registered in it, with proper deposit of 
securities to be made in Washington or in branch depositories in 
the several states as would secure every policy. 

THE SPECTATOR—How would you solve the surrender value pro- 
blem with safety to the companies and satisfactory to the public ? 

MR. MORGAN—Each company alone can be the judge of the mea- 
sure of damage to the abiding members, by the withdrawal of others. 


If the sick, the dying and the well in equal proportions, went out, the 
surrender value would be nearly the mathematical one ; but as this is 


never the case, and only those who are sound voluntarily throw back 
their policies, such should be heavily fied for leaving ; without this, 
the tendency to increase the proportion of impaired lives would endan- 
ger the life of the institution itself. 

THE SPECTATOR—What further legislation for life insurance, do 
you think, is desirable ? 

MR. MORGAN—SEC. t. That they be let alone for the space of one year. 
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CORRESPONDENCE. 


[CORRESPONDENCE containing information of interest to the insurance com- 
munity is desired from such of our friends as have the time and inclination to con- 
tribute it. As our space is limited, facts, briefly stated, are all that we can print, 
and for such we will be thankful. But THE SPECTATOR's indorsement of their 
correctness must not be inferred therefrom. We know our regular correspondents 
to be gentlemen of high position and character, and we shall endeavor to publish 
no volunteer correspondence that does not come from a source that we are satisfied 
is trustworthy, but it is manifestly impossible for us to verify every item of news 
sent to us. If, therefore, mistakes occur we wish it to be understood that our 
columns are always cordially opened for corrections. —THE SPECTATOR. 


SAN FRANCISCO, 


The Banquet to the Eastern Fire Underwriters—A Notable Assemblage—Post- 
Prandial Wit, Eloquence and Philosophy—A Sterling Speech by George T. Hope— 
The Pacific ‘‘ Slopers"’ Explain California Underwriting—All the Hartford 
Orators on their Legs. 


[CORRESPONDENCE OF THE SPECTATOR: ] 


THE presence in our city of a number of gentlemen prominently identified with 
underwriting interests in the East was the immediate cause of a banquet given in 
their honor by the Board of Fire Underwriters of this coast, which event took 
place at the Maison Doree on the 8th of May. The guests of the board were 
Presidents Mark Howard, of the National, of Hartford; C. T. Webster, of the 
Orient, of Hartford; Geo. T. Hope, of the Continental; Dwight R. Smith, of the 
Springfield; L. W. Clarke, of the Meriden; secretary D. W. C. Skelton, of the 
Phoenix, and assistant secretary Wm. B. Clark, of the 4Atna. Mr. J. D. Mairs, 
of New York, and Hon. J. W. Foard, {insurance commissioner, of California, 
were also present by invitation. 

The following gentlemen, officers and agents of the board, occupied seats at the 
table: 

Messrs. G. Touchard, president of the Union insurance company, and secretary of 
the Board of Underwriters ; Chas. D. Haven, secretary ; C. T. Hopkins, president 
California insurance company; J. D. Bailey, general agent Union insurance com- 
pany; Zenas Crowell, secretary California insurance company; D. J. Staples, 
president Firemans Fund; Geo. D. Dorrien, secretary Firemans Fund; Chas. R. 
Story, secretary Home Mutual insurance company; C. V. D. Hubbard, special 
agent Imperial insurance company; W. B. Johnston, manager Liverpool and 
London and Globe insurance company; Geo. Mel, of the Liverpool and London 
and Globe insurance company; Geo. C. Boardman, manager A<tna insurance 
company; A. E. Magill and C. T. Dennison, managers Phoenix, Home and 
North British & Mercantile insurance companies; W. J. Callingham, city agent 
Phoenix, Home and North British & Mercantile insurance companies ; Jonathan 
Hunt, manager Continental, Royal, German American and Niagara insurance 
companies; H. O. Hunt, of same agency; S. O. Hunt, of same agency; A. P. Flint, 
manager Hartford insurance company; S. D. Meyer and Mr. Belden, city agents 
Hartford insuranc company; Oliver Hawes, general agent Connecticut insurance 
company; A. Baird, agent Fire Association, Philadelphia; J. Jacobs, agent Globe 
insurance company; E. E. Potter; Gen. C. J. Hutchinson, manager Amazon, 
Girard, St. Paul, etc. ; Geo. O. Smith, Jr., of the Amazon, Girard, St. Paul, etc. ; 
E. D. Farnsworth, manager Meriden, Springfield and Orient insurance companies ; 
W. N. Olmstead, manager Lorillard and Traders insurance companies; W. J. 
Stoddart, manager Underwriters agency. 

The arrangements were perfect in all respects, and from inception to close 
reflected the greatest credit upon the caterer, M. Dingeon, and the committee of 
arrangements, Messrs. Olmstead, Staples and Johnston. 

The table was elegantly decorated ; rare flowers, and California's luscious straw- 
berries attracting the delighted attention of the eastern gentlemen. After a full 
discussion of Monsieur Dingeon’s-excellent ‘‘menu”™ the attention of the com- 
pany was called bv President Touchard, who, in a felicitious, though brief speech, 
offered the first toast, ‘‘ The Health of the Guests of the Board of Underwriters of 
San Francisco,"’ which was drank standing. 

President Hope, of the Continental, at the call of the eastern guests, well 
seconded by their entertainers, rose to respond, and said: 

I cannot hesitate to respond to your demand that in behalf of the eastern under- 
writers present I should acknowledge the courtesy of the sentiments expressed b 
your president and your hearty reception of them. I say for them and for myself 
that we are glad to meet you, glad to greet you and to receive your kindly greet- 
ing. Ifthe route between this place and our homes was still by way of the seas, it 
is doubtful if so many from the lands that border upon the sun rising would have 
been here to meet you gentlemen who watch its setting in the Pacific. The iron 
way, built so largely by your energy, has done so much to abridge the delays and 
discomferts fermerly inevitable, as to make it tolerably easy to run over here from 
the far east. We want to remind you that the road carries passengers from west to 
east as well as from east to west, and to assure you of a kindly greeting when you 
return our call, which we trust you will-not long defer. , 

We are glad to meet the underwriters of the west, and to recognize their energy 
and ability; glad to know that in all matters relating to the important business 
in which we all are engaged, the west and the east, and all that lies between the 
east and the west, are in hearty and active accord. : 

The result of this can not fail to be of great good to the companies, and, more 


oe still, to the entire community. e : 
he trials by fire of the past years have taught that community the value of insur- 





ance, and the heroic work performed by many of the companies has given them a 
right to the sympathy and the confidence of the people. 

he stability of the companies is now recognized by all intelligent propertyhold- 
ers as a matter in which they have a vital interest, and the demand that the business 
shall be justly and intelligently conducted is becoming constantly more earnest 
and widespread. The wiser part of the community have learned to distrust cheap 
insurance, no matter what pretences of ability may accompany it. They know that 
the presumption always is, that articles of equal worth can only be had at a uniform 
cost; and also, that if, through superior wisdom, or superior unwisdcm, a 
temporarily safe insurance is to be had at an inferior price, the safety of such insur- 
ance can not endure in the times of great tires. They know that the purpose and 
the effect of bids for business at low prices is to build up a business beyond the just 
merits of the company seeking for it on such terms, and that when the disaster 
which involves millions comes, such companies are liable to become not only 
hopelessly bankrupt, but to be able to pay but a small dividend upon their liabilities. 

his process of education is still going on, and is so plainly visible, as to make it 
easy for well managed companies to secure all the business they ought tocarry at 
compensating rates. It is gratifying to know that these views are those of the sub- 
stantial companies both east and west, and that in the prosecution of their business 
they find the results stated. It is important for all underwriters to know what the 
business of insurance has heretofore yielded in the way ofprofit orofloss. | have at 
different times within the past two years ventured to state that the entire business 
of insurance transacted in this country from the day the first be 4 was issued 
until now has been done ata loss. Notthat each company had lost money—but 
that the companies that had lost by the business were more numerous than those 
that had gained, and that the aggregate busines has proved a loss. To show you 
how certainly this is the case let me give you a few figures. They are derived 
from the annual reports for twenty years to the New York state authorities of eight 
companies. They were not selected toestablish a theory nor do they prove so 
disastrously the truth they establish as an equal number of companies selected for 
that purpose would prove it. These eight companies have earned en premiums 
received during the twenty years preceding the first of January last $121,936,2 9, 
and have paid in losses and expenses $122,156,998, during the same period. v e 
must remember that this is the result of companies, nearly all of which had trans- 
acted a large business, and all of which were alive at the rst of January last, and all 
are still among the living. 

When we recall the violent and sudden deaths of insurance companies in con- 
sequence of the great fires which have taken place since some of us entered 
the business, such as have occurred in New York twice, in Pittsburgh, in St. Louis, 
in Albany, in Brooklyn, in Troy, in Portland, in Chicago and in Boston, in all of 
which staunch companies went down to death and in some of which they were 
burned by the score; when we remember that these dead have left no record in 
the insurance departments ; when we only know that they went to a speedy death 
notwithstanding their hundreds of thousands and millions of capital respectively ; and 
when are added to these other scores which departed this life by a slower con- 
sumption, we are compelled to know that the aggregate insurance business of the 
country, since it became a country, has been done at a loss of from fifty to one hun- 
dred millions of dollars. What prospect this presents for those who seek business 
at any obtainable rate, and what prospect it presents to those who accept their 
policies is not of a cheering character, but it furnishes a lesson to all underwriters of 
integrity and intelligence which in the interest of their policyholders they dare not 
neglect to profit by. 

It has been often asserted, and the assertion is true, that the first duty of under- 
writers is to their policyholders, and that their duty demands that they Ww 
stronger year by year in proportion to the risks they assume is clear, and it is 
equally clear that this can only be done by charging adequate though not extrava- 
gant rates of premium. This must be done or insurance will cease, either by 
holding out as insurance that which from being overloaded with risks in propor- 
tion to ability is not insurance, or by leading to the abandonment of an unprofita- 
ble and very hazardous business by both the conservative and the careless among 
the underwriters. 

How to secure just rates was for years a study, but the problem has been solved 
in many places at the east and pre-eminently at New York. = the system of 
meer ss rating, which means first to define a really fireproof building describing 
the materials and the manner of its construction and of po | a basis rate for 
insuring it, and then by charging properly for each deficiency in buildings which do 
not equal the standard, this is accemplished with the utmost justice. Rates thus 
made can be sustained by irrefutable arguments, their justice is apparent to those 
who pay the premiums, and each insurer knews or may know what deficiencies 
exist in his building, what the charge is for each, and how much his rate can be 
reduced by each amendment to the building. That rates so made are just, is but 
half of the truth. A more important element is intimately connected with such a 
system of rating. 

Insurance ~ do not cease to be citizens when they assume the duties of 
underwriters. They cannot help knowing better than other citizens know the 
liabilities to i conflagrations and by what means these may be the more cer- 
tainly averted. They feel the shock of such conflagrations first, but they are sure 
to communicate the blow to the community. It is impossible for them to absorb 
it within themselves, and the sufferers are by no means limited to the stockholders 
of solvent insurance companies, ner even to the policyholders ef those that be- 
come insolvent. When $200,000,000 worth of property are destroyed as in 
Chicago and Boston the loss is a blow to the whole country, for that much of its 
net earned wealth has been blotted out. 

The figures, though so immense, give no adequate idea of the real loss, for that 
is to be found in the cost of replacing it. If political economists are right when 
they tell us that less than five per cent of all the world’s expenditure for labor is 

rofit ; that when $100,000,000 are paid for labor the laborers must spend at least 

5,000,000 for their livelihood while earning the $100,000,c0o—we discover that 
twenty times $200,000,000 must be earned by labor before the lest amount is regained, 
and that is cértainly a fearful tax upon the country’s industry. 

If the world's net earned wealth is of the value with which it is commonly regarded 
then it becomes all, and especially those as familiar with the hazards as underwriters 
are, todo all they canto prevent such disasters, and indeed all destruction b 
fire. No fire laws nor any other laws have ever yet produced such an effect in this 
salutary direction as schedule rating. When cities are built according to the New 
York standard, cities will cease to be destroyed by fire. In more than 700 cases, 
within little over one year, the buildings of that city have been modified and 
improved to secure the reduction of charges for insuring under its system of 
schedule rating. Let me ask: Can any underwriter who disregards efforts so 
worthy, who fails to aid them by all his powers of integrity and energy, be a good 
citizen in a high sense of that term ? 

Perhaps some about me have reached the conclusion that the grandly successful 
efforts at Boston and Chicago have exhausted the great fires. It is a consumma- 
tion devoutly to be wished, but such a conclusion is fallacious to the last degree. 
There is no large city in which such fires may not cccur, and in some of them they 
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seem to be easy of production. High buildings, narrow streets and unprotected 
windows are found in many a city and town; in others these are aggravated by 
high winds and insufficient fire departments. Your own city, forgetting its fear of 
earthquakes, or having found some means of making its buildings strong enough to 
resist them, is now pushing its buildings up higher'and higher, and with a plentiful 
absence of iron shutters and any quantity of kindling wood to the windward, it is 
far from being free from danger of extinction. Buta single one of all the great 
fires was caused by intense cold, and some of our greatest conflagrations have 
taken place during the warmer weather. No climate is free from danger. Com- 
mon honesty and common prudence require, then, that the dangers be admitted 
and that the underwriters, first of all, do all in their power to diminish the liability 
of towns and cities to such losses, and secondly, that they get ready to protect 
their policyholders. This last can only be done by charging equitably and ade- 

uately for the hazards and by husbanding the resources of the companies so as to 
the better to prepare them to meet the shock. 

How can it be known when rates are thus equitable and adequate? To secure 
this is the purpose of the National Board of Underwriters and of all minor boards. 
That Board comprises all of the companies of large experience in the country, 
and it is only by bringing together their experience and discrimination that they 
can reach the cost of insurance. 

Insurance is not like real estate or merchandize, the cost of which is always 
known to the individual ewning it, and who when he sells it can always know 
instantly whether he has sold it at a profit or ata loss. The cost of insurance is 
a less tangible and an ever fluctuating quantity. 

Rates which were correct for the condition existing ten years since are in many 
cases quite incorrect at this time. I need not stop to name all the facts which cause 
this inequality, save to say that the general tendency for many years past has been 
to make the hazard of insuring greater. Buildings are higher, broader and deeper 
than formerly ; these used for wholesale purposes are left alone at night as they 
were not formerly. They have modes of heating that are more dangerous than 
those formerly used. Their present construction is of a more expensive and deli- 
cate character, and a given amount of burning causes much greater loss than here- 
tofore. The friction matches of the day, which will ignite in the sunshine or with 
the slightest friction, have supplanted the safer modes formerly common, and the 
discovery of petroleum has introduced an element which, entering into a majority 
of the households, and used abundantly in various manufactories and in manufac- 
turing processes, has caused in losses several time the millions that its sale has 
ever produced. 

The fire departments of the larger places are improving year by year, and some 
of them seem to have almost reached perfection, but it seems impossible that they 
should improve so as to cope with the increased and increasing hazards which 
extend over the cities and towns and isolated dwellings. This makes constant 
watchfulness and the aggregation and analysis of experience the more necessary to 
the end that justice be done, and that the proper security to policyholders be 
obtained. It is not the underwriter of experience who thinks he knows the business 
and needs no longer to study its phases, but the novice, who having found out that 
he gets the premium before he pays the loss, feels rich and safe for a little time, and 
unwisely concludes that any one as wise as himself has no need of other men’s brains 
and experience. The National Board is a public good and a public necessity, and 
it is a credit to yourselves that it receives your hearty support and co-operation. 
Among its most active and earnest supporters are found the eastern managers of 
the foreign companies so generally represented on this coast, and the officers of 
the eastern companies whose agents in this city are here to-night. We should 
rejoice if these gentlemen were with us to partake of your hospitality, and you too 
would be glad, for there are many among them so able and so full of experience 
and so full of fidelity to their obligations to their policyholders and to their brother 
underwriters that we should all be benefitted by their words of wisdom. Your 
distance from the point at which the annual sessions of the National Board are 
usually held, should not prevent your being represented at them, and who knows 
how scon the star of empire shall have tended so far westward as to transfer the 
annual sessions to your coast instead of ours. 

Incidentally let meallude to another subject heretofore of the most perplexing 
character and the difficulties of which have been solved at New York. I refer to 
the broker question ; Ido not know how serious an element it is here, but the 
questions asked across the table near me lead me to apprehend that it is still a vexed 
yg with you. Ido not mean to insist that insurance brokers are a necessity"of 
the business, or that they are an advantage to either party in a properly conducted 
negotiation for insurance. I know, however, that they exist, and under the present 
state of affairs they are likely to continue, hence the efforts in New York on the 
part of both officers and brokers to find how to prevent them from preying upon 
each other and to prevent them from injuring both parties to the transaction, that is 
the insured and the company. By a mutual agreement as to the limit of commis- 
sions to be paid or received ; by regulations preventing the dividing of that commis- 
sion with the insured, and by the maintenance of uniformity in rates of premium, 
this has been accomplished; and among the most ardent friends of the system 
adopted and adhered to thus far with gratifying unanimity, are to be found the ablest 
and best known brokers, who find their business to be done with greater ease to them- 
selves and greater satisfaction to all the parties with whom and for whom they 
transact business. In closing my response let me say, that the underwriters them- 
selves and the whole community are obtaining more correct ideas of the dignity 
and importance of the business of fire insurance, a business which is sure to tax to 
the utmost the very best powers of the best men engaged in it, and which is worthy 
of all the efforts and anxious thought it costs. It is a business which comprises 
so much that is broad, with so much that is minute, as to require the wisest heads 
and the most earnest activity; without it the business of the world as this day con- 
ducted, could not be carried on. From the humblest householder, to the merchant, 
with his millions of merchandise, and the owner of rows of buildings in our 
cities, all have an interest in our business, and we ought to tell them what they 
ought to expect from us and to see to it that we justify all of their reasonable expec- 
tations—we shall fulfill our mission on earth if we do this worthily—and we should 
be satisfied with nothing less. 

In our efforts for the common good, we can be materially aided by the state in- 
surance officials whenever they come to comprehend their duties as well as many 
of them now do. The average legislator will still be ready to establish by a law 
that twice 3 shall hereafter be 10 and no less; or what is equivalent to that degree 
of brilliance, to declare that the amount insured upon a building shall be always 
regarded as its value, and thus give a premium for incendiarism, and vote it a 
worthy thing to cheat an insurance cumpany, and have the fact certified to 
by the votes of senators and representatives, and ratified by a governor. They may 
still require deposits to protect their infantile local insurance companies, or to pro- 
tect a community which they assume does not know enough to care for itself, and in 
their effort to do it, take the very measures which, logically, cannot exist, and, while 
literally complied with, would make insurance but a farce. They may pile on 


taxes yet for a few years, and thus diminish the ability of the companies to respond 
to claims upon them, forgetting that all such impositions but increase the cost of 





insurance and are taxes and impediments on the providence of their constituents. 
All this will go on towards reform, and finally secure it; but the day of intelligent 
legislation respecting insurance will be hastened by the earnest and comprehensive 
acts of the insurance superintendents, who, occupying what is everywhere recog- 
nized as an independent position, with a responsibility primarily that the best 
thing be done for the assured, and whose well-directed instructions and advices 
will be heeded, where the same statements from an insurance officer would be 
met with a narrow and supercilious jealously. 

We of the east shake hands with you of the west, and are glad to stand beside 
you in all things tending to the common good of all companies and of all of the 
community. 


President Hopkins, of the California, being called upon said he had listened with 
great satisfaction to the able speech of his friend of the Continental; his own 
experience dated back many years to the time when he represented as agent the 
Liverpool and London and Globe, Monarch and Northern, when he and his ven- 
erable friend opposite (Mr. Hunt)were among the very few insurance representatives 
here. If any one had suggested that 40 underwriters would meet around the 
festive board in perfect harmony, it would have appeared like a dream of Utopia; 
but here we sit on terms of perfect equality, mindful of each others comfort and wel- 
fare. Why not do this in our business instead of endeavoring to outwit each other 
to secure business by unfair means. Underwriters occupy an important position 
it is the keystone of the commercial arch, the stability of business depends on its 
integrity, and no great business enterprise can prosper without it; we should act 
like men conscious of the responsibilities. He felt assured of the stability of the 
board, all were convinced of its necessity, and the business community as a rule 
recognized it. 

Various gentlemen were then called out in an irresistible way, and contributed 
their share to the enlightenment and enjoyment of those present. 

President Mark Howard of the National, of Hartford, said he was here an inva- 
lid, and begged to be excused, as he had not the strength to say much, and he did 
not wish to affect the excellent impression his friend from New York had made. He 
had made but a superficial examination of the city (San Francisco) but it appeared 
to him it was in greater peril than he had supposed, the large number of wooden 
buildings were a great menace, and he feared that a great fire here would result. 
His experience extended over many years, and efforts were now being earnestly 
made to combine experience to place the business on a properly paying basis. 
The question had been frequently asked how some companies had made divi- 
dends, if the business was unprofitable; he would answer that it was from the 
income on their investments, which it was well known had among the prominent 
eastern companies been very fortunate. He thanked the gentlemen for their hos- 
pitality ; was gratified at this evidence of fraternal spirit, the same pervades the 
underwriters of the east, and he hoped the organization would be earnestly main- 
tained. 

President Staples, of the Firemans Fund, said he heartily endorsed the sentiments 
of President Hope; he would prefer to make any remarks he might have to pre- 
sent later in the evening; at present he would rather listen, as he should with sat- 
isfaction to gentlemen of more experience whom he saw here. 

Mr. Johnston, of the Liverpool and London and Globe, said he had listened with 
great.interest to the remarks of Messrs. Hope and Howard, he thought, however, 
they were exaggerating the dangers of this city ; it differs in many respects from 
the eastern cities ; the almost entire absence of apparatus for heating purposes 
removed a prolific source of danger, as it was well known that a great cause of 
many fires was the furnaces for heating our buildings were low and of an excellent 
construction. The wooden buildings were mostly of redwood which it was well 
known ignited slowly. He approved the schedule plan of rating buildings, and 
thought when finally adopted it would remove many of the complaints among 
agents, as it was natural that under the present system many mistakes in rating 
would be made. He trusted the gentleman would correct their impressions of the 
city before leaving. 

President Smith, of the Springfield, being called upon, said it was well known 
among his friends that he was no speech maker; he simply rose to endorse heartily 
what his companions had said, and to thank his California friends for their hos- 
pitality. He felt a little suspicious (from an underwriter’s stand-point) of the pre- 
vailing high winds of the city, but he hoped his fears were exaggerated. 

Secretary Clarke, of the tna, of Hartford, excused himself from speaking at 
length, as many good things had been said, and well said; that he would not dis- 
turb the pleasant train of thought they had engendered. He warmly thanked his 
friends for their kind hospitality. His stay would be a short one, but he should 
carry back an excellent impression of California and its people. His company 
was heartily in unison with the progressive movement in underwriting circles, and 
staunch supporters of the National Board. 

Secretary Skelton, of the Phoenix, of Hartford, responded to the call by saying 
his engagements had precluded his making the personal acquaintance of most of 
the underwriters of San Francisco. He was glad, however, to meet them and 
assure them of the hearty support of his company in the national Board move- 
ments. 

Secretary Dorrien, of the Firemans Fund, said he hardly knew what he could 
say that would seriously interest the gentlemen. He felt exceedingly gratified 
with the visit of the representative gentlemen from the east; it was opportune; 
we needed them. He, as secretary of a company represented in the National 
Board, had endeavored to keep his company in harmony with their various move- 
ments; but he had always felt that the underwriters on this coast were so far away 
from the central organization that much of the good results of their work was lest 
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or inoperative, and he had expressed himself to General Agent Montgomery and 
others there, that if some accredited gentleman would come here the visit would 
be beneficial. Officers of National Board companies represented through agents 
here dia not sufficiently keep their agents posted in qatters transpiring there; 
hence, when reforms were introduced, based upen National Board action, they 
hesitated, and much precious time was lost educating agents up to the proper 
standard of action. Notwithstanding occasional flurries and disorganizing 
threats when some more exciting topic than usual was introduced our state board 
was harmonious, working steadily in the right direction. With rare exceptions, he 
believed the proper spirit pervaded the members; he thought the greatest danger 
to the maintenance of adequate rates on this coast was in the comparative exemption 
from severe fires the past two years. Prosperity in underwriting was harder to 
bear than adversity. Agents, asarule, know nothing of the cost of business ; 
their field of vision is limited to their locality, therefore the necessity that the 
officers should endeavor to educate them. Property owners are ready to recognize 
the necessity of proper rate to secure indemnity, but they, too, need educating as 
to the proper standard for the same reason. He was reminded by the remark of 
his friend Johnston, that we are too apt to consider our own pet localities as bear- 
ing a special immunity from fire. He dated his career as an active underwriter 
some ten years ago, as special in the field, for the old Phoenix, of Hartford, whose 
secretary was here with us, and he had noticed that when examining the towns and 
cities of this state, and comparing notes with agents, the comparative freedom 
each town enjoyed from fire, and he was pointed to frame ranges which had stood 
for fifteen years, when the only brick store in the place, perhaps, had burned twice ; 
and later still, when in the summer of 1872 he had visited Boston in the interests 
of his company, he had walked through Pearl and Hanever streets, admiring the 
massive granite blocks, and had urged his agents to secure a portion of this very 
desirable business, he had been met with the reply, that these were the pet risks of 
the Boston local and New England companies, and outsiders were seldom allowed 
to participate until the others were full. But when, in the subsequent November, he 
saw these same massive blocks a heap of ruins, the cemetery of these same com- 
panies, he felt the inadequacy of any experience each individual company as such 
enjoyed. And now in earnest the leading underwriters of the United States, urged 
by common disasters, bring forth their individual experience that the aggregated 
result may furnish a basis for legitimate and healthy action, no longer holding 
that they had any special capital in this experience which they should withhold from 
others, but that the interest was a common one, in which none could suffer without 
affecting the rest. 


President Webster of the Orient said, though a much older man than his friend 
Hope, he was much younger in experience as an underw.iter ; he could say but 
little to interest the company, but heartily thanked the underwriters of this coast for 
their splendid reception. 

Secretary Story of the Home Mutual said, though just at present not a mem- 
ber, he entertained the highest regard for the board of underwriters. He wasa 
novice in underwriting, having had but three years’ experience in the business; he 
was pre-ared to receive the valuable suggestions which had fallen from the lips of 
the gentlemen ; he was glad to meet so many representative men around this board, 
where the Atlantic and Pacific shake hands and England sends its represent- 
atives. 

President Clarke of the Meriden insurance company, said he could talk but little 
except insurance. As he came from home he stopped in New York, where the 
National board were then in session; he had wondered sometimes at the success 
of the organization, but he no longer wondered when he saw the large rooms 
packed with men thoroughly in earnest and enthusiastic. Where he saw 200 or 
250 men representing nearly the entire insurance capital of the country, he felt the 
National Board was established upon a firm and legitimate basis; that the country 
recognized it as a necessity, and that it must stand. As he came down the moun- 
tains he felt lonely, but as he met these intelligent men, loyal to the National 
Board, he felt at home; and as ke heard the expression of belief that the visit would 
do good, he felt well repaid for all the labor and fatigue of travel. 


President Staples, of the Firemans Fund, said the expressions of loyalty to the 
National Board, indicating pledges of loyalty to each other which he had heard 
to-night were very gratifying. It gave him special pleasure to meet the gentle- 
men here; he did not claim to be wise in underwriting, but had been a close 
observer, nor did he claim any original ideas, but was an honest follower of those 
of wider experience in the profession. Cennecticut is a little state, but it contains 
great insurance ability, and we have fora quarter of a century cast our eyes in 
that direction, expecting to gain of their experience. He believed the Board of 
Underwriters to-day contain as honorable men, as anxious to do their stockholders 
and policyholders justice, as any representative men in the United States. He 
believed that their coming will be beneficial, that it will be worth thousands of dollars 
to the companies. He found the representatives of the eastern and English com- 
panies in our board were desirous of doing all that was right and proper, but they 
were sometimes in doubt as to the propriety of incurring the expense for their 
companies. Some months ago the special rating of the city was proposed, but 
met with great opposition on the score of expense; agents should have more 
power in this direction and at this distance. As executive head of the Firemans 
Fund, he would say that his company had experienced great courtesies and kind- 
nesses from his brethren in the East. As a representative company from the far 
West, it had been made welcome, and he had endeavored by an honest fulfilment 
of the obligations of true underwriting and professional good faith te merit this 





good will. In common with his compeers, his company had passed through 
great vicissitudes, but he had never failed to hold high the standard, and hoped in 
time he should reach the elevated position held by his friend (Mr. Hope). He 
hoped this annually recurring dinner would find other representative under- 
writers from the East to meet and interchange views with us. We should learn 
to know each other better, and much good would flow from it; already he saw 
manifestations that the words of wisdom which had fallen from the lips of the gen- 
tlenmen who had preceded him had been taken home by their hearers, and he 
trusted the effect would be immediately apparent. 

General Hutchinson said he had been very much interested in what had been 
said by the eastern gentlemen, and he had every confidence that their visit will be 
productive of good in enlightening eastern companies as to the condition of the 
insurance field on this coast. He thought there had been some misapprehensions 
as to the nature of the hazards. The experience ‘of the companies which he had 
represented the past two years was that their losses were very much less than the 
reputed average Those which had written most liberally average the least loss, 
while those which had hampered him with instructions and rejected risks ran some- 
thing higher. 

Secretary Havens, of the Union insurance company, said that in his pesition as 
secretary of the San Francisco Board of Underwriters, he had done his utmost to 
shape the legislation of the board with that of the National Board. He had lis- 
tened with great satisfaction to the several gentlemen who had spoken. He desired 
to assure their eastern visitors that the feeling in support of the board was very 
strong. 

Mr..W. J. Callingham, city agent of the Phoenix, Home and North British 
insurance companies, being loudly called for, in an admirable baritone voice sang : 


** Let each man learn to know himself, 
To gain that knowledge let him labor, 
inenee those failings in himself 
hich he condemns so in his neighbor. 
How lenient our own faults we view, 
And conscience voice adaptly smother ; 
But oh, how harshly we review 
The self-same errors in another ! 
Chorus.—Let each man learn to know himself, etc. 


** And when you meet an erring one 

Whose deeds are blamable and thoughtless, 
Consider ere you cast the stone, 

If you yourself be pure and faultless. 
Oh hist to that small voice within, 

Whose whisperings oft make men confounded, 
And trumpet not another’s sin— 

You might blush if your own were sounded. 

Let each man, etc.”’ 

Mr. Dorrien said, the song just sung seemed to have a singularly local applica- 
tion, and he was inclined to the belief that it might have been written for the occa- 
sion. While on his feet he proposed to call out one who represented an important 
element in the profession, that which literally bears the heat and burden of the 
day ; whose days and nights are devoted to the adjudication of claims; who must 
combine the skill of the accountant with the astuteness of the lawyer and the pene- 
tration of the detec'ive. He saw those about him who had graduated from the 
adjuster’s rank into higher if not more responsible positions, and they would bear 
him out in the assertion that without the skill, patience and diplomacy of the 
adjuster in the field their efforts to conduct their companies successfully would be 
a failure. He called upon Mr. Hubbard to respond. 

Col. C. O. D. Hubbard, said he had been sent here to represent his company 
(the Imperial) whose genial manager, whose presence was always a feast at these 
gatherings, now lay prostrate on a bed of sickness. He(Mr. H.) had very lively 
recollection of his experience in the field He saw about him many gentlemen 
who had traveled the field with him, and he congratulated them upon their attain- 
ment of soft positions of comparative ease and comfort. He did not think the im- 
portance of the duties of the position, were at all exaggerated by his friend who 
had just spoken. The special agent and adjuster was the eye of the manager or 
executive officer of the company; through him the field was surveyed, risks ex- 
amined. Upon his fidelity depended largely the welfare of the company, in a 
moral as well as pecuniary point of view. It develved upon him to weigh the 
evidence in the numerous cases of loss which it was his province to investigate. If 
he was faithful to his trust he weuld recognize the weight of responsibility de- 
volving upon him. From some of the remarks which had been made as to the im- 
munity from fire which certain cities, towns and even building materials enjoyed, 
he was reminded of his, not very remote experience, in a certain special report he 
made to his company concerning the advantages of Oregon Fir, as a building 
material, compared with which red wood was as tinder. He was positively assured 
by the many old residents of Portland that it was utterly impossible to burn it, and 
when he looked upon the moss covered roofs of the dwellings and our frame build- 
ings he was prepared to, and did, endorse it; but he soon after found how much the 
judgment even of an expert might might be at fault. When in Augusta last, 
twenty-one blocks of the same “‘ fire proof"’ fir buildings with the many not. so fire 
proof brick buildings succumbed to the fire fiend; and only a few months since 
he had the peculiar satisfaction of- reading that same special report of his, which 
was returned from London. From his many interviews with agents of other com- 
panies as well as his own, he believed that they were disposed to act strictly up to 
the requirements of their companies, and it devolved upon the managers and 
officers to see that no loesening of the obligations to adhere to the rules of the 
board should be tolerated. He thanked the gentlemen for the attention given him 
in his desultory remarks. 
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Mr. S. D. Mauer, city agent of the Hartford insurance company, being loudly 
called for, rendered the ‘‘ Star Spangled Banner"’ in exquisite tenor. 

Mr. E. D. Farnsworth excused himself from responding to the call, as he was 
suffering from a severe cold and hoarseness, but expressed his gratification at being 
present and his hearty commendation of the sentiments uttered by those who had 
spoken. He said he would make a motion which he knew would be carried by 
acclamation—viz., that Mr. Hope be requested to write out in full the address he 
had made, that it, with the general preceedings of the meeting, might be published. 
The motion was enthusiastically adopted. 

The evening's festivities drawing thus pleasantly to a close, the health of the 
president of the board was proposed and drank, the gentlemen standing. 

Mr. Fouchard in returning thanks, closed by saying that he thought all that had 
been said as to the good results which would flow from this visit of their east- 
ern friends would be verified by results; and now, as we parted and the 
breadth of the continent would soon separate those who now listened to his voice, 
he hoped our walks in life would be such, that when we have signed our last pol- 
icy, made up our proofs and submitted them to the Great Adjuster above, we 
would not be found to have suffered a ‘‘ total loss '"—and he declared the meeting 
adjourned sine die. 


SAN FRANCISCO, Fune 1, 1874. SECRETARY. 





PHILADELPHIA. 

Wild Cats Rampaging Over Pennsylvania—The New Insurance Statute Ineffec- 
tive—Underground Policies—Triumph of the ‘'‘ Ring" in the Fire Department 
Controversy—A Vacancy Filled in the Local Board—Losses by the Independence 
Fire—Mysterious Rumors of a Defalcation. 








{FROM OuR OWN CORRESPONDENT. ] 


WEBSTER'S unabridged dictionary gives as the meaning of the word “riddle,” 
‘an enigma; something proposed for conjecture, or that is to’be solved by con- 
jecture ; a puzzling question ; an ambiguous proposition."” Turning to the word 
‘‘enigma”’ the definition is found to be as follows: ‘‘a dark saying in which some 
known thing is concealed under obscure language; an obscure question; a riddle; 
a question, saying, or painting containing a hidden meaning which is proposed to 
be guessed."" Then, upon looking up the word ‘‘conundrum,”’ we learn itis ‘‘a sort 
of a riddle in which some odd resemblance is proposed for discovery between 
things quite unlike ; a quibble; a low jest." 

Pennsyvania was slow to enact a law creating an insurance department; at last 
however, such a bill was offered in the legislature; in due time was passed and 
approved by the governor. An insurance commissioner was appointed ; then, ah! 
then, we all threw our hats high in air, gave hurrahs with a will, and comforted 
ourselves that the millenium was at hand. Irresponsible insurance companies 
could not exist hereafter to humbug the dear people in our state, but if they lived 
anywhere, it must be in a pandemonium of their own, where congenial spirits 
could enjoy themselves in their own way and after a fashion in accord with such 
heated places. 

Over twelve months have passed ; the question now is, have our fond anticipa- 
tions been realized ? have the city and state been purged of the vast numbers of 
‘*mushrooms " with which they were afflicted before May, 1873? or have we been 
deluded into pursuing a shadow of a phantom? It isa fact, nay, to use the 
expression of a prominent statesman long since dead, ‘‘ if is a fixed fact"’ that the 
whole city and state are overrun with ‘‘ wildcats"’ of the worst kind, and still they 
come from the north and the south, the east and the west. After their arrival, by 
exhibiting securities (either borrowed or bogus, with a large amount of “ cash in 
bank” obtained by superior financial ability for a few days at a high rate of 
interest from some accommodating bank or broker, ferhafs—mind the suggestion, 
perhaps,) to the eyes of the insurance commissioner or his deputy, they get a certifi- 
cate, and then go forth doubly armed to gull and humbug all those willing 
te accept their policies. Egad, that's the mode now-a-days to win celebrity and 
position, short-lived though it may prove to be. 

Now, what are we to call this state of affairs—a riddle, an enigma, or a conun- 
drum? Criticise the above definitions from the best acknowledged authority of the 
English language, and draw conclusions. In the first word, we have as applicable 
‘*a puzzling question,’’ ‘‘an ambiguous proposition."" How applicable these 
short sentences are. In ‘‘enigma’’ we learn of something ‘‘dark,"’ ‘‘con- 
cealed,"" ‘‘obsecure,"’ that is to be ‘‘guessed at,” etc.; but in the definition of 
conundrum, we have ‘‘a quibble,” ‘a low jest." Here we hit the nail fairly on its 


head. As things at present exist in Pennsylvania, that which promised reformation 


and good to all desiring to do business in a proper and equitable manner, 
has indeed fallen into a ‘‘ quibble,"’ a ‘‘ low jest." When will there be an issue 
out of all these afflictions ? 

The following is in positlve evidence as an example of the value of a certificate 
in our state. Seme months ago a woolen mill in Massachusetts. was totally 
destroyed by fire. A portion of the policies were those of companies doing an 
‘‘underground insurance” business, several of which were located in Philadel- 
phia. The adjustment as ‘‘total’’ was not disputed, but the assured, failing to 
collect at maturity, sent the policies to a prominent merchant, askiag his services 
in the matter. One was in the Hope Mutual (which has been declared a bank- 
rupt), with every prospect of being valueless, while two others were in companies 








doing business in Walnut street, taking premiums daily and issuing policies pur- 
porting to grant indemnity from loss by fire. One of these companies has the cer- 
tificate of the insurance commissioner, widely publishes the same, and is doing 
an agency business in many states upon this untruthful diploma of its sol- 
vency. Failing to collect, put off day by day with handsomely worded excuses 
until patience was exhausted, the merchant placed the claims in a lawyer's hands 
for suit and collection. This picture is one of different coloring from those exhib- 
ited in print by the officers thereof in the daily as well as the insurance press. 

At alate meeting of councils the ‘‘ ring,’’ as was foreshadowed in the letter in 
the June number of THE SPECTATOR, was present in full force. The drill was 
excellent, and notwithstanding the objection of prominent members of good char- 
acter for integrity, the following bill was passed by common council—36 ayes to 21 
nays: 

Supplement to the ordinance entitled ‘‘ An ordinance to create and organize a Paid Fire 

Department for the city of Philadelphia," approved December 29, 1870. 


Section 1. The Select and Common Councils of the city of Philadelphia do ordain, 
That so much of the ordinance to create and organize a Paid Fire Department 
for the city of Philadelphia, and to make an appropriation therefor, approved 
December twenty-ninth (29), A. D. 1870, and the supplement thereto, as provides 
for the election of fire commissioners, be and the same is h-reby repealed, and the 
present board of fire commissioners is abolished from and after the first day of 


July, 1874. 
Section 2. That select and common councils shall on the first Thursday of July, 


1874, and annually thereafter at the second meeting in February, and whenever a 
vacancy shall occur by death, resignation or otherwise, meet in joint convention to 
elect a superintendent of the fire department; he shall hold his office until his suc- 
cessor be chosen and duly qualified, unless sooner removed by resolution of coun- 
cils. 

Section 3. The salary of the superintendent shall be $2,500 per annum, and he 
shall have the control and management of the entire department, and by and with 
the advice of select council appoint all employees of said department, as provided 
for by said ordinance of December 29, A. D. 1870, and supplements thereto. 

Section 4. That the political party in the minerity of the city of Philadelphia 
shall at all times be fairly and properly represented in the persons employed in said 
department, and no employee of said department shall be dismissed therefrom on 
account of political opinions. 

Section 5. That the superintendent shall give security in the sum of $25,000, the 
same to be approved by the finance committee. 

Here is an erection of a one-man power to do the bidding of ring councilmen. 
The happy plan has however ‘‘struck a snag."" The Act of Assembly passed as 
required by the new constitution, made it obligatory that all bills must be printed, 
and read in full beforea final passage. In the excessive haste of its advocates to 
rush this act through, these little technicalities were omitted; so the president (a 
full ring man) was obliged to decide at a later meeting that the above pro- 
ceedings were a nullity, inasmuch as the law had not been complied with. So at 
the present time the star of the seven commissioners is still in the ascendant. 

Mr. George E. Wagner, late of the firm of Louis & G. E. Wagner, has formed 
a co-partnership with E. B. Clark, late secretary of the Mutual Fire, of German- 
town, as Wagner & Clark. The firm are a non-board agency, representing the 
Citizens, of Newark; Rechester German, Firemens, of Dayton, and Mutual, 
of Germantown. bi, Finn located at 426 Walnut street, occupying the former 
office of the defunct ‘‘ Hope Fire.” 

A vacancy occurred in the board of ‘direction of our local board several months 
ago, which was caused by the resignation of Thomas C. Hill. Quite an ani- 
mated contest took place among the members; it is rumored in the interest of 
three or four gentlemen anxious to obtain the vacant seat. A number of ballots 
were had, the highest votes being for Atwood Smith (Liverpool and London and 
Globe), Wm. Boswell (Boswell & Co., agents for 4Ztna and Phcenix, of Hartford), 
and Theo. Paulding, of Paulding & Bullus. The latter was finally selected, 
The firm is in excellent standing, representing the Commercial Union, of Lon- 
don; Tradesmens and Adriatic, of New York city; American Central, of St. 
Louis; Brewers, of Milwaukee, etc. The result is thought to be a disappoint- 
ment to the first named gentleman, who felt sure of success, as report goes. 

The agents doing a fire insurance business have adopted the sensible resolution 
of closing their offices until September rst next, at 3 P. M. on Saturdays, and at 
4 P.M. the other business days of the week. This will afford principals and 
employes a chance for recreation, while business will not suffer in the least from 
the movement. 

Our Philadelphia agency companies suffered rather severely in the fire at Inde- 
pendence, Iowa, aggregating nearly $40,000. As reported, there is little or no sal- 
vage. Theamounts are apportioned as follows : 


Inparancse Company of North America. ....000005.cesscsvescacecoscesss $15,000 ° 
SE trees uc oe ae eer ae anaes eed SNA ais ws can ean ronghee ee 11,800 
ica gents at sacl dane eKGNa Seek Peas aeceRR OS EuE eters tos ed eenen 5,800 
eset 5. 26 was 3. oe ia Ok OWES TTR Nes AEs a NRO NARA econ Nuss Ran 4,600 
PI paninicsnectcedrsicine nee ae Mite een ee a Oe ee eee 1,500 


The Reliance insurance company has declared the usual semi-annual dividend 
of four per cent payable to the stockholders on demand. 

The “off to Europe "’ disease still exists among insurance men. Major General 
Charles M. Prevost, (senior member of the firm of Prevost & Herring,) did not 
escape the contagion, and departed from this city last month to take passage in the 
steamship China. The good wishes of his many friends attend him during his 
absence. 

At the corner of Fourth and Chestnut streets, is the agency of the A°tna insu 
ance company 0f Hartford, in the care of Messrs. Boswell & Co. In Fourth street, 
below Chestnut, next to the corner building just named, is the agency of the Atna 
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insurance company of Chicago, in the care of C. E. Rollins. Contiguous in local- 
ity, the reliability of the one to the other is as solid gold to confederate shinplasters. 
Comparisons are odious! ! 

‘There is something rotten in Denmark.’’ It is whispered that a prominent 
agency company of this city, (outside of the National Board) has suffered severely 
from the insolvency of its managing firm in one of its branch departments. The 
sum named is from $50,000 to $100,000. While it may not reach the larger amount, 
it will probably exceed the smaller. It would appear to be carelessness upon the 
part of the home office to allow so many thousands to remain in agents’ hands, 
when it is so easy to require prompt remittances. 


PHILADELPHIA, June 18, 1874. AMERICUS. 





BOSTON. 


Adjournment of the Legislatuxe—The Bills Affecting the Insurance Interests—Burn- 
ing of Chadbourn's Ice House—The Companies Refuse to Pay the Claims— 
Breahing up of an Important Local Agency—Undercutters on the Gridiron— 
Spontaneous Combustion in Wool. 


[FRom OuR OWN CORRESPONDENT.] 


As our ‘‘ Great and General Court"’ has taken itself away from us, (and most 
people think that for all the good it has done the body might have kept away alto- 
gether), I will dispose of my only unfinished legislative matters in the beginning. 
The much talked over bill ‘‘ relating to mutual fire insurance companies,"’ finally 
died of coddling and over-nursing. It was prepared under the influence or super- 
vision of the State Insurance Department, as were several others which were 
presented by the insurance committee, and which went through both branches 
without opposition. It is very doubtful, however, if the bill allowing the companies 
to count in fifty per cent of unearned premiums, as assets, would have gone through 
as easily as it did, had its whole meaning been apparent from the words of the text. 

But the bill relating to the mutuals was prepared for an emergency, such as 
insurance companies do not venture to think will ever occur again, or they cer- 
tainly would never go into the business of fire underwriting. The object of the 
bill was to let policy-holders know how much they would be obliged to pay, and 
limited that amount to a sum in proportion to the premium note, but the Massa- 
chusetts Mutual, which has paid 100 per cent on its losses, amounting to $1,300,000, 
would not under the provisions of the bill have paid but about $650,000, and 
it would have worked as unfavorably with the Mechanics Mutual, which also paid 
its great losses in full, Mr. Cumings, of the former, says he should have had 
4,000 notes, if his company had been under the provisions of such a law in 1872, 
and the taking care of them was more than he wanted, and he did not wish to be 
troubled with them now. 

The bill was not any better relished in its provisions by the country mutuals than 
by those in Boston, and when all the original life and pith of it had been ‘‘ amend- 
ed” out, the unfortunate remainder had no friends who cared for its success, so 
that it was not hard to put it out of existence. 


The only other real insurance matter with which the legislature was troubled, 
afterwards, was the petition of the Mill Owners Mutual Fire insurance company of 
Boston, to have steam boiler insurance added to its business. The bill, however, had 
not the usual printed notice prescribed by the rules of the two branches, and was not 
considered. It may be added that a project to which the Hartford Steam Boiler 
insurance company was very much opposed—that of having a state commission to 
examine steam boilers—was also killed off. The last matter from the insurance 
committee was favorably disposed of, it being a bill to admit the members of the 
Boston Protective department to the privileges of the Charitable Association of 
the Boston fire department. The two bodies were very intimately connected by 
association. 

The Boston fire commissioners issued their ‘‘ general order, No. 4,"" previous 
to Decoration Day, May 30th, a somewhat notable anniversary, locally, as well as 
generally, because we had rather a severe fire spring upon us on that day in 1873. 
The firemen were enjoined not to quit their station duty at all on that day, except 
to patrol, and also to keep a vigilant lookout so that no such disagreeable surprise 
and calamity should befall the city as before. The day passed off with- 
out an alarm, but the firemen who belonged to some of the associations could not 
participate in the ceremonies. 

I have mentioned the destruction of Chadbourn & Co.'s ice houses at New- 
ton by an incendiary fire last month, and at the time of the occurrence it was 
rather freely hinted among those who were acquainted with the antecedents of a 
member or members of the firm, that there was something mysterious about the 
matter, to say the least. But this fire is likely to produce a somewhat novel law- 
suit, as the payment of insurance is to be contested by the companies who are inter- 
ested to the amount of about $23,000. The Brewers & Maltsters of New York, 
Atlantic & Pacific and Globe of Chicago, and Faneuil Hall of Boston, were 
on the ice; the German of Erie, Penn and National of Philadelphia, Amazon of 
Cincinnati, and Gloucester of Massachusetts were on the buildings. The com- 
panies rely on a clause in their policies, that ‘‘ in case of fire, or exposure to loss or 
damage thereby, the assured shall use their best endeavors to save and protect the 
property, and the company shall not be liable in consequence of a neglect to do 


so. 
They assert that sixty per cent of the property might have been saved had proper 





measures been taken therefor, but asthere has been a lack of harmony between the 
the insurers and the insured no agreement could be reached. It is asserted that 
Messrs. Chadbourne & Co. were as much interested as the underwriters in making 
a salvage, but that they neglected to make prompt and effective efforts to save the 
property so that the policies are vitiated thereby. It is now, through exposure to 
sun and rain, a total loss, and the ice men claim the whole insurance for which 
they paid a premium ef three percent. They say the article was to them entirely 
unmerchantable, notwithstanding the assertions of the underwriters. The lawyers 
will probably make a good thing out of the dispute. 

Another vexed insurance case has been argued in the newspapers, if not tried 
there, which relates to the question of removing goods at the time of fires. When 
there is no apparent danger though, as was experienced at the time ef the Novem- 
ber fire, there is possible danger whenever a fire makes headway in the streets. In 
what has been termed ‘‘ Boston's second great fire '’ in May, 1873, there was raised 
an undoubted panic, for merchants at considerable distance from the scene of dis- 
aster, removed their goods hurriedly, and of course there was considerable unnec- 
essary loss, which the underwriters were called upon to make good. Seme of them 
were much incensed at the insured men who were in such an uncontrolable fright, 
and made what was esteemed to be such frivolous calls for payment for damage, 
which was needlessly incurred, and which, as the underwriters asserted, should not 
have been incurred without permission of the insurers. 

The anxiety of the insured to make money out of their underwriters, when- 
ever opportunity offers, was well illustrated in the case of John H. Pray, Sons & 
Co., wholesale and retail carpet dealers on Washington street, who claimed a loss 
of 10 per cent by removal—$20,000 to $25,000, and one of the partners declared 
that $10,000 was the lowest that would be taken. But they were only able to 
show damage on a few pieces of carpeting, the other damage being as they called 
it, ‘‘speculative.’" An appraisal by two referees chosen by themselves could only 
bring up the damage to two-thirds of this amount, counting in the expenses of 
removal, etc. 

The most exciting piece of gossip among insurance men on the street and in the 
offices the past month has been the breaking up of the small and prosperous 
agency of Lane & Kendrick, in Devonshire street, having charge of the Imperial of 
London, the Scottish Commercial of Glasgow, and the Hoffman and the Niagara 
of New York. The time for which the partnership of Lane & Kendrick was 
formed, expired by limitation on the rst of June, and the revolution, as it appeared to 
be, was effected then. The agencies have been divided arcund in three parcels: 
Messrs. Hovey & Fenno have the Imperial and the Scottish Commercial, Capt. 
Wm. B. Seares has the Hoffman, and Mr. R. Foster, jr., has the Niagara. Some 
members of the insurance fraternity state, however, that the revolution was not 
unexpected by them, though ‘the disposition of the agencies was a surprise, for 
they expected that the British companies, at least, would be retained by Dr. 
Kendrick, who will, however, return to New York. 

The latter is a gentleman very much respected among those with whom he has 
come in contact, during his two years’ residence in Bosten. The Dcctor, 
as he is always styled, is an old soldier in the insurance field, though not 
an old gentleman by any means, having commenced his experience in the old 
Hartford Fire, of Connecticut. He came to Boston from the New York office og 
the Imperial,—for which reason it was supposed that he would continue its business 
here,—and he brought with him the Scottish Commercial. 

Mr. Lane, who is a young man, and who from the time he com- 
menced business in Boston has been considered one of the shrewdest and 
most enterprising of the many fire insurance agents in the city, has also 
been in this business many years comparatively. He commenced as a lad with a 
clerkship in the famous Rockingham Farmers Mutual Fire insurance company of 
Exeter, N. H., was elected secretary of the company in 1859, in which situation 
he continued unti! 1864, when he was called to Springfield, Mass., as general agent 
of the Fire and Marine insurance company of that city ; came to Boston in the Fall 
of 1865, and became a member of the firm of Burge & Lame, insurance agents, and 
when the firm was dissolved, he took the agencies, which have recently been given 
up, save the Glasgow one, which came with Dr. Kendrick, and they have been 
managed in his office ever since. He has always been esteemed a very cupable 
underwriter, and he will now follow the business of insurance broker, his acquaint- 
ance with business men being large. 

The committee of the Boston Board of Fire Underwriters, which were appointed 
to report upon what amendments are necessary to be made to the con- 
stitution, have not yet been able to report. There was a special meeting called 
to receive their report, but they were not ready, so the subject was put over to the 
regular monthly meeting on the 1zth inst., and as they were not then ready, the 
matter was laid over for a future meeting. It is recommended that the brokers 
should form a distinct Board. 

At the last meeting Mr. George F. Osborne of the Neptune, resigned the office of 
treasurer of the Board, and Mr. Charles E. Guild was selected in his place. Mr. 
Osborne has not only filled the place of treasurer of the Board, but also that of 
treasurer of the Protective Fire Department, and is a very valuable man in any 
responsible situation. Mr. Guild was formerly president of the American Fire and 
Marine of Boston—one of the two fire companies which did not break down under 
the disastrous November conflagration—which place he left to take the more lucra- 
tive situation of Boston manager of the great English company, after the difference 
arose between the New York managers and his predecessor, Mr. George William 
Gordon. 
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At the monthly meeting also, a committee on Deviations was appointed, consist- 
ing of Mr. Curtis of the Eliot of Boston, Mr. Lord of the New England of Bos- 
ton, Mr. Guild of the Liverpool and London and Globe, Mr. Goodman of the 
Black River of New York, and Mr. Whittemore of the Germania, Standard, Star, 
&c., of New York. This isa very capable and intelligent committee, and the gen- 
tlemen have an important and troublesome subject referred to them. In the 
varied interests of managers, agents and brokers, so many jealouses arise, and 
in the sharp competition of the day, there are so many iducements to deviate 
from the established tariff of rates, that a committee must be almost superhuman 
which can frame rules which are sufficient to reach all cases. There is a great deal 
of human nature in insurance men. 

And afropos of these deviations, there are many men in the business who have 
very loose ideas of obligations. They evidently think they are made for the purpose 
of being broken whenever a geod opportunity offers therefor. The national and 
local boards of insurance make strict and necessary rules in regard te prices, but 
these are miscellaneous individuals who get connected with the business who may 
consent to any obligations which are required of them, but stand up to them or not 
as circumstances may seem to demand of them. Sometimes these gentlemen of 
unstable principles come to grief. A case of this kind recently arose in the city of 
Lawrence in this state, which (as I learn from Mr J. O. Pierson, who is connected 
with Messrs. Hovey & Fenno, the Boston agents of the Phoenix & Hartford, and 
from others) is as follows: Mr. Chadwick, a local agent, at Lawrence, was 
accused of cutting rates, by members of the local board of his city. The 
representatives heard the statements and found that they were correct, and 
Chadwick was fined $50 for this infraction of rules which he had himself made. 
He refused to acknowledge the authority: of the tribunal or te pay the 
fine, and he lost his agencies. The secretary of the Board of Fire Underwriters 
informs me that a similar case of rate-cutting recently eccurred at Providence, 
which was treated in the same manner, but the agent preferred to pay his fine, with 
the understanding that he would not break his obligations again, and kept his 
agencies. 

Fire insurance has been reported as very quiet recently, in consonance we may 
suppose with the general dullness of trade and commerce of the country, 
and the partial suspension of industry among various manufacturing interests. 
There is a brisk competition, among managers of companies, agencies and 
brokers, and when business is slack and quiet, the little army of those who are 
interested in underwriting, clerks, solicitors, etc., complain a little. They say that 
there is very little new business, and renewals do not come so often as is to be 
wished. But if they do not have a rush of business among them, the underwriters 
have no losses of late, for we have been almost entirely exempt from fires the last 
month or more, in the city. 

The record at City Hall for May was sixty alarms, in all Boston; nearly half of 
them being of no account, and the fires only destroyed or injured property to the 
amount of $3,950 on buildings, and $2,900 on stock or furniture. The insurance 
on the buildings was $3,600. Boston is not such a scary place for insurers now as 
it was a year ago, when we were in the middle of the panic, caused by the 
‘second great Boston fire,"’ on the 30th of May, or Decoration Day. Our Boston 
underwriters had a small loss in the burning of a woollen mill at Leicester since 
my last, the Manufacturers’, Neptune and Washington losing $8,400 each; the 
Eliot, Shoe & Leather and New England, $4,200 each, and the same amount 
being divided between the Prescott and Firemen’s, $42,000 in all, and the loss not 
over 50 per cent of this. 

The committee of the Underwriters’ Board consisting of Mr. C. E. Guild, Mr. 
Hollis, and Mr. Goodman, have been examining into a case of the burning of some 
pulled wool in the store of Howland, Lane & Co. a week ago, through spontaneous 
combustion. It would bring up a new question in relation to the insurance 
of wool if such a danger is to be apprehended. The wool probably contained 
some greasy substances, it might have been somewhat damp, and the heat in the 
store caused it to sweat, so that when discovered several bags were found to 
be charred by a smouldering fire or heat. The loss was less than $1,500 in very 
large insurances, but the principle is a delicate one, and the committee have not 
reported upon it yet. 

Mr Lafayette A. Lyon has resigned the place of president of the John Hancock 
Life insurance company, on account of private business which prevents his attend- 
ing to its duties, and Mr. George Thornton, formerly superintendent of agencies 
for the Mutual Benefit Life of New Jersey has been elected in his place. 

It is freely stated on the street that the agency of the Clinton Fire of New York 
has been withdrawn from Mr. Chas. H. Frothingham. On inquiry at the Insur- 
ance department I understand that the commissioner has not had any notifica- 
tion thereof. However, this is not necessary. Mr. Frothingham’s authority has, 
without doubt, been revoked. 

Deputy commissioner Rhodes has been absent some weeks, examining into the 
condition of insurance companies south and west of us which do business in Mas- 
sachusetis, and he makes a good report of them, as also of his own health. The 
Metropolitan Plate Glass insurance company of New York has been admitted to 
do business in Massachusetts. Fieeman & Vinton, agents. 

The long story of the adjustment of Ditson & Co's fire loss, in which so many 
companies are interested is not concluded yet. 

The receivers of the Union Mutual of Boston, have paid five per cent—seventy- 
five per cent in all—and this will about close their payments. 

It is rumored that the Atlantic and Pacific, of Chicago, has been called upon by 





Commissioner Clark to make up an impairment which was discovered during an 
examination of the company recently made by the department. There can be no 
doubt but that the deficiency will be at onca made up. 

BosTon, MAss., Fume 25, 1874. SCRIBE. 





HARTFORD. 


The new Insurance Commissioner—A first rate Appointment—Meeting of the Execu- 
tive Committee of the National Board in Hartford—A Complimentary Banquet at 
the Allyn House—Harmonizing Influence of Good Wine and Good Dishes—-Hart- 
Jord Men going to Europe—Forthcoming Dividends. 


[FRoM OUR OWN CORRESPONDENT. |] 


ALL signs fail in dry times, and the party in power being really and excusably 
awfully dry; the anticipations of my last letter as to the commissionership, have 
not been realized, and so Enfield gives way to Norwich—the editor supersedes 
the doctor, and as usual, capital yields to politics. In other words, the governor 
has appointed John W. Stedman, publisher of The Norwich Daily Advertiser, 
insurance commissioner in place of Dr. Miller. Now, your Hartford correspon- 
dent proposes to patent a design for preserving the equilibrium of this department, 
whichever party may be in power, which is this: If the Republicans control, there 
should be a good Democrat for assistant commissioner; then when the Democrats 
win, the assistant should take the head and his late chief become his assistant, and 
so on, ad infinitum. In this manner, the department will run like a Pullman car, 
wheels kept well oiled, no dust, nofriction, no hot boxes, and no break-downs. 

But really, while still most emphatically insisting on the unadvisability of any 
change in this department, if a new man must be selected at this time in answer to 
party usages and pressure, the present appointment is whelly unobjectionable and 
a most excellent one, and probably no more acceptable one to the entire fraternity 
could have been made. Mr. Stedman is well known throughout the state as a man 
of sound ability and judgment, of sterling integrity, and keen perception, com- 
petent and willing to riddle all weaknesses, probe all corruptions, and amply 
protect the public in accordance with the provisions of his department and the 
interests of its founders. It is said he will retain Messrs. Maltbie and Helcomb 
head clerks, respectively of the fire and life departments, both young men of un- 
usual ability, who have filled their positions with marked fidelity and success. 

The question is often asked, how much is this office worth to the holder. Vague 
ideas of untold thousands flit gcross the eager vision of many an aspirant, 
To an honest man it is worth just $3,500 a year, and not one dime more. The 
salary is fixed, with no fees and no extras. 

Politics makes strange bed fellows (this is a new subject) and so does insurance. 
A Hartford company last week had an application from its agent at the ‘‘ Hub,” 
[which is Boston], for insurance on a ‘‘ stock of wines and liquors in the basement 
ef the frame church, corner of Hudsonand Kneeland streets. Is this orthodox ? 

Alas, oh constabulary, where artthou? And thou, O Di! O Lewis! would not 
this be a proper starting point for the praying band ? 

The executive committee of the National Board met on the 18th and 1oth inst. 
in this city, at the office of the Phoenix Fire. This meeting brought together 
many of the most distinguished insurance men from various parts of the country. 
Among them we noticed D. A. Heald, vice-president and manager of the Home, 
of New York; President Baker, of the old Franklin, of Philadelphia, and A. C. 
Blodget, its general agent, widely known both east and west, as at the head of the 
adjusting fraternity and probably better posted in insurance law than any other 
man in the country; John C. Paige, its special agent for New England; Mr. 
Davis, the new elected vice-president of the Insurance Company of North 
America; Mr. Walton, secretary of the Citizens, of New York ; Stephen Crowell, 
the venerable and genial president of the Phenix, of Brooklyn, and chair- 
man of the executive committee, [who, by the way, we are proud to say was an 
old Hartford boy, and thus, of course, a natural born insurance man, educated 
under the very droppings of the sanctuary, and under the eaves of the old 4tna 
and Hartford, drinking in insurance with the very air he breathed and the very 
water he swam in] Henry A. Oakley, the distinguished presiding officer of the 
National Board and vice-president of the Howard insurance company, of New York, 
whose official reports are read in both Europe and America with the most marked 
appreciation of the ability and genius of their gifted author, and Dwight R. Smith, 
president of the Springfield Fire and Marine.- General agent Montgomery and 
his secretary were also here, and Mr. Denny, the recently appointed supervisor. 


The Hartford fire insurance companies showed their distinguished guests all 
possible attention, and in the evening entertained them at the Allyn House, with 
a complimentary banquet, at which was served every kind of fruit from a Con- 
necticut River shad to a per simmon, and this seems to be the opportune moment 
to propose to the National Board for consideration, discussion, digestion and 
adoption as some of the most important and fundamental principles to be 
engrafted into its constitution and those also of its members, the relations of 
broiled shad to brains, frogs legs as an organizer, turtle soup as a harmonizer, 
‘* Widow Cliquot”’ as a lubricator, and the convincing tendencies of broiled squab 
and champagne jelly. 

Fish produce brains, hence they should always be foremost among the courses, but 
of the rest of the ‘‘menu" what? Gocd will and an openness to cunviction at least. 
An empty stomach is a sure disorganizer and will give any man, however large his 
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surplus of brains, a serious impairment in his whole capital in trade, and will throw 
him out of any state, certainly out of a state of reasonableness and happiness. 
Fullness of stomach and a good digestion are as much a necessity to success as 
fullness of brains, Dr. Hall with his oat meal and three cents a day arrangement, to 
the contrary notwithstanding. No unreasonable man was ever yet convinced when 
he was dry and hungry. A good dinner is a great pacificator, and Delmonico has 
cemented more friendships and harmonized more conflicts than the peace society. 
A saddle of lamb well cooked will insure any man a swifter ride to harmony and 
prosperity than a pair of Bonner's two-sixteens. 

But, more seriously, what I mean to affirm is this: The power for good of these 
occasional social gatherings of the national board, and its various auxiliary organ- 
izations is not sufficiently appreciated. They exert a much more powerful influence 
in holding it together in its present strength and prosperity than we might at first 
conceive or admit. Perhaps the one great evil of this most important organization 
has always been mutual distrust, begotten more or less by the natural rivalries of 
the business. It is around the social board that the best side of life comes out, and 
we learn to appreciate the many good peints and kindly traits of our competitors, 
to look them in the eye, listen to their pleasantries and to a general interchange of 
courtesies and good will. It is on such occasions, more than any others, that 
fraternal feeling is established, confidence begotten, differences forgetten, animos- 
ities healed, mutual attachments formed, and the union cemented. Every such 
meeting adds a link to the chain that holds each member leyal to the good of all. 
Asperities are soothed and all the rough edges ef life smoothed down. An old 
cook-book used te say, ‘‘ If you want to make cat soup first catch your cat,"’ but if 
you want to catch a non-board company and bring him within your fold first dine 
him. A hot supper is better than a hot debate, and a great deal more convincing. 

All our companies have, during the present month held their annual meetings, and 
show a high degree of prosperity and success, which, after the past three years of 
dividend famine and assessments, we are sanguine the most bigoted Granger ‘‘ or 
any other man”’ will not begrudge them. 

President Chase, of the old Hartford, will celebrate the anniversary of American 
Independence by starting for Europe on the steamer China, on the Fourth of July. 
He will be accompanied by Mr. Bissell, the western general agent of the company, 
whose health has become somewhat impaired by the cares and anxieties of the 
business, for the last few years. Wm. E. Baker, special of the Home, of New York, 
will also sail for Europe on the 15th of July. 

Mr. Cohen, of The Graphic, has been spending a few days with us, in the prepar- 
ation of a special edition of that paper, devoted wholly to the illustrations of 
Hartford institutions, chiefly insurance, of course. He has had taken photographs 
of our principle insurance buildings, and possibly may present to the public, if 
their well known modesty can be overcome, portraits of some of our most dis- 
tinguished insurance men. 

The Fairfield County Fire insurance company, of South Norwalk, has petitioned 
the legislature for permission to drop the word ‘‘county"’ from its title, the word 
givinga rural and too local flavor to the same, which operate occasionally to its 
prejudice. This change, it thinks, will give it a Fairer—field, and is therefore 
comparatively an improvement. 

They will probably pay dividends on July rst, about as follows: A®tna, 5 per 
cent quarterly; Hartford, ro per cent semi-annual; Phoenix, to per cent semi- 
annual; Connecticut, 6 per cent semi-annual; National, 6 per cent semi-annual ; 
Orient, 3 per cent quarterly. 

The stock market shows no material change. I give the latest quotations: 
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NEW ORLEANS. 


The Cavaroc Scandal—Why the New Orleans Insurance Association Refuses to Settle 
the French Exchange Claims—The Bayley and Pond Fire—An Absurd Rating 
System—More About the Wild Cats—Unsteady Local Boarders. 


[From OuR OWN CORRESPONDENT.] 


THE last letter of ‘‘ Carondelet Street'’ appears tohave created a sensation in 
insurance circles in this city, since there were many people rushing around asking 
who the writer could be, and complimenting each other upon its paternity. A cer- 
tain dapper and handsome local agent was at last, by common consent conceded to 
be the man, and the vain fellow permitted himself to be admired and whispered to 
mysteriously and asked out to drink upon the assumption that the honors were 
honestly his. Lacerating as it may be to his feelings, and serious as may be the 





consequences thereof to the business at the bar of the St. Charles, it is my duty 
to unmask him and hold him up to the scorn and derision of the street. ‘‘ Caron- 
delet Street "’ is in himself nobody, but as the mouthpiece of public opinion he is 
mighty. He affects to speak no man's mind, but all men's minds. When, there- 
fore, these letters are assailed, it is not the individual whose humble shingle deco- 
rates a doorway in the insurance quarter whom the assailants buck against, but the 
collective opinion of the fraternity. The correspondent, you may rest assured, 
will always endeavor to reflect that sentiment, politely, but justly. 

The mest interesting gossip of the moment is about the affairs of the New 
Orleans Insurance Association in connection with its former president, Mr. 
Cavaroc. A suit is pending to recover from the association, the value of certain 
bills of exchange sold by the late president, in his official capacity. A late issue 
of The Picayune contained some severe editorial strictures on the present admin- 
istration of the association for resisting the claims. This brings out Mr. M. 
Musson, the new president, in a letter in which he charges that his predecessor, 
without any warrant from the charter of the association, in defiance of the laws of 
the state and without the knowledge of the association, plunged it into an ex- 
change and banking association. He sold exchange on Seignouret Freres, of 
France, to an enormous amount. There was no good reason why this outside 
business should have been entered into, for the company was making money in its 
legitimate sphere, insurance, and had cleared, up to December 31, 1872, between 
$820,000 and $830,000. Mr. Cavaroc’s unauthorized operations nearly ruined the 
company. They brought its stock down from $100 per share to $30 per share, 
and greatly depressed the volume of its business. Mr. Musson then says: 


The legislature has enacted that insurance companies shall not deal in ex- 
change nor do a banking business. Their first duty is to their policyholders, who, 
in case of loss, should be compensated; their next duty is to the stockhoiders, 
who, when delegating to a president and board of directors certain powers of 
administration for purely legitimate insurance operations, and for the investment 
and preservation of the capital fund, never contemplated incurring the additional 
risks of loss by exchange and banking operations, which exclusively pertain to 
banks and bankers. 

The stockholders say we will not submit to these losses, incurred without our 
knowledge or consent, in operations prohibited by the law and our charter. 

I will further add that I am at a loss to understand the motive of The Picayune 
in publishing the article in question, and more especially its allusion to the decision 
which Judge Saucier may render init. The case is but opened for the defense, 
and the first witness is still under examination for defendant. There seems to be 
an effort to pat Mr. Cavaroc on the back and to give a kick at the association. 

The nine hundred and upwards stockholders, citizens of New Orleans, who are 
endeavoring to place the institution on the high ground that it occupied before 
Mr. Cavaroc diverted its credit and its assets from legitimate insurance to 
exchange and banking business, can but feel that the article is calculated to 
obstruct their object. 


This is a sad tale Mr. Musson has been obliged to tell; but I think that there is 
no doubt that the sympathies of the community are with him. The Association 
confidently expects to defend itself successfully. Mr. Musson is working untiringly 
to build up the company, and it is announced that it has resolved to re-enter the 
agency business. 

The most important fire since my last letter was that which occurred on the 28th 
ult., burning the immense grocery stores of Messrs. G. M. Bayley & Pond. This 
firm occupied five stores on Canal street, and the stock therein was one of the 
largest in the city, andthe loss was not less than $350,000. Other buildings 
adjoining were burned or damaged to the extent of $100,000 more. The following 
is a list of the insurances : ; 


Merchants......... cet uacrnbecAten neh Ghaeaceees deece eae eee ,000 
a. J cenickwhes Osa en en PENSE TSh ERE ROw Kea uae Chee 20,000 
Factors and Traders........... ee eee ee eg ws? 20,000 
Ds I SN SI ini ooo he oveiwindc ds cckeniecedeeeckexcets 20,000 
Ps ch.cit<se5s008 Roses stash bensewen ois sabe range Cine aah eae mens 15,000 
i Cn. hike sew ese hand sein See ia ewes ease eee weawe anwar 10,000 
nn hie ei dh endive ele ahi. alec acalin lima ak a eA a a 10,000 
CE I oa den dideadesi despeeredee ues dsueduandbencbsedenireds 10,000 
a ona ngs Dw cise ed Wales dh Giana vam wel arora eee 10,000 
CS eee CS tk Oe uA. ewe ene eee hens i aaa hme eenmeee senna 10,000 
I Snr nave dv pab dass ec ndee tudes HeweeeSe Ngee ORaeN 10,000 
ID 5x55 556-6 kee cen scmenedes o0s.0995GR0h 2th enrunaeneawhndOeUNEeN 10,000 
SP SE CS Ci a ook nc tins ctiinessicncvsntenses seebann 10,000 
i i. cada ali we gdwk Wns Seu a GON RaW neR en eaeem 10,000 
NG 6.905956 h ee SH iaN RK S 65 0N KPds Kone Ueda CSAS keh Ne eEUERID SORES 5,000 
RS RE a ere rer cy eet eee pat on ee ee ree 5,000 
OE CI, OE II 655565 06004 5S ENE NEH 0 0585 OEM y oN OR 5,000 

WN ciidiccn haacethe sus a n4e dees aeons eas bane eokuereen ,000 


Besides the above amount on stock there was about $30,000 on the building 
covered by the Liverpool and London and Globe, North British, New Orleans 
insurance company and Sun insurance company. 

Two warehousemen in the employment of the firm were arrested on the charge 
of setting fire to the building. It is worthy of remark, in this connection, as an 
evidence, of the financial strength and enterprise of this firm—that although the 


fire broke out at about 8 o'clock P. M. they had purchased the stock of Messrs. — 


Block & Britton, next door, before midnight—and the morning papers of the suc- 
ceeding day contained an advertisement that they would fill all orders as usual!!! 
I don't think Chicago could beat that and you must score it down to the perfect 
confidence that our merchants feel in their local companies. 

While on the subject of this fire I desire to draw a moral from the absurd system 
of rating in vogue here. Instead of rating each individual building, and its con- 
tents on their respective merit as is done in some cities, or adopting a standard of 
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what shall be first-class and second-class, etc., as is done in other cities—the custom 
here has been, on the tariff to give the rate on stocks, without particular regard to 
the building, except as to the distinction of ‘‘ fire walls" and ‘‘ with or without 
iron shutters... The present tariff reads: ‘‘ Grocers’ stocks in brick-slated build- 
ings, iron shutters, strictly wholesale, 1 per cent, without iron shutters, 1 4 per 
cent. Brick warehouses and stores covered with slates separated by substantial 
firewalls running through the roof with iron shutters on all openings above 
ground floor, brick or stone cornices and no side openings, 4%. per cent; without 
iron shutters, 1 per cent. 

Now these buildings occupied by Bayley & Pond consisted of five or six distinct 
stores connected in all the stories by large openings, never closed, which created 
draughts of air highly propitious to the spread of the fire, and yet the rate charged 
was the same as if the stock had been in a single one of the buildings, without 
side openings. Again, the disadvantage of iron shutters on a building fronting so 
wide a street as Canal (which is fully 400 feet in width) and flanked on either side 
with one or two buildings of over four stories in height—was shown by the fact 
that much of this stock might have been saved could the firemen have wrenched 
off these stubborn iron shutters which opposed so formidable a barrier to the 
entrance of their hose. 

Some day when the power of the National Board shall extend over these rebellious 
precincts, we shall probably have a more equitable system of rating, which will 
not ‘‘ punish the just for the unjust.” 

I enclose you the resolutions of the Board of Underwriters passed on the gth 
inst., to pay no claim for over $1.00, until sixty days after proof, provided the fire 
shall not have originated ‘‘ on the premises,’ also ‘‘ instructing the fire wardens to 
investigate judidially the origin of ALL fires.'’ This is quite a new departure from 
the hitherto custom of our companies to pay loss claimes, on demand—and a/most 
before proper strict adjustment. Zempora mutantur et nos in illis mutamur, the world 
moves as Galileo, insisted and we may expect after a while further innovations, and 
that other customs of the place, may become ‘‘ more honored in the breach 
than in the observance,"’ such as the anomalous rebate of 15 per cent paid to the 
agent but not given to the assured, and that other strange practice of fixing a tariff 
of rates, and not adhering. to them when any non-board, ‘ wild-cat’’ or weak 
kneed agent of an outside company offers a lower rate. A board that has not 
power to maintain its rates against the weakness of outsiders, should not estab- 
lish them. 

I have sent you the annual statements of all the local companies whose year 
ended in May, viz:—The Factors & Traders, Crescent and Commercial, all of which 
gave fair dividends and maintain handsome reserves. I have now to enclose you 
the statement of the Merchants, the monarch fire company of the south. This com- 
pany took total premiums $915,121.24, paid losses, expenses, and reserved for ten per 
cent dividend, $615,458.06, and made a clear net profit (after reserving $45,000 for 
unadjusted losses) of $103,763.18, declaring a dividend to steckholders of ten per 
cent and leaving safely invested in undoubted securities $1,363,704.78, which is a 
splendid record for so disastrous a season. It is hoped that Mr. Fourchy, the able 
president of this fine company, may extend the sphere of its operations, go 
into other fields to gather the rich harvests and add to his store. 

Norman Whitney, of this city, has brought suit in one of the state courts to 
recover from the Imperial, of London, and the Phcenix, of Brooklyn, the amount 
allowed him by their adjuster last fall, viz :—$17,500. It will be remembered that 
these companies adjusted and paid nearly the. whole amount, and afterwards com- 
pelled him by process of law to refund the money. A very vigorous prosecution 
for arson against Whitney has recently terminated in his acquittal, and hence this 
suit. Recently the case was transferred to the United States Circuit Court, on 
motion of the defendants. I believe that none of the non-domestic companies 
doing business in this city have given authority to their agents to stand in judg- 
ment for them, in our state courts. 

The president of the Tradesmans insurance company has joined to his onerous 
duties the somewhat more /ucrative position of secretary of ‘‘ the Society for the 
Prevention of Cruelty to Animals," so that assurance and humanity go hand 
in hand. 

Letters and demands for cancellations and loss claims against the Great West- 
ern insurance company of this city continue to pour into the hands of insurance 
agents and attorneys from all parts of the Union. You could relieve the insurance 
people of much labor and postage by announcing that nothing can be done with 
any of these claims, and that the late president cannot be found. 

The marked decrease in the volume of fire premiums received by our locals 
during the past year, and the lessened dividends, have conspired to suggest to the 
directory of more than one of our old solid one-million-capital companies almost a 
necessity for going into other fields. While the measure finds sturdy supporters 
(some of whom advocate the project from the prospective prospect of a general 
agency for themselves or some connection), it has equally potent opposers, and 
these generally are the officers and largest stockholders of the companies who 
believe in the theory of letting well enough alone, and who, while willing to set 
apart one or two hundred thousand dollars for the especial purpose of agency 
work, are unwilling to peril their who/e capital and the accumulations of a quarter 
of a century, in cities liable to such wholesale destruction as are the cities of New 
York, Boston, Chicago and San Francisco. 

Our business season is rapidly drawing to a close, and we have ninety days of 
dullness to look forward to. In the meantime our insurance men will occupy the 

me in rest and travel and be ready for the new campaign by rst September. It 








is hoped that our city will see no more domestic wild cats born in its midst; or 
western financiers project gorgeous schemes based on morgages in the Isle of 
Skye; or stock on peach tree plantations ; or railroads to the moon. 

The Franklin and Workingmens have closed their doors. The Tradesmens has 
as agent in Philadelphia, a person who was formerly secretary of the bogus Hope 
Mutual. 

The American Mutual Insurance Association advertises that Mr. B. Meyer has 
ceased to be its secretary and Mr. L. Lorenz ‘‘ is no longer autherized to collect." 
Now it is Messrs. Meyer and Lorenz’s turn to tell what they know about the Amer- 
ican Mutual. 

The statement of the Crescent Mutual shows a net profit of $62,702.46, and the 
Factors and Traders of $167,784.73. As the latter was slightly impaired on the 
1st of January, this shows that the business has been quite encouraging for the 
first six months of the year, which has not been a good one in fire insurance. 

NEW ORLEANS, Fune 20, 1874. CARONDELET STREET. 





ATLANTA. 


Insurance News in the Middle South—The Augusta License Case Decided by the 
Georgia Supreme Court—The Companies Beaten—Atlanta to Have Water-works 
—The New President of the Southern Underwriters Association—Profits of Fire 
Insurance in Georgia 


[FRoM OUR OWN CORRESPONDENT. ] 


As was divined by the astute gentleman who presided at the hearing of the case, 
of thecity of Augusta against the fire insurance companies, doing business in that 
city, it was appealed to the Supreme court of Georgia and with the customary result, 
as you will perceive from the following copy of ‘‘ Decision” rendered on the 2d 
inst., by Associate Judge Trippe. 

The Home insurance company vs. The City Council of Augusta—Injunction, from 
Richmond. 

1. A license is a right granted by some competent authority to do an act, which, 
without such authority, would be illegal. 

2. The tax called a ‘‘ license tax,"’ imposed by the city council of Augusta, by 
the ordinance of January 5th, 1874, upon foreign insurance companies doing busi- 
ness within the city, is a tax, and not a license. 

3. The city council of Augusta has power under the charter of the city to tax 
occupations, businesses, etc., and a foreign corporation which has an agency anda 
regular agent for the purpose of transacting its usual business within the city, is 
liable to be taxed. 

4. A tax on occupations, businesses, etc., is not in legal contemplation a tax on 
property, so as to be subject to the ad valorem and uniformity rules @f taxation 
prescribed by the constitution, and therefore a tax on fire insurance companies, 
different from what is imposed on life insurance companies, does not make the 
tax obnoxious to any constitutional requirement. 

Judgment affirmed. 

Salem Dutcher, for plaintiff in error. 

J. C. C. Black; H. Clay Foster, for defendant. 

It is rumored that steps are now being taken to carry the question to the Supreme 
court of the United States. 

A reward of $1,000 has been offered by the National Board for the apprehension 
and conviction of the person or persons setting fire to the Hopewell cotton mills, 
the burning of which was mentioned in my last. 

Atlanta is fast assuming metropolitan airs. Not content with sending excursion- 
ists annually to the villages of Chicago, St. Louis, Omaha, etc., under the manage- 
ment of the genial Good-zow (and always has been, so far as I know; for he and 
his company, the Republic Life, give evidence of not only doing good now, but in 
the future also), having street railroads to two different perennial springs, one of 
which perpetuates the name of the discoverer of Florida and seeker for perpetual 
youth, being made a port of entry by congress, and receiving an appropriation of 
$200,000 or more to build a custom-house, and showing a real estate valuation of 
over $13,000,000, it is now going to do the c/ean thing and have a complete system 
of waterworks just as soon as they can be built. The centracts for furnishing and 
laying pipe have been made, so our fire laddies will be irrigating ye devouring 
element, after ye manner of ye Gothamites. There will be 40,189 lineal feet of 
various sizes of pipe used, weighing 1,672 tons. The Holly system has been adopted 
by the water commissioners as the best and most practicable method. 

Atlanta sent four delegates to the late meeting held at Louisville, who speak in 
the highest praise, of the eftectiveness and general good done by the associations 
and the benefit derived by individuals from the free interchange of ideas bearing 
upon the various subjects as they are presented for discussion. As one honored 
and venerable gentleman with characteristic modesty remarked, himself being 
of thirty.years’ experience, occupying every position within the gift of the company, 
‘that the oldest often gathered a’fund of valuable information from even the 
youngest member, during debate."" Here we have the experience told by the 
actor himself not only in words but with the varied expressions of -face and feature, 
conveying to a hundred fellow-workers a clearer conception than could be had 
merely bywords. We are placed in his position, and see from his standpoint ; then 
we in turn give our experience upon the same subject and so in this manner live 
the lives of a hundred adjusters in one. There is no doubt that companies will 
derive great benefit from these ‘‘ reflex "’ gatherings. 

As an evidence of the appreciation in which Mr. Oakley’s labors for the cause 
are held, the following resolution was offered by Gen. Walker, of this city, being 
adopted nnanimously by a rising vote ; 
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Resolved, That the association of Fire Underwriters of the South have a full appre- 
ciation of the industry, research and ability, manifested in the address of Henry A. 
Oakley, esq., president of the National board; and herewith tender him their 
- thanks and their cordial recognition of the extraordinary merit and value of the 
statistics, suggestions and exhibition of methods and principles contained therein. 

As this was not offered in writing and will not therefore appear in the minutes of 
the proceedings, it was thought proper by some of the members that it should be 
printed in THE SPECTATOR to show the high esteem in which the president is 
held by the southern auxiliary. 

Major Livingston Mims, the president of the association for the current year, is 
a native of South Carolina, is about forty-five years of age, and has had an uncon- 
scious training for the special field of insurance, being naturally more than ordin- 
arily talented and a genius for judging of the motives of men, possessing superior 
conversational ability, as was shown, when he was installed to preside by deliver- 
ing one of the best oratorical efforts, as many said, ‘‘ they ever had the pleasure 
of listening to.'’ The fathers of insurance present were so well pleased that they 
invited him to deliver an address before the National Board at its next meeting. It 
is earnestly hoped that he will accept, for if he can clothe the bare facts and angu- 
lar forms of statistics in such beautiful language on the spur of the moment that 
even those who have been familiar with them from their youth up are charmed, 
what may not be done by some study? 

In addition to the returns of the fire companies submitted herewith, showing the 
profitableness of the business in this state, the following exhibit for the year ending 
April 30 last, of the Southern Mutual Fire, of Athens, Ga., a company deing busi- 
ness only in this State, is presented for the benefit of all interested : 

Assets.—Bonds, $381,120; stocks, $127,500; cash and cash items, $55,014.99; 
due by agents, $94.41. Total, $563,729.32. 

Jncome.—Premiums received during year ending April 30, 1874, $219,846.48; 
interest received, $46,272.23. Total, $265,118.71. 

Outgo.—Return premium, $3,599.95; commissions, $32,647.65; salaries and 
expenses, $12,873.01 ; taxes, $6,870.44; losses paid, $46,915; losses unadjusted, 
$5,000; profit and loss, $6,921.90; scrip redeemed, $78,074.22. Total, $192,902.17. 

The company being purely mutual, a dividend is declared each year payable in 
insurance upon renewal of the policy and in cash after the second year issued. A 
dividend has been declared for the present year of 45 per cent upon the gross pre- 
miums received last year, which were $203,288.85 ; and it is not to be wondered at 
that this institution does nearly one-fourth the business. It has been favored with 
remarkable ‘‘ good luck "' thus far in its career and may yet have a national repu- 
tation. 

The many friends of Major A. E. Love, formerly of Mobile, but more recently 
of Memphis, will regret his being cut off, in the midst of active labors, by death. 
He was one of the oldest insurance men in the south, having been doing special 
work for the old A2tna and other companies since 1857 or 1858, until he succeeded 
Mr. Litueton of ‘‘ Digest'’ fame last January, in the local agency for that and 
other companies at Memphis, Tenn. The mere fact of his being called from 
Mobile to manage that agency after Mr. Littleton's death in the face of active com- 
petition, is a better eulogy than any that can be written by this correspondent. 
Par nobile fratrum. Requiescat in pace. 

A dwelling was burned in the country from a rather curious cause lately, the 
fire originating ‘‘in some rags which had been used in robbing a bee-gum-tree.” 
A fire last night burned a store-house belonging to one of the better grade of 
colored citizens, involving the Peoples of Philadelphia $600, and the Mississippi 
Valley, $1,000, on stock of groceries, etc., and the latter company $200 on building, 
supposed to be total, as it was situated away from cisterns and remote from 
engine houses. 

The Nail City of Wheeling is an applicant for Georgia business since my last. 

The only notables here during the past month were Mr. C. K. Knowles of the 
Underwriters Agency, Mr. H. S. Johnson, secretary of the Southern Association, 
and Mr. W. L. Cowardin who has been connected with the Virginia Fire and 
Marine for thirty-four years, filling every position from office boy up to president, 
which position he now so ably occupies. 

ATLANTA, GA., Fune 23, 1874. DATA. 





BALTIMORE. 


Dull Times in the Monumental City—The Burning of Childs's Stock—Life Insur- 
ance in Maryland—A Canadian Company Prospecting for Business—Improve- 
ments of the Water Supply—The Drowsy Old Local Fire Companies—Municipal 
Insurance on a Small Scale. 


[From OuR OWN COBRESPONDENT.] 


WITH the thermometer standing at 96 the prevailing dullness of this venerable 
city has not changed any worth mentioning, and it is really becoming a 
serious matter to the agents, for fires have been numerous, and receipts not 
more than two-thirds of last year’s. The stocks of goods held here are probably 
not more than one-half of the usual amounts, so that the condition of the insurance 
business at present is truly melancholly. Whether this is the condition in other 
places I have only limited information, but if the condition of the currency has 
really anything to do with the matter, Baltimore is not, I suppose, singular in its 
present dullness. 

While we have had quite a number of fires lately, the only one of any importance 








was that of Childs’ house furnishing goods, one of the largest of this kind of 
stocks in the city, and embracing a large quantity of very costly China and bronze 
goods, which were nearly all destroyed by fire or breakage. The adjustment of 
this loss makes it almost total for the companies on stock, as Mr. Childs had only 
abouttwo-thirdsinsurance. The following companies were interested: Penn, $5,000 ; 
Fire Association, $5,000; Commercial of N. Y,, $5,000; Mechanics of Brooklyn, 
$5,000; Westchester, $5,000; Howard of Baltimore, $8,000; Peabody, $5,000. 
This was one of the worst managed fires we have had for some time, and gave rise 
to a good deal of criticism of our fire department, so that what between mis- 
management, and the immense volume of water, thrown with great force at short 
range, the costly stock of Mr. Childs suffered a vast deal more than it would have 
done from the historic bull or a whole herd on a rampage. 

A threatening fire in an extensive hoop-pole establishment afforded our fire 
department a fine opportunity to exercise its reckless water throwing propensities, 
and was easily put to death by drowning, with a loss of only about $2,000 to $2,500 
to the Lycoming, Lancaster, Franklin and Lynchburg. The fire at Stow's steam 
saw mill, in the heart of the city, necessitated a general alarm being sounded, and 
created considerable uneasiness, but fortunately was arrested in time. Risks of 
this character are a source of general disquietude to careful underwriters, as, when 
situated as this one is, on Uhlers Alley, a narrow lane leading from St. Charles street 
to Hanover street, two of our principal business thoroughfares, no adequate rate 
can be obtained for the extensive and valuable property endangered by these care- 
fully concealed incendiaries, and though I don’t profess any special forsight, I 
believe that the neighborhood of this alley is much more in danger of annihilation 
from fire than was the portion of the city which was destroyed in July of last year, 
and if I should prove correct, every insurance company represented here will suffer 
enormously, as directly north of this locality are some of the largest stocks in the 
city. 

Life business in Maryland for the past year has lately been laid before the public 
by the insurance commissioner, and contains some matters of interest, as showing 
the extent to which this field has been worked by the different companies, of 
which there are thirty-seven represented here. The total number of policies in 
force in Maryland is 17,454, of which 2,708 were obtained last year, the amount of 
insurance represented by the former being $46,458,784, and by the latter 
$6,216,686. Of the 2,708 new policies issued, the Mutual Life, New York Life, 
Metropolitan and Continental, of New York, and Charter Oak, issued 1,386, or 
more than one-half. The Maryland issued 146 new policies, of which f/ty-two 
were not taken, and its statement of ¢erminated policies was 210, inclusive of the 
above amount not taken. 

The Providence-Washington has changed hands here from H. Didier to the 
Messrs. Keighlers, and the new firm of H. W. Brande & Co. has been dis- 
solved by the withdrawal of Mr. H. W. Brande, Mr. E. G. Parker con- 
tinuing to represent the Westchester. Our ex-sheriff and prospective mayor, who 
represents the Imperial and American Central, has added the Franklin, of Indian- 
apolis, and the St. Louis Fire, (not to mention a large bronze lion on a pedestal) 
to his flourishing agency. 

Several Canadian insurance men visited Baltimore last week with a view of 
establishing an agency for their company, the Western, I believe, but as their 
wants very largely exceeded any business they were likely to get here, they 
decided not tocome. Fancy requiring $15,000 in premiums. the first year from 
Baltimore for a Canadian company. 

The completion of the new high service reservoir at Druid Hill Park, with a 
capacity of 27,000,000 gallons, does away with the danger to which the higher 
portion of the city was exposed from the limited flow of water.in the northwestern 
fire-plugs, a danger which was realized some time ago in the destruction of the 
Church of the Ascension. This new service, and an auxiliary supply from the 
Gunpowder River, gives Baltimore most adequate water facilities. 

Municipal insurance on a small scale is indulged in by the City Council of Balt- 
more, as for the last few years the insurance on the public schools and other city 
property has been assumed by the city, and I have it on very good authority that 
losses of the past year or two have been about ten times the amount which formerly 
was paid in premiums to insurance companies. This is not only gratifying to the 
companies that have escaped these losses, but shows on a small scale what might 
be the result te the tax-payers in case our authorities should ever contemplate a 
system of municipal insurance. 

The newspapers advertise a final distribution to the stockholders of the defunct 
Phoenix of Baltimore, a short-lived bird, that rose from the ashes of the Merchants 
and Mechanics. The assets of the concern were mainly derived from the salvage 
on the latter company's assets after a contemptible settlement with its Chicago 
policyholders of about fifty per cent of thelr claims. The engineering of these 
concerns however, brought neither credit nor profit to the managers. 

Some companies, like the ‘‘fine ould Irish gintleman,” are ‘‘ mighty hard to 
kill,"" and the Monumental and Washington of this place are fair samples. The 
former has an advertisement of Money to. Lend/ both companies, in fact, having 
turned into purely benevolent shaving shops. After a brief career of blundering 
mismanagement in the fire business, they rest from their labors and figuratively 
hang out three little balls, expressive of their desire to be uncle to anyone. To 
what base uses may even insurance companies come ! 

The fine new mill of the Antietam Paper Manufacturing Company near Hagers- 
town, in this state, was destroyed by fire a few days ago, making the second large 
mill of this description burnt in this state within a few months. 
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The tna, Hartford, Home, Security of N. H., Lycoming, National of Philadel- 
phia, National of Baltimore, and one or two others lose small amounts by this 
last fire, on building and machinery. 

The Insurance Company of North America has purchased the handsome marble 
building in which it has had its office for some time past, which is a sign that it is 
pa‘ronized as it deserves, and intends to continue to favor this community with its 
presence for some time to home. 

The coming month is not looked forward te by underwriters here with much 
satisfaction, as, in addition to the cheerful fire-cracker of the 4th, the 21st is the 
anniversary of our big fire and may be our unlucky month. 


BALTIMORE, Yune 25, 1874. TATTLER. 





PORTLAND. 


Insurance Business Brisk in Maine—Growth of the Ice Trade—Large Profits in 
Writing upon Kennebec Ice Houses—A fairs in Portland, Bangor and Lewiston— 
How to Vanquish the Undercutiers—The Department Report. 


(From OuR OWN CORRESPONDENT. ] 

THE depression in general business and insurance now and recently exist- 
ing in several states, has, thus far, been but slightly felt in Maine. The great 
number of vessels built during the last fall, winter and spring, and now being 
built have put in circulation in the interior as well as seaboard towns and cities a 
large amount of money. Thus has heen created a lively demand in all depart- 
ments of trade, and this, in turn, has given the business of insurance more activity 
relatively than has prevailed in some other states. 

Portland is steadily advancing in genuine prosperity, and is to-day one of the 
most thrifty as well as one of the most beautiful cities in New England. New 
railroads and marine communications are contributing to her growth and com- 
mercial facilities; her manufacturing interests are increasing, so also her lumber 
and flour trade; her merchants are alive to the situation and a most hopeful feel- 
ing prevails among her citizens ; each month she is taking Maine trade out of the 
hands of Boston, and never was the whole state so thoroughly tributary te Port- 
land as now. 

No city can present a better record of commercial integrity than this, which had 
1.0t a single failure or suspension during the great panic of 1873. 

This condition of affairs has, of course, a salutary influence on the business of 
insurance, and some of the leading agencies are showing a very handsome gain 
over their premiums for the corresponding months of 1873. 

Bangor is suffering somewhat just now from an unusual depression in her lumber 
trade, but her favorable conditions and the marked energy and pluck of her mer- 
chants and capitalists are elements which will make her one of the most enterpris- 
ing and prosperous cities of the east. The losses to her citizens from the suspen- 
sion, failure and reduction of capital of several of their insurance companies were 
severe and wrought serious injury to the city’s general prosperity, which has been 
felt by the agencies there in a diminished amount of new business. But better 
things are close at hand unless indications are misinterpreted. 

The cities and towns on the Kennebec River are busy in shipping to New York, 
Philadelphia, Boston and the south the immense quantities of ice gathered last 
winter—now in good demand at $4 per ton. 

As $1.50 per ton is a liberal allowanee for the cost of the buildings, machinery, 
appliances, and cutting and storing the ice, it will be seen that $4 per ton pays a 
very large profit. The cost of cutting and storing the ice is about fifty cents per 
ton. As arule ice on this river is insured little, if any, in excess of its cost—hence, 
in a year like this, or, in fact, in any year, the moral hazard from over-insurance is 
very slight. 

This business has become so permanent and extensive as to demand a large 
amount of fire in:urance, and in the hope of informing underwriters as to some 
conditions which distinguish this from other ice gardens a few facts are submitted. 

1. The houses are mostly substantial and costly structures, usually far removed 
from all buildings except one or more dwellings where owners or employes reside. 

2. In some instances a watchman is kept on the premises, day and night, until 
the ice is shipped. 

3. The companies operating are composed of first-class men, residing either in 
the vicinity or in New York or Philadelphia, who are not mere speculators, but who 
have a regular demand each year for their ice, either to supply their own customers 
in the large cities referred to, or for shipment to southern parts. 

4. These are in no sense ret2il ice-houses, but are used for shipment only, so that 
they are free from the hazard of incendiarism which exists in localities where large 
numbers of retail houses beget angry competition, as in the vicinity of Boston and 
elsewhere. 


They constitute a different class of risks, and those companies which have had 
experience in both have learned the truth of this, and while they reject others they 
write ice-houses and their contents on the Kennebic river, and have found them 
very profitable at the tariff rate of 2% per cent perannum. Others, not making 
this distinction, have stood aloof from a good business. Some three years since a 
small and cheaply built ice-house on this river was burnt, with but trifling loss. 
With this exception, no ice house on the Kennebec river has, if statistics are 
correctly given, been burnt for twenty years. Several of the old leading agency 
companies have for a long period made a handsome profit from this growing 
branch of industry in this locality while, perhaps, rejecting ice risks elsewhere. 





The city of Lewiston is thriving rapidly, increasing in wealth and population. 
The ‘‘ loyal agents’ there complain of great loss in business because of the wild un- 
dercutting of non-boarders. It has been suggested, that if some of them were 
more hopeful and zealous in showing their patrons that their real interests will be 
promoted by insuring in strong and safe companies, at fair rates, rather than in 
weak institutions on unremunerative terms, they wou.d retain more of their busi- 
ness and reduce the raiders toa meager patronage. The sound, strong arguments 
are all with the board agents, and are powerful weapons of defence and warfare to 
those who know when and how to use them, and are fearless in sodoing. Fire 
losses in the state have been very light for the last two months. 

Mr. Geo. F. Reger, manager of the eastern agency department of the Frank- 
lin Fire insurance company ef Philadelphia, has just taken a tour among his agents 
in Maine, and makes a highly favorable report of the business and prospects of 
that excellent and popular company in this state. 

Mr. Nye, our insurance commissioner, had his report in the hands of the printer 
two months since, but he has no ‘‘ proof” of it, and is realizing how much easier 
it is to give than to get. 

One of your cotemporaries for June, contains a letter from Portland, over the 
signature of ‘‘ Dirigo,’’ which is quite amusing to many insurance men in the 
vicinity, who surmise its authorship, and realize, as never before, how easily and 
speedily pen and ink and —— overcoming all obstacles, can furnish to order, 
‘* careful and successful underwriters ''—so careful in fact, as not to require any con- 
nection with the local board or the guidance of the tariff which national board 
companies have esteemed necessary for all ¢heix agents, however old or prudent. 

‘* The wise do a:ways govern their own fates (rates), and fortune with officious 
zeal attends to crown their enterprises with success.” CLIFTON. 


ST. LOUIS. 


Non-Boarders Struck by a Fire—The Counterfeit ‘Etna in the Pool—The Millers’ 
Convention—A Millers’ Mutual Insurance Company—FProposed Consequential 
Damages—Recent Admissions into Missouri. 





(FRcM OUR OWN CORRESPONDENT. ] 


THE fire business of this month, though by no means good, will show some im- 
provement over May in its general volume, some very large lines on mercantile 
and manufacturing risks having been in the market for renewal. There have been 
no city losses of any magnitude except the bagging factory, known as the ‘‘ Southern 
Mills, '’ amounting to over $100,000. This insurance was mostly in non-board 
companies at ody two per cent below the rate. The A®tna of Chicago, had an 
interest of $2,500. As that company has been notified by the state superintendent 
to discontinue business here the ‘‘ Southern Mills" owners, doubtless, feel very 
greatly ‘‘ interested "’ in the outcome of that recent Chicago enterprise. 

Since my last, we have had a national convention of Millers—a very natural and 
sensible thing in a city whose milling interest is so large and whose flour bears so 
high a reputation in the markets of the world. But the funniest joke of their pro- 
ceedings was a grave resolution, which had all the appearance of genuineness, set- 
ting forth the oppression of present insurance rates and proposing the formation of 
a company to insure only flouring mills! Wouldn't that be a novel method of redu- 
cing the rates? Some years ago the insurance of steamboat hulls was a very im- 
portant part of the business of the local companies, and rates were very generally 
maintained, without cutting, at a remunerative, or at least at a saving figure. The 
boatmen, in a season of dullness, complained of what they called extortion, 
and resolved to remedy their grievances by creating a company with their own 
money and under their own control, which should make the hull business a special 
feature at equitable rates. It was not very long before the minimum of the new 
company received at the’ hands of its directors a very sharp and sudden eleva- 
tion ; and not very long thereafter that a very marked conservatism both as to rates 
and risks became the informing and actuating spirit of the enterprising boatmen. 
Finally, after only a fair test of the ups and downs of its specialty, the new com- 
pany quit the hull business altogether. The insuring public is very unwilling to 
learn that for every class of hazard a rate must be obtained which adequately 
represents the risk assumed. 

The most recent admissions to this state are the Hope, of New Orleans, repre- 
sented by Smith & Woods; the Homestead Fire, of Watertown, by R. Steward & 
Co; the Virginia Fire & Marine, by J. R. Triplett; the Roger Williams, by Jas. 
Finney & Co ; and the Commercial. of Charleston, West Virginia, by Larrabee 
Bros. & Co. These are all non-boarders, with a non-board representation, except 
the Hope. 


ST. Louis, Fune 20, 1874. ARGUS. 














COMMUNICATIONS. 


THE PREMIUM NOTE QUESTION. 
To THE EDITOR OF THE SPECTATOR: 
AS a patron of an ‘‘All Cash"’ Life company, I desire to ask of you for the benefit 
of the public, a few questions in regard to half-note companies. Company A has in 


round numbers assets amounting to, say, $25,000,000, of which it admits that 
$5,000,000 are premium notes; but its agents say, and claim to be able to show, 
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that when John Smith dies, if the company holds his note for $300, guoted in the state- 
ment and as a part of company's assets, that the company will pay Mr. Smith's heirs 
the face of his policy and surrender his note, the heirs being only required to pay 
interest on the note from date of last payment of premium. In other words, 
suppose the policy is $3,000 and the note has run six months at six per cent, the 
company pays Mr. Smith's heirs from the assets of the company |$3,300, less 
interest for six months on $300 at six per cent = $9, making amount actually paid 
for a $3,000 policy, $3,291. To me there seems to be something wrong in this 
way of doing business. If premium notes are assets, as stated, they should be 
deducted from face of policy, and Mr. Smith's account would stand thus: 


ET ee ee Peon ey ees ee eee ee a $3,000 
['-.duct note $300, and interest $9, = .........0-ccececccccccccsesecseces 


ne OE UN TIO OE goon ves snnonn 529nhs antearetvecees $2,691 


If notes are to be surrendered without getting any equivalent therefore, I hold 
they are not assets, and company A has no right to reckon them as such. If I am 
wrong, I would like to have the case made clear to me. If the company does not 
reckon its notes as assets, then, by its own showing, itis impaired. If possible, 
please show why this is thus, and oblige, 


NILES, MICHIGAN, May, 1874. UNDERWRITER. 





[The custom is to count premium notes as assets and to deduct them from the 
amount of the policy on the death of the assured, and whenever the note is made 
an asset for its face, it ought always so to be deducted. Some companies during 
the days of 50 percent dividends made a practice of surrendering notes on the 
death of the assured in lieu of dividends, and paying the full face of policy besides; 
but in every such instance the premium note was only valued as an asset for a 
part and not for the whole amount obligated. As a rule, it may be said, that 
premium notes are legitimate assets, in the nature of interest-bearing loans ad- 
vanced by the company to the assured, which loans must always be deducted from 
the policy when paid.—THE SPECTATOR.] 





THE HOPE INSURANCE COMPANY, OF NEW ORLEANS. 
To THE EDITOR OF THE SPECTATOR: 


THERE can be no question, as a general precept, that anonymous remarks 
should be met with silence. Yet on certain occasions it becomes necessary, as a 
matter of sheer duty, to depart from that rule. A willful censure is a very wrong 
thing; when applied to a corporation it is not only so, but it is an injustice alike to 
its officers and to its constituents. To such cases silence fails to be appropriate. 

Your edition of June last contains a communication published over the name of 
‘* Carondelet Street."" The reader is invited to consider that article as reviewing 
the insurance matters in New Orleans. Whether that important subject has been 
properly examined into, I leave others to decide. My object is merely to bring 
forth a few figures in answer to the following affirmation: ‘‘ The Hope insurance 
company,’ says yeur correspondent, ‘‘has been gradually declining every year 
since the war, . oe it is dying of the dry rot."’ 

Since the war, the Hope insurance company, of New Orleans, has paid the 
following cash dividends, viz. : 


TOES, BOT GO, OVE OOF SEE, BUN BBs o.04 5 0060000050 028002 9000000000080 $17,500 
1866, ‘ 5, Thirty - ciel Rp apa AE REGS SE A EBC 5 75,000 
1869, ‘* 5, Twenty “ Why [cede Cevdstbuegsen tees clieetelenee 50,000 
2, °° 5, 2p * FS wiht Hithene (Ras OPES Ges ome 50,000 
1871, ‘“* 5, Ten ve TS ee ns eee eee 25,000 
1872, ‘* 6, Ten < ABA bSd OO REAEY EEO EESS LORD OSe TE REne 25,000 
ie ee ey Fey ne Mere ree rrr $242,500 
Or NINETY-SEVEN per cent on its capital of ........... $250,000 
NEW ORLEANS, Fune 16, 1874. Hope. 





[What our correspondent said of the officers of the Hope insurance company was 
complimentary to them personally, and we believe that they are gentlemen of the 
highest integrity and responsibility. He did say, though, that the business of the 
company had been gradually declining since the war, and that nothing had been 
made of date for the stockholders. It will be seen from the above statement that 
there has been a gradual falling off in the amount of annual dividends since 1866, 
and that no report is rendered for 1873 and 1874. It will also be noticed that no 
dividends are acknowledged for 1867 and 1868. We cheerfully give ‘‘ Hope” a 
place in our columns and leave the issue between him and our correspondent to 
the judgment of our readers.—THE SPECTATOR. ] 





A QUESTION OF AD¥USTMENT. 


TO THE EDITOR OF THE SPECTATOR. 


A RATHER curious question in the adjustment of fire losses has arisen here on 
which, as an old subscriber and constant reader of THE SPECTATOR, I venture to 
ask your opinion. Messrs. K. & T. are owners of the B building, No. 81 Market 
street, which they occupy as a saloon and restaurant. They hold two policies— 
one on their building, the other covering specific amounts on the stock of wines, 
liquors and cigars, and their bar and restaurant furniture and fixtures. The inside 
walls of the front of their building, used as a bar-room, are painted in imitation of 





marble blocks, on which, in painted niches, are pasted paper figures of the four 
seasons. A few weeks ago the building adjoining theirs was totally burned, and 
their wall injured so that it is necessary to re-plaster. The question is, which policy 
should bear the expense of re-painting the wall? The amount involved is not 
over $50. It is a real question, with, of course, more involved than the cost of the 
work. Two eminent adjusters differing in opinion, the matter has been left to me; 
and as I have obtained most of my insurance knowledge from your paper, I shall 
be glad to abide by your decision in this case. Very respectfully, yours, 
CoLuMBIA, Miss., May 11, 1874. L. M. T. 


[This painting is in no sense either furniture or a fixture, but attached to and part 
of the freehold, placed there voluntarily by the occupant for his own convenience, 
but not susceptible of being removed without damage and defacement of the wall. 
It is, therefore, very clear that the policy on the building is the one to be assessed 
for any damage arising thereto and not the policy on stock, furniture and fixtures, 
which covers the personalty alone.—THE SPECTATOR.] 





A KRUM OF COMFORT FOR THE AGRICULTURAL, 
To THE EDITOR OF THE SPECTATOR: 
AGENCY OF AGRICULTURAL INSURANCE p> ppm 
AT SCHOHARIE Fune 1 1874 

Gents I held in my hand an Issue ef Yours Marked No 3 in it you Publish my 
letter also N J Ts answer if he was an honest man he would not be afraid to sign 
his Communcations on the Contrary his communications are false and he is not 
a fair man if he was he would not be afraid to be known what I wrote You is true 
every word but let him go he is not injuring my business in the least 

Very Respectfuly 
Wo B Krum 








———— 


MINOR EDITORIALS. 


OUR CORRESPONDENCE DEPARTMENT, 


WE feel’that we can refer with satisfaction to the department of THE 
SPECTATOR devoted to correspondence from the leading cities of the Union. Our 
journalistic experience has taught us that the news that is likely to be freshest and 
most reliable is that which is gathered on the spot by competent local reporters. 
For that reason we have endeavored to cover all the great insurance centres with 
our representatives, and by means of their industry and good judgment to give our 
readers a monthly resume of all the important events aftecting fire and life insurance 
that transpire. Our correspondents have been selected with care and we know 
them all to be responsible gentlemen, though their immunity from occasional 
mistakes, of course, we cannot claim. But we are satisfied that they invariably 
write in good faith, THE SPECTATOR shall never be made the medium for the 
gratification of personal malice. 

In the present issue of THE SPECTATOR letters will be found from our special 
correspondents in nine cities. Hartford is admirably represented by our sprightly 
‘* Per-Simmons,"" whose paragraphs are copied far and wide (usually without 
credit), and whose fun and anecdote pass into general and familiar use among 
insurance men. As a contrast we present the profound and statistical ‘‘Scribe,"’ 
of Boston, and the critical and philosophical ‘‘ Americus,” of Philadelphia. 
What is doing in New Orleans is chronicled by ‘‘ Carondelet Street.” ‘‘ Tattler’ 
gossips about Baltimore, the painstaking ‘‘ Clifton,’ from his outlook at Portland, 
scans the down-east insurance field, and wide awake ‘‘ Argus," keeps his eyes all 
over St. Louis for the benefit of our readers. In the most central point in the 
southern country, Atlanta, Georgia, we have ‘‘ Data,"’ and how industrious and 
faithful a newsgatherer he is, his letters for the past'year will testify. San Francisco 
is also represented in our columns by a very interesting correspondent. New York 
and Chicago insurance intelligence is to be found as usual under the head of 
‘* Mere Mention.” We may add that we have arranged for a monthly letter from 
Cincinnati ; the correspondence to begin in our next number, and that though t e 
twelve cities already mentioned are the fountains of most of the insurance news of 
the day, we shall have occasional letters from other points. Our aim has been to 
make our correspondence a prominent and permanent feature of our journal, and 
to make it as nearly perfect as possible. Our readers will bear witness that there 
is not, and has never been, anything approaching it in variety and completeness in 
insurance journalism, and it is just that character that we intend that it shall pre- 
serve in the future. 





THE CHARGES AGAINST THE AGRICULTURAL, 


THE Agricultural, of Watertown, in its struggle to regain the confi- 
dence of the farmers, publishes such stuff as the following : 


The Agricultural has for over twenty years refused, and still refuses, to join any 
ring-cligue or board having for its object the fixing of rates, or in any way interfer- 
ing with or controlling the business of its members. 

e Agricultural has also always refused, and still refuses, to submit to black- 
mailing under the sugar-coated garb of advertising in insurance journals. This 
latter kind of robbery is ee wr sa in by nearly all insurance companies, and by 
them taxed upon the policyholder in increased rates. 

These interests (board and insurance press) have made common cause 
the Agricultural, What are the charges against the company? ‘“‘ It sells its poli- 
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cies too cheap."’ ‘‘ It paysits losses without availing itself of its sixty day clause.” 
Strange charges to make against an insurance company. ‘“ Does not charge rate 
enough,” ‘‘ and pays its losses too soon."’ In matters of rates and the payment of 
losses this company will be guided, as in all other matters, by its experience, and 
its own ideas of justice. You will, undoubtedly, be advised by disinterested (?) 
insurance men to throw up your Agricultural policy and take a new one in some 
reliable (?) board company, where the commission will run to them. By these 
documents you are furnished oficia/ evidences of the soundness of the Agricultural, 
and put on your guard against the dishonest practices of the alliance. 


We want to say here, that as far as we are concerned, the insinuation of the 
officers of the Agricultural that they could have silenced the criticisms of this 
journal with advertising, is a deliberate and premeditated falsehood. We are in 
favor of a fair fight and will give and take honest blows. The columns of THE 
SPECTATOR have always been open to any statements that the officers of the 
Agricultural might wish to make in reply to our strictures, without costing them a 
cent. . On two occasions we have given room to long letters from Secretary Mun- 
son, and he knows that the privilege was freely accorded, and that he was politely 
treated. This babble about attempted ‘‘black mail '’ must stop or the contro- 
versy will assume a personal character. We should dislike to be obliged to turn 
from our contemplation of the practices of the Agricultural, as a corporation, to 
those of the managers themselves, or to give a detailed account of the visits of 
Messrs. Munson and Stevens to this office after the first articles showing the 
impairment of the company, appeared in this paper. 

Another deliberate misstatement in the above quoted circular is that the ‘‘ Board 

and Insurance press " make charges against the Agricultural that it sells its policies 
too cheap and pays its losses too soon. The Board, (which we presume means 
the National Board) has never condescended to take any notice whatever of the 
Agricultural. The officers cannot show a single instance where the National 
Board has entertained or published a complaint against the Agricultural. The 
attempt to make the farmers believe that the National Board is persecuting this 
company, is a dishonesty unworthy even of those who printed at the head of the 
Agricultural policy, ‘‘ This company is confined in its risks by its charter to first- 
class farm preperty.’’ The charges made by the insurance press have been—not 
that the policies of the Agricultural are too cheap but that they are dear at any 
price ; not alone that it pays its losses too soon, but that for the sake of notoriety it 
often pays them while the ruins are yet smoking. Furthermore, the press has 
charged that the Agricultural has done so much of this reckless business, both in 
the selection of risks and the indiscriminate payment of losses, that it has impaired 
its condition and rendered doubtful its ability to settle with its creditors if it should 
be obliged to cease business in consequence of a sweeping fire in the suburbs of 
some city (Chicago for instance) in which it has insured largely. As a proof 
of this inability, we showed, by an examination of the company's statement, 
that it was impaired. The Superintendent followed in our tracks and found that it 
was impaired at /east $88,000. We have demonstrated conclusively that it is still 
worse off than that. The Superintendent has announced that when the n»xt state- 
ment is rendered he will require tha: the re-insurance reserve shall be calculated 
according to the strict letter of the law. This places the Agricultural in a fix out 
of which it cannot wriggle by any sophisms about sixty per cent of its receipts 
being equal to its unearned premiums, or charges of blackmail against the press. 
Before the 31st of December next, the stockholders will have to put up another 
large sum of money to cover the difference between the fifty per cent and pro rata 
re-insurance estimates of reserve on long term business, or the company’s statement 
will show another impairment. If the company can exhibit at any time, the super- 
‘intendent’s certificate that, upon ¢he /ega/ dasis, it has an honest surplus, no journal 
will be more ready to announce the circumstance to its readers than THE 
SPECTATOR, and the officers of the Agricultural will not have to pay for the 
announcement in any shape or form. 





THE CHICAGO WILDCATS. 

A SEMI-OFFICIAL statement emanating from the office of the auditor 
of Illinois, is to the effect, that though Chicago swarms with partially completed 
new fire insurance companies, none of them have done more than file their declara- 
tions of intent to organize, with drafts of their proposed charters. The law of 
1869 requires the fullest evidence that a company has an actual paid-up capital of 
at least $150,000, and it is announced as the auditor's purpose ‘‘to see that this 
requirement of the law shall be enforced with the utmost vigor.” It is added, 
that ‘‘this probably accounts for their failure to organize.”’ 

We are pleased to notice this evidence of newly awakened activity at Springfield. 
Our strictures, it will be remembered, were not upon the integrity but upon 
the supineness of the department. A result of the determination to give the new 
and the proposed companies a thorough sifting, has been the precipitate retire- 
ment of the counterfeit A°tna from the field. When this impudent fraud was 
examined a second time, it was found that all of the really unquestionable securities 
that it had exhibited in the previous examination, were missing. The inference is, 
that they had been borrowed, or rather hired, for the time being, to deceive the de- 
partment, and obtain a certificate. Upon this discovery the auditor requested the 
attorney-general to file a bill for the appointment of a receiver, but before this 
could be effected the sharpers met in haste and made the pretence of passing the 
following preamble and resolutions : 


WHEREAS, It is proposed to increase the capital stock of ‘‘ the AZtna insurance 
company, of Chicago,"’ and to reorganize the same on a basis capable of transact- 





ing business in every state in the Union, and to furnish more enlarged facilities for 
writing policies and affording unquestionable indemnity to the insured, therefore, 

Resolved, That until such reorganization shall be perfected, this company will 
take no further risks, and all agents of the company shall be instructed accordingly. 

Resolved, That the secretary be, and he is hereby instructed, to send to the 
auditor-a certified copy of the foregoing resolution. 

This, we suppose, ends the career of this wild-cat—at least in its present guise. 
That it will change its name and try again is notimprobable. As, upon the strength 
of the Illinois certificate it was received into several neighboring states, it is likely 
that it has some outstanding business. The swindled policyholders should accept 
this notification and protect themselves at once in another quarter. There has 
never been a more disgraceful and bare-faced fraud than this counterfeit A°tna, and 
its existence for nearly seven months is a reflection upon the sagacity of the insur- 
ance department and the common sense of the public. 

The imitators of the counterfeit A2tna, which have not yet ventured to ask for 
certificates from the Auditor are said to be busy trying to place stock. This ‘ plac- 
ing stock" is getting to be a regular occupation among a certain class of adven- 
turers in Chicago, It is more profitable than the brokerage and less risky than the 
agency business. In a certain other kind of business it goes by the name of “ rop- 
ing in.’’ As long as the projectors of the proposed companies confine themselves 
to a search for stockholders we have nothing further to say, but when they are 
ready for business we shall take measures to show what they are, The good have 


nothing to fear; the bad everything. 








AN ALDERMANIC CHIMERA. 


How to get something for nothing, or next to nothing, is a problem 
continually agitating the human breast. It is this impulse that supports the lot- 
teries and gift enterprises, and suffers the gambling houses to thrive in spite of 
repressive legislation. To put the proposition in another form—how to procure 
reliable insurance for less than cost is a dominating aspiration of many hearts. 
The members of the Louisville common council have had this longing, and they 
believe that they have discovered a way to gratify it. At a recent meeting they 
passed resolutions that: whereas the city of Louisville is well protected from fires, 
and whereas the rates charged by insurance companies ‘‘ on account of their com- 
bination” are excessively high, therefore, resolved, that the city shall erect itself 
into an insurance company, so as to reduce insurance rates; the Profits to be used 
in defraying the expenses of the fire department. The question was referred toa 
committee. It seems that Commissioner Clarke's exhaustive report on the imprac- 
ticability and absurdity of insurance by the municipality has not had the effect of 
killing it in this country. Bray a fool in a mortar, yet will not his foolishness 
depart from him. ‘The Louisville city fathers will ponder upon a plan for going 
into the insurance business and peradventure they will put it in force. But they 
will find several practieal difficulties in the way of success, Between sweeping 
fires, dishonest and incompetent officials, the competition of companies whose 
stability the public have learned to prize and reduced rates, the frofits so 
ardently expected, will not be visible to the naked eye. And not being visible, 
what will become of the fire department which is to be supported out of them ? 
And with no fire department how will the fires be checked? And with unchecked 
fires how will it be possible to keep down the rates ? And unless the rates are kept 
down what is the use of the scheme any how? Perhaps the resolution in question 
was passed by the Louisville councilmen for the purpose of giving the insurance 
companies a scare. But you cannot scare a man into selling indemnity at a rate 
that will ruin him, by telling him that if he will not do it you will not buy of him at 
all. He will take his goods to some other market or go out of the business rather 
than be such an idiot as to submit. 





CONGRESS adjourned without settling the question whether the 
insurance companies should have their share of the money awarded at Geneva. 
Thus, after two years’ struggle for their rights they are in the same condition o 
uncertainty as ever. The treatment of the companies by the majority of the pres” 
ent congress, led by Butler, is onc of the meanest outrages ever perpetrated by a 
legislative body. Their claims were specifically recognized at Geneva, and though 
the indemnity was awarded in a lump, England gave it with the understanding 
that the insurance companies should have what belonged to them of it. If that 
part does not belong to them, it belongs to nobody else; not even to Ben Butler 
and his private clique, and. should be returned to the English treasury. The 
motive of Butler in fighting the rights of the insurance companies so vigorously 
is difficult to divine. Ofcourse, it could not have been prompted by any pure or 
honest motive, for it is an encouragement to downright stealing. We are left to 
infer that his go-between was not ‘‘retained’’ by the companies, and such an 
omission he is not disposed to regard without anger and a vindictive thirst 
for revenge. It is doubtful if the underwriters will get satisfaction from this 
congress. We believe that a better class of men will, as a whole, compose the 
next congress, and until it meets the companies may as well rest on their oars. 





OUR readers will find elsewhere a very full report of the proceedings of 
the convention of southern life insurance companies, held at Bath Alum Springs, 
Virginia, on the 15th ult. The propriety of a consultation of these companies was 
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apparent since a number of leading northern companies have withdrawn from 
the southern field upon the plea that the mortality there is excessive. It is cer- 
tainly desirable to ascertain if at the present rates a company can do business in 
the south with safety, and, if not, what rates will counterbalance the greater 
hazard. The Bath Alum gathering, it will be seen, was but an initial step in this 
important investigation. Time, further and systematic inquiry and a comparison 
ot experiences are necessary to make its results valuable. To this end, therefore, 
the companies did wisely in organizing their association in a permanent form. It 
will have a field of labor peculiarly its own and its means of usefulness will be 
almost unlimited. Working independently, but in communication with the Chamber 
of Life Insurance, it can render great services to the cause of insurance in general. 
We look forward to the development of a strong, compact and influential organi- 
zation from the seed planted at the Bath Alum conference. 











THERE is a small sheet printed at Williamsport, Penn., in the interest 
of wildcat insurance (the only avowedly wildcat insurance paper in the country, 
we believe) which says, ‘‘ When THE SPECTATOR goes for a company it never 
lets up."" The wildcat editor expresses in the slang vernacular of the streets what 
is recognized in the insurance world as a great truth. THE SPECTATOR never gets 
on the scent of a wildcat that it does not hunt the animal to the death. This, it 
should be understood, is not done in a spirit of vindictiveness, but from the same 
sense of duty that induces any man to turn out with his gun and pursue a four- 
legged wildcat that has been seen prowling about the neighborhood. The wild- 
cat of both breeds is an enemy of mankind, and mankind in self-defence seeks to 
extirpate it. Possibly the wildcat is not to blame for being a wildcat; it is its 
nature to be that sort of ‘‘varmint,'’ as Davy Crockett used to say, but that is no 
reason why it should be given the free run of the barn yard. So when the 
Williamsport undercutter says in his sadly coarse way that THE SPECTATOR ‘“‘ goes 
for" and will never ‘‘let up"’ on a fraudulent concern as long as there is life in it, 
he announces a fact that is a thing of joy forever to the believers in honest 
underwriting. 








WE learn that several of the leading New York fire insurance com- 
panies have under consideration the propriety of accepting the provisions of the 
optional law passed by the New York legislature respecting the creation of extra 
reserve funds. There is a very earnest feeling among many of our most intelli- 
gent underwriters that this is one of the wisest measures for strengthening a com- 
pany and giving it the command of all the business that it desires to do, that has ever 
been proposed, The companies which work under the new law will of necessity stand 
first in the confidence of the public. Now is the time, when many of tHe half yearly 
meetings are being held, for officers of companies who have the honor and pros- 
perity of their institutions at heart, to push this measure before their directors and 
stockholders. The law receives favorable comment in other states, and is likely to 
be recommended to legislatures for adoption by most of the department commis- 
sioners. ‘The day that the systematic laying aside of a part of the earnings, to be 
used only to protect policyholders not affected by sweeping confligrations, becomes 
a recognized principle of sound underwriting by a majority of American compan- 
ies, will mark a new and advanced era in fire insurance—the era of companies 
that cannot fail. 





THE admirable speech made by President Hope, of the Continental 
insurance company, of New York, at the banquet given in San Francisco to the 
visiting underwriters from the East, will be found in our San Francisco letter. 
What Mr. Hope says so wisely and so forcibly is suitable for other meridians than 
San Francisco. His speech can be read with profit too, not only by underwriters but 
by all whose interests bring them in contact with underwriters. He gives the ripe 
conclusions of one of the best organized minds in the profession, and of many 
years of study of the myrid phases of the science of life insurance. The questions 
of adequate rates, the profits in the business, the schedule system, the prevention 
of great conflagrations, improved buildings, fire departments, water supplies, 
brokerages, commissions, taxation, legislation, and the necessity and mission of 
the National Board—all questions of vital importance to the business, and lying 
nearest to the underwriters’ tongue, are discussed with a discernment and _ perspic- 
uity worthy of Mr. Hope's reputation. We commend the speech and the 
accompanying proceedings to everybody's perusal. 





THE millers, in national convention assembled, have resolved to have 
an insurance company of theirown. They are dissatisfied with the rates charged 
by the regular insurance companies on flouring mills, and feel positive that they 
can insure each other in a mutual sort of a way, at a very much smaller cost. By 
all means let them try it. The best method of curing any man of a propensity to 
play a part for which he has no training, experience, nor special adaptation, is to en- 
courage him to go on the stage and doit. His disastrous failure purges his mind 
of overweening conceit and he is content to go back to his last and stick to it. 
With all their experience and knowledge of the degree of hazard in flouring mill 
risks, underwriters have lost money by that class of business. Instead of the rates 
being too high, they have not been high enough. Let no effort be made to restrain 
the millers from going through the same mill. 





NEWS OF THE MONTH. 


CONVENTION OF SOUTHERN LIFE INSURANCE COMPANIES. 


THE Life insurance companies of the southern states met in convention at Bath 
Alum Springs, Va., June 15th. The meeting grew out of a statement made in the 
annual report of the Piedmont and Arlington Life, wherein attention was called to 
the variance of mortality in male and female risks and the alleged greater mortality 
south than north, of late years. The matter was taken up by Mr. Ben May, secre- 
tary of the Southern Life of Memphis, Mr. Wm. Henry Smith, secretary of 
the Nashville Life, and Colonel W. C. Carrington, president of the Piedmont and 
Arlington Life, and the following circular was issued to the life companies of the 
southern states : 

The undersigned, after an expression from a majority of the southern Life com- 
panies favorable to a convention for purposes of conference and of discussion of 
such questions bearing upon the business of life insurance in the south, as may be 
of interest to all, venture to issue this call which wil] he mailed this day to each com- 
pany. And we suggest that the convention be held in this city, Nashville (being a cen- 
tral point), on Wednesday, May 6, at 10 o'clock, A.M., at the Maxwell House. With- 
out assuming to prescribe the subjects of discussion which the convention will deter- 
mine for itself, it will not be deemed improper on our part to suggest, that as most 
likely the very important question of premium rates and mortality will occupy much of 
its time and consideration, it would be well for all of us to come ae with such 
statistics as may have a practical bearing upon these questions. May it not be ad- 
visable then, to prepare a statement to embrace such facts as these: Total number 
of death losses, giving name, age, residence (by — and state), occupation and 
cause of death of each deceased policyholder, for each year, with a statement of 
amount at risk each year in every such district or state; name of physician who 
made the examination, and such other facts as your wisdom may suggest as valua- 
ble and calculated to instruct and benefit us all ? And inasmuch as these questions 
are largely medical in their aspect and bearing, may it not be well, when practica- 
ble, for each es to be represented by medical as well as executive officers ? 
As the subjects for consideration, and the character and scope of conference will 
best be determined after assembling, the above suggestions are thrown out merely 
as a starting point, and not by any means to indicate any particular course to be 
followed. 

In conclusion, adopting the language of one of ourselves, ‘‘desiring a free 
exchange of opinion, ready to receive and make friendly suggestions as to all 
matters of business, and anxious to learn from all sources ; "" we do earnestly invite 
you to be present at this conference, to participate in its deliberatiens and to give 
to us all the benefit of your experience and knowledge, feeling assured that great 
good will come of it, and that it will mark a new and better era in the history 
and practice of life comparies in the south. ’ 

Please indicate your intentions, and for convenience, we request that your early 
reply to this invitation be addressed to Wm. Henry Smith, secretary, Nashville, 


Tenn. 
Signed. T. A. NELSON, President Southern Life. 


Jno. M. BAss, President Nashville Life. 
: Wo. HENRY SMITH, Secretary Nashville Life. 

After considerable correspondence the placé of meeting was changed'to Bath 
Alum Springs, Va. 

The proceedings were opened hy the nomination of Mr. Jno. M. Bass, president 
of the Nashville Life, as temporary chairman, and Mr. Ben. May, secretary of the 
Southern Life, as temporary secretary. 

The roll being called the following companies were found to be represented : 

Piedmont & Arlington Life insurance company, of Richmond, Va., by W. C. 
Carrington, President Dr. C. H. Perrow, medical adviser and E. B. Smith, actuary. 

Alabama Gold Life insurance company, of Mobile, Ala., by F. W. Fowler, secre- 
tary, and D. P. Fackler, actuary. 

Mobile Life insurance company, of Mobile, Ala., by W. L. Baker, president, 
and Sheppard Homans, actuary. 

Nashville Life insurance company, of Nashville, Tenn., by J. M. Bass, presi- 
dent, W. Henry Smith, secretary; Dr. T. A. Atchison, medical adviser, and D. P. 
Fackler, actuary. Pe 

Texas Mutual Life insurance company, of Galveston, Texas, by Dr. B. B. Rich- 
ardson, secretary. 

North Carolina State Life insurance company, of Raleigh, N. C., by F. H. Cam- 
eron, vice president. 

Widow and Orphan Fund Life insurance company, of Nashville, Tenn., by 
Elizur Wright, actuary. 

Southern Life insurance company, of Memphis, Tenn., by Ben. May, secretary, 

Louisiana Equitable Life insurance company, of New Orleans, La., by S. M. 
Todd, president, and W. C. Robins, manager of agencies. 

The chairman nominated Messrs. F. H. Cameron, Wm. Henry Smith and W. 
L. Baker, a committee on organization, and also the following committee on busi- 
ness and order of business: Elizur Wright, B. B. Richardson, Ben May and W. 
C. Carrington. 

At the session on the following day the committee on permanent organization pre 
sented their report and recommended the nomination of Messrs. W. C. Carring- 
ton for president, J. M. Bass for vice-president, and Ben, May for secretary. On 
motion the report was accepted and adopted. 

The committee on business and order of business then presented their report as 
follows: The order of business to be as follows: 


1. Roll call, on which each company when called shall report any business fer 
the action of this body or for reference to any committee. 

2. The appointment of the following committees: /irs/—Committee on statis- 
tics, to consist of five members. Second—Committee on rates, to consist of three 
members. 74ird—Committee on blanks, viz; applications, policies, proofs of loss, 
agents contracts, renewal receipts and re-instalments, to consist of three members, 
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Fourth—Committee on medical examiners, forms and medical examinations, to 
consist of three members. 


On motion the report was accepted and adopted, and the chairman appointed the 


following committees : 
Committee on Statistics—Ben May, B. B. Richardson, E. B. Smith, D. P. 


Fackler and F. W. Fowler. 
Committee on Rates.—W. L. Baker, S. M. Todd, and Elizur Wright. 
Committee on Blanks.—F.H. Cameron, Wm. Henry Smith and Sheppard Homans. 
Committee on Medical Examiners, Forms, etc.—Drs. Thos. A. Atchinson, Dr. C. 
H. Perrow and W. C. Robins. 
The second day’s proceedings were unimportant, as the committees were not 
ready to report. 
STATISTICS. 


Upon the assembling of this convention on the third day, the following report 
from the Committee on Statistics was read and accepted : 


Your committee beg to — that they have had under consideration the ques- 
tions submitted to them, and find, 

1. That owing to the want of uniformity in the forms of statements received from 
the companies represented in the convention, and the absence of material data 
thereon, it is impossible at this date to submit a report containing reliable and full 
information as to the mortality experience of the companies. 

2. That we recommend that the statements submitted to us be re-committed to 
the companies respectively, and that a committee to be known as the ‘‘ Committee 
on Mortality Statistics "" be raised by this convention, whose duty it shall be to pre- 
pare forms to be submitted to the different companies during vacation, which will 
—— a complete and exhaustive record of mortality experience, both for the total 

eld and for localities to be indicated by the said committee. 

3. That said committee be empowered to employ such clerical and professional 
assistance as may be deemed necessary in the premises, and when said forms are 
complete, a copy be furnished each company, to be made up accordingly. 

4. That at such time as shall be fixed by this convention, each company shall be 
requested to transmit to said committee a statement of its experience, and from the 
data thus provided, said committee shall tabulate said statistics for the use of a 
subsequent convention, and the companies who may be parties thereto, and said 
companies shall be furnished by the committee with advance reports as soon as 
prepared. 

5. That a date be fixed for holding a subsequent convention, to which these tab- 

ulated statements shall be submitted by said committee, and that the expenses for 

preparing the above forms and tabulating the same, be borne by the companies 

joa Sopa aaa in the convention, or who may hereafter become members 
ereof. 

6..That the expense of the work contemplated in these recommendations be 
met by an assessment upon each company of two cents per thousand at risk, to be 

aid to the chairman of the committee on mortuary statistics, upon his requisition. 

e funds so raised are to be expended by the said chairman, and if any balance 

remain after the work of the committee has been completed, he shall distribute it 
to the said companies in the same proportion as contributed. 


On motion the report was accepted. 


The chairman appointed as the committee recommended in the foregoing reso- 
lution: E. B. Smith, D. P. Fackler, Sheppard Homans. 


RATES. 
The Committee on Rates then made the following report : 


The committee to whom was referred the subject of rates submit the following 
report: Your committee have carefully examined the tables of all the companies 
represented at this convention and find that a large majority of them are working 
in accordance with the American Experience of Mortality, the others only differ- 
ing therefrom. After full consideration, your committee recommend the adoption 
of the rates of ‘‘ Homan’s Table” for mutual insurance premiums, commencing at 
the rate of the age of 25 years and ending at the age of 60 years. The committee 
also recommend that the rate for steck insurance be a reduction of ro per cent from 
the mutual rate for such companies as desire to work this character of insurance. 


Respectfully submitted. 
(Signed) W. L. BAKER, 
SAML. M. Topp, 
° ELIZUR WRIGHT. 
The following explanation was appended : 


The undersigned, as a minority of the committee on rates, assents to the report 
of the committee so far as the propriety and sufficiency, except in the first year of 
the premiums on ordinary whole life policies are concerned, but at the same time 
he wishes to say that he cannot be in favor of such policies. He is of the opinion 
that no poli ould be issued to extend beyond the ageof 75, and that a whole 
life should understood to mean one payable to the party himself on reaching 
The premium charged for such apaey is not too low if fortified with a 


that age. 
small Semesie to make with the reserve a sufficient security against discontinuance 


at the end of the first year. This is equally true of ordinary life policies. All 

other policies, as shorter term endowments and limited or single payments, are 

palpably overlooked, the more so the shorter the term of policy or payments. 
(Signed) LIZUR WRIGHT. 


A discussion ensued upon the question of accepting the report of the committee. 


DISCUSSION ON RATES. 


President Carrington, of the Piedmont and Arlington, addressed the convention. 
He begged its indulgence to state that his observation of the business of northern 
life companies operating in the southern states, and the most accurate and 
reliable data at his command, induced him to believe that the mortality of these 
companies was net wholly due to the causes usually assigned. There are facts 
patent that overthrow this theory. They have not secured risks in sufficient num- 
bers of the acclimated citizens in the large healthy sections of the south, from which 
any just conclusions can be had in regard to the mortality rate. The prejudices, 
if no higher motive, lead the people of the south to patronize their own companies— 
and in great measure the northern companies assume in the south risks ona 
large proportion of citizens not thoroughly acclimated and the mortality among 





this class of the assured is above the average mortality of the south, and should not 
be adduced as a guide to the mortality rate of this section. The method adopted 
by the northern companies in establishing agencies in the south, had much to do with 
the withdrawal of these companies from this territory. These companies coming 
in competition with the home corporations had sought to secure influence by em- 
ploying men who had gained prominence in the south, and generally for ability 
shown in the military service of the southern states, and had in many instances 
paid for their names enormous salaries, or allowed excessive commissions, and failed 
to receive an equivalant forthe outlay. Another point to be observed in this connec- 
tion is the influence exercised over the smaller companies in inducing them to adopt 
the expensive methods in conducting the business in common with their rivals from 
the north. Now that many northern companies have withdrawn, our companies 
may perfect plans already inaugurated for reducing the cost of insurance to a 
legitimate basis. The waste of funds and extravagance in conducting the business 
is the bane of life insurance everywhere. By reference to THE SPECTATOR’S 
POLICYHOLDERS POCKET INDEX for 1874, it will be seen that the mortality of no 
southern life company reached the ratios of many northern companies. Another 
noticable fact is that the ratios of expense to income of the younger northern com- 
panies, cotemporaries of like southern corporations, were generally largely in ex- 
cess of the ratios of southern companies. It was not true, as had been assumed, 
that the agency balance in the south exceeded the balance ef agents in the nerth, 
and after referring to the business tact and integrity of southern agents, he con- 
cluded that if the northern companies were driven from the southern states, or 
brought to disaster in this section, other reasons must be found than those gener- 
ally adduced—there was no evidence that the misfortunes of these corporations 
were not due to the extra mortality; they were readily traceable to the extravagance 
in conducting their business in the south. 

Dr. Atchison, of the Nashville Life, moved to receive and adopt the report and 
refer Mr. Wright's part toa select committee to report to the Convention at its 
next meeting. 

Secretary May, of the Southern Life, of Memphis, said that experience shows 
that rates are inadequate. Northern companies have withdrawn all their agencies 
south of Tennessee, and our own companies are generally confined to these states: 
and now the question arises among insurers, how can southern companies continue 
issuing policies at the present rates since the northern companies cannot ? 

Mr. Robins, of the Louisiana Equitable, said that he fully agreed with Mr. May 
in reference to the insecurity of our rates when taken in connection with the fact 
that northern companies with larger experience will not write for the same rates. 
He did not know how to convince business men, or even himself, how any young 
company doing an exclusive business in the southern states can with safety insure 
lives on the old rates when northern, eastern and western companies, with a much 
longer experience, with much larger assets, and with risks scattered all over the 
whole country, have found it absolutely necessary, for their own self protection, 
either to withdraw from the south or to advance their rates from ten to fifteen per 
thousand of insurance. In forming opinions of our mortality we must not only be 
guided by what it has been but the probabilities of what it may be. There must 
be some good reason for the want of success on the part of northern companies. 
His own company had been fortunate in losing a smaller number of lives than 
was expected. 

Secretary Fowler, of the Alabama Gold Life, said that he did not think they 
were prepared to tamper with rates at the present time. The statistics do not 
warrant any steps for that purpose being taken just now. Yet if rates are inade- 
quate they must be raised. They cannot flood the country with promises te pay 
without full and ample ability to meet the liability. One great fault had been the 
incautious selection of risks. Other things should be done besides raising rates. 
They must look to themselves and stop all the waste and excessive expenses that 
are now ruining the companies north and south. Let them take time, purify their 
agency system, and treat the medical examiners more as their own representatives 
and not as the servants of the policyholders. 

Secretary May said: I am satisfied that policyholders will be willing to advance 
rates if it is evident that such an increase is necessary, if it is not necessary, I would 
not suggest it. The companies do not want money not needed to make the assur- 
ance secure. It is of little concern why the northern companies have withdrawn ; 
it is sufficient to know that they have withdrawn, and the question arises in the 
south—can southern companies sustain themselves with the present rate. 

Dr. Atchison thought that by a proper system of supervision the present high 
rate of mortality could be reduced. Providence has pretty well distribuied mor- 
tality. God seems to have blighted—rendered unsalubrious—certain sections of the 
south. We need caution and particular caution is needed from our medical 
examiners. 

It was then voted to accept the report as a whole, and the minority part (Mr. 
Wright's) was referred to the committee on statistics. 


FAITHLESS AND INEFFICIENT AGENTS. 
Mr. E. B. Smith offered the following resolution, which was adopted : 


Resolved, That the secretaries of the various companies be requested to furnish 
each other under seal of confidence, a list of faithless and inefficient agents and 
examiners who have been in their employ. 


ANNUAL MEETINGS. 
Mr. Wm. Henry Smith offered the following resolution, which was unanimously 
adopted : 
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Whereas, It is the sense of this convention that an annual convention of the life 
companies organized in the southern states, can be made useful to the companies 
and contribute much to establish their business upon a safer, a more reliable, and 
more intelligible basis, therefore, 

Resolved, That when this convention adjourns it do so to meet on the first Mon- 
day in July, 1875, at Beersheba Springs, Middle Tennessee, and annually there- 
after at such time and place as the ensuing convention may from time to time 
determine. 


Mr. Homans offered the following resolution, which was adopted : 


Resolved, That in addition to the assessment already voted, 3 cents per 1,000 
dollars at risk on Jan. 1, 1874, be assessed upon the companies composing this 
convention, to be paid to the secretary, who shall also act as treasurer, to meet any 
expenses which may be authorized by the executive committee. 


REPORT ON SURRENDER VALUES. 


The committee of actuaries reported that while they recognized certain incon- 
sistencies and defects in all non-forfeiture rules now in use, they are unwilling at 
this time to make definite suggestions further than to recommend that surrender 
values in cash or in paid up insurance, should not be granted until the end of three 
full years, except in the case of short term endowments, and payments limited to 10 
years or less, when surrender values might be granted at the end of two years. 
The committee therefore unanimously recommended : 

1st. That dividends should not commence until the end of the 2d year, and be 
allowed then only in payment of the 3d annual premium. 

2d. That ninety days should elapse after the receipt of satisfactory proofs of 
death before the payment of claims can be exacted. 

3d. They advise against any days of grace in the payment of premiums. 


VALUATIONS AND DISTRIBUTION OF SURPLUS. 


Mr. Wright offered the following resolution, which was adopted : 


Resolved, That the committee on mortuary statistics be requested to report at 
the next meeting whether any method can be adopted of so analyzing the — 
accounts as to facilitate the valuation for reserve and the distribution of surplus, 
and show the relation of the actual to the expected policy claims. } 


FORMS AND BLANKS. 


The committee on forms and blanks made a report which was after discussion 
and amendment, accepted in the following form : 


The committee on forms and blanks respectfully report that they have carefully 
considered the subjects confided to them by the convention. In the examination 
of the forms of application for insurance the committee unanimously suggest the 
insertion of the following: 

1. A clause providing that in case of the impairment of health by intemperance 
or by the practice of any vicious habit tending to shorten life, the company shall 
have the right to cancel the contract by the payment, or the tender of payment, of 
the net reserve according to the American Experience Table of Mortality and 6 per 
cent interest. 

2. A clause providing that in case of death resulting from suicide, sane or insane, 
feloniously or otherwise, from intemperance, from the violation of law, or from the 
violation of any condition or agreement contained in the contract, the company 
shall not be liable beyond the payment of the net value of the policy determined as 
above. 

3. A clause providing that the agent of the company shall be considered and 
accepted as the agent also of the applicant for insurance and assured. 

4. A clause providing that full proofs of death shall be presented to the compeny 
without unnecessary delay and that if the payment be refused, action shall be 
brought against the company within ninety days after such refusal; otherwise this 
policy shall be null and void. 

5. A question: ‘‘ which parent do you most resemble ?”" The committee recom- 
mend the adoption of this question. The committee considered the question of 
‘*conditions and agreements,” and are clearly of the opinion that they should 
be embodied in the face of the policy and precede the signatures of the officers. 

The committee have considered that the medical examiners certificate in the 
application does not properly come within their province. The committee also 
recommend unanimously that clause 1, 2 and 4, suggested for insertion in form of 
application if approved by the convention, shall be incorporated among the condi- 
tions and agreements in the policy. . 

The committee respectfully report that in the matter of agents contracts, proofs 
of loss, renewed receipts and re-instatements while uniformity is highly desirable, 
there is so much depending upon personal characteristics and judgment that they 
have been unwilling to make any definite suggestions or recommendations beyond 
that of urging as a matter of courtesy that each company should send to all the 
others, members of this convention, copies of its blank forms. Accompanying 
this report will be found forms expressing the changes referred to which are 
respectfully offered for consideration or adoption. 

The committee, having completed the examination of the different forms and 
blanks referred to them, respectfully ask to be discharged from their further consid- 
eration. For the committee, F. H. CAMERON, Chairman. 


The following recommendations accompanied the above report. 
POLicy. 


Clauses to be inserted in the conditions and agreements contained in the policy. 

1. That in the case of the impairment of health of the person upon whose 
life this policy is issued, by intemperance or by the practice of any vicious 
habit nding to shorten life, this company shall have the right to cancel this con- 
tract by the payment, or tender of payment, of the net value of the policy determined 
by the American Table of Mortality and six per cent interest. 

2. That in case of the death of the person upon whose life this policy is 
issued from suicide, from or in consequence of the violation of law, or of any con- 
dition or agreement contained in this contract, this company shall not be liable 
beyond the payment of the net value of the policy determined by the American 
Experience Table of Mortality and six per cent interest. 

3. In case of death, full proofs of death shall be presented to the wwe ood with- 
out unnecessary delay, and that if payment be refused in consequence of the viola- 
tion of any condition or agreement herein contained in the application therefor, 





— shall be brought against the company within three months after such 
refusal. 
APPLICATION, 


Clauses to be inserted in the declaration of the applicant : 


1. It is hereby understood and agreed that in case of the impairment of health 
of the person upon whose life this insurance is applied for, by intemperance, or by 
the practice of any vicious habit tending to shorten life, the company shall have 
the — to cancel this contract by the payment, or the tender of payment, of the 
net value of the policy determined by the American Experience Table of Mortality 
and 6 per cent interest. 

2. It is also understood and agreed that in case of death of the within named 
applicant for insurance from suicide, from or in consequence of intemperance, from 
or in consequence of the violation of law, or of any condition or agreement con- 
tained in this ee or in the policy of insurance based thereon, this company 
shall not be liable beyond the payment of the net value of the policy determined 
by the American Experience Table of Mortality and 6 per cent interest. 


Dr. Perrow offered the following resolution, which was adopted : 


Resolved, That a committee be appointed to consider and report to the Conven- 
tion the period in the age of policies when they should become non-forfeitable, and 
the pericd at which dividends should commence, and when the policy shall be paid 
after the receipt of satisfactory proof of loss, and also as to the desirability of days 


of grace. 
The following committee was appointed : Messrs. E. B. Smith, Wright, Homans 


and Fackler. 
THE CONVENTION TO BE PERMANENT. 


At the last day's session Mr. E. B. Smith offered the following resolution, which 
was adopted: 


Resolved, That the secretary of the Convention be instructed to inform the Cham- 
ber of Life Insurance, of New York, of the permanent character of this organiza- 
tion, and to extend to that body an invitation to be represented, by delegate or 
otherwise, at future sessions of this convention of southern life companies. 


Mr. Ben May offered a resolution, which was adopted, for the appointment of a 
committee to draft a constitution and by-laws for this body, and to report the same 
at the next meeting. 

The chair appointed Messrs. Bass, Cameron and Todd. 

Mr. Wm. Henry Smith offered the following resolution, which was adopted : 


Resolved, That the president, vice-president and secretary of the Convention are 
hereby constituted a permanent executive committee during the recess, and hereby 
empowered (a majority of this number agreeing thereto) to call a meeting of the 
Convention at such time and place as they may determine, should they deem it 
advisable to do so. 


MEDICAL BLANKS AND EXAMINERS. 


The Committee on Medical Blanks and Examiners made the following report : 


The undersigned, your committee, to whom was referred blank forms of medical 
examinations, and the best mode of securing capable and honest medical examiners, 
beg leave to submit the following ~ or 

1. After a careful examination of the various forms submitted, we are of the 
opinion that each contain all the essential questions necessary to a proper estimate 
of the risk, if truthfully -and intelligently answered, and may be safely remitted to 
the medical advisers of the respective companies ; but with a view to secure to all 
the benefits which may arise from subsequent improvements, and with a further 
view of establishing comity between the officers of life insurance companies, we 
respectfully recommend that they interchange their blanks together with such sug- 
gestions of improvement as may be made from time to time. 

2. With regard to female risks the committee think it proper to say that the data 
so far furnished are insufficient and contradictory, and that it would be manifestly 
unfair as well as improper to jump hastily to conclusions. In view of this fact the 
committee respectfully ask that the subject be referred to the committee on mortu- 
ary statistics and they to report as fully as possible at the next annual meeting. 

. The chief medical advisers of the southern life insurance companies shall 
unite to form an advisory beard, which shall, as the medical representative body 
of the companies, select a thoroughly qualified physician as supervisor of medical 
examiners for each state upon the recommendation of the members of the board 
whose companies are transacting business in such state. He shall be paid a stipu- 
lated salary and traveling expenses, and his duties shall be to select competent ex- 
aminers throughout his district and reject ail others making contracts with the 
fermer for the fees for such examination; said medical supervisor, when not other- 
wise engaged, shall examine for any of the companies composing the medical as- 
sociation, and his salary shall be paid pro rata by each company doing business in 
his district. Companies not represented in the association may share the pelvliage 
ef having their examinations made by said medical supervisers, and appointees by 
paying their pro rata of his salary and expenses and the examiners fees. No ex- 
amination shall be accepted under any circumstances from a physician who has not 
received the full endorsements of the supervisor. 

4. Each company represented in this convention shall, on the rejection of an ap- 
plicant for insurance, immediately inform the others of the fact together with the 
reasons therefor. 

5. It is deemed contrary to insurance interests to assign to agents or applicants 
the causes of rejection. 


6. We further recommend that answers to all questions in the application affect- 


ing the insurability of the applicant be filled by the medical examiner. 
Signed. T. A. ATCHISON. 
W. C. ROBINS. 


C. H. PErRRow. 


Dr. Atchinson moved that the subject matter of section 3 of this report be re- 
ferred to a committee to be composed of all the chief medical advisers of the home 
companies represented in this convention, which was adopted. On motion Dr. 
Atchison was constituted chairman of the committee. 

The other sections of the report were then adopted. 

On motion of Maj. Cameron, the following resolution was unanimously adopted : 


WHEREAS, the habit or custom of tampering with and employing the agents ef 
riva] companies is the source of much unkind feeling and loss, and tends strongly 
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to disturb that harmony and confidence which should exist among companies and 
their agents; it is 

Resolved, That the several companies represented in the present convention do 
hereby express their strong condemnation of such action, and will ever do all in 
their power to suppress a practice so dishonorable, by reporting to each other the 
names of all parties indulging therein that may come within their knowledge. 


After some further business of minor importance the convention adjourned. 





CHAMBER OF LIFE INSURANCE. 


THE regular quarterly meeting of the Chamber of Life Insurance will take place 
Tuesday, July 14, at 3 o'clock P. M., at the rooms of the Chamber, Nassau street, 
corner of Ann street, New York. 

The secretary reports that the amount paid on policy claims by 24 life insurance 
companies, members of this Chamber, during May, 1874, were as follows: 





ee nace n as cceneksntn coerce ces cesxngenoeicsdaers $1,523,666.36 
On matured endowments. ................ cc ccccccccccccccccccscees 57,706.89 
Orn MLO OER RO cA eel $1,581,433.27 


The companies reporting were the Brooklyn, Continental, Equitable, Globe, Ger- 
mania, Guardian, Metropolitan, Mutual, New York, North American, Security and 
Universal, of this city; the A2tna, Charter Oak, Continental, Connecticut General, 
Connecticut Mutual and Travelers, of Hartford; the Massachusetts Mutual, of 
Springfield ; the Penn Mutyal, of Philadelphia ; the National, of the United States, 
Chicago; the St. Louis Life insurance company, and the Life Association of 
America, St. Louis. The amount so paid in April was $1,392,167.34. 

An imperfect copy. of the address of the companies to their California policy- 
holders was obtained by some surreptitious means last month’and publicly printed. 
The following is the correct paper ; the only one adopted by the companies. The 
other was merely a preliminary draft distributed among the companies for their 
consideration : 


To the Holders of Policies of Life Insurance in the State of California: 


The legislature of your state by acts approved March 28 and 30, 1874, has made 
it —— for respectable life insurance companies of other states to transact 
new business in California. , 

The acts in question seem to have been passed in haste, after no adequate de- 
liberation and no public discussion; and under no demand from the people. They 
are still but little understood, except by the insurance companies which have 
received official notice of them from the state authorities, and most of you will 
doubtless be surprised, as we have been, to read their provisions. 

Section 616 rm quires every insurance company of another state, doing business in 
California, to appoint an agent there, who shall have all jhe powers of the execu- 
tive officers and trustees of the company, to bind it in matters relating to its busi- 
ness. The law declares that ‘‘ any act, statement, representation or agreement” 
made by him ‘‘shall have the same force and effect as if done or made by the 
principal,”’ that is, by the company. 

Indeed, this agent is made superior to the company itself. For its trustees and 
executive officers are strictly limited by its charter, which compels them to invest 
only in securities of the highest character, and to do equal justice to every policy- 
holder wherever he may reside. But this charter is a law of the state in which the 
company is organized, and is not a law of California; and the new act of your 
legislature requires that all policies shall hereafter be made and issued in Cali- 
fornia, so as to be = to the law of that state and of no other. Such a pro- 
vision can have no effect but to set aside the charter of the company itself, as far 
as contracts in California are concerned, and subject the company, without 
qualification, to every risk which is incurred in a business conducted at the dis- 
cretion and upon the credit of a single man. 

Such an agent can issue policies on old men at the rates charged for the young. 
He can accept payments for the compdny in any medium, in wheat or cloth, in 
water-lots or mining stecks, at any valuation. He can invest its funds on any or 
no security. Hecan distribute its policies through the condemned cells of the 
prison or the hospital for incurables. One agent with thee powers might imperil 
the solvency of the strongest company before his errors could be detected; and 
any company which should consent to appoint such an agent would forfeit every 
claim to confidence. If the principles of the California law were adopted through- 
out the country, so that no company could doa general business except through 
forty or more plenipotentiaries, scattered through the United States, there would 
evidently be a speedy end of life insurance. To adopt such an agency in a single 
state would be to sacrifice the whole system of checks and balances on which the 
security of the business depends, and to invite every state to adopt similar 


easures. 
This law also requires every such company to agree that, in case of litigation 
with a citizen of California, the courts of the state shall have exclusive and final 
jurisdiction ; and that it will not remove any such case to the courts of the United 
States. It thus requires us to become parties to an agreeuient, or conspiracy, to 
nullify the constitution ‘and laws of the United States, and to abandon, for the funds 
we hold in trust, the protection guaranteed to them by the national laws and courts. 
We have no doubt that such an agreement would be an empty form, and that 
neither the state of California nor we at its bidding, can destroy in any way the 
jurisdiction of the courts of the United States. But, however this may be, it is cer- 
tain that any company which should willingly substitute for the uniform adjudica- 
tions of the supreme tribunal of the country the conflicting and often imperfectly 
considered decisions of forty differently constituted courts would imperil your inter- 
ests no less than those of every other policyholder in the land. This provision, 
therefoye, requires us to be parties, either to an empty mockery—a contract without 
meaning or obligation—or else to a criminal breach of trust. 

Another provision of the new laws is that which requires us to pay to any policy- 
holder, on the surrender of his policy, a surrender value of three-fourths of its 
reserve, estimated by a technical rule. This arbitrary rule, founded upon no 
—_— ever recognized by any company, or by any government, in America or 

urope, is. not only without equity in its application to different kinds of policies, 
but if generally applied in practice, would demonstrably drive into bankrnptcy 
every company subjected to it. Neither our charters, nor the rights of our mem- 


bers in other states, as well as in California, nor the duty of self-preservation, will 
permit us to make the policyholders of one state a privileged and extraordinary 
class, with legal claims whi 


would destroy the companies if granted to all. 





It is therefore evident that no life insurance company of another state can con- 
tinue to do business in California under the present. laws without forfeiting its 
claims to public confidence, abandoning the principles of equity between its mem- 
bers and entering on the way to ruin. Should we accept the conditions there 
imposed on us, our policyholders in other states would be justly alarmed, and the 
states which have granted our charters would have good reason to revoke them. 

The companies whose names are subscribed are therefore compelled to cease 
issuing new policies in your state. The burdensome provisions of the recent laws do 
not, however, apply to policies already issued; and every policyholder will be 
informed by his company of the proper method of communication with it, that 
the validity of his policy may be maintained. 


ETNA LIFE INSURANCE COMPANY. MUTUAL LIFE INs. Co. OF NEW YORK. 
BROOKLYN LIFE INSURANCE Co. NATIONAL LIFE INS. Co. OF THE U.S. 
CHARTER OAK LIFE INSURANCE Co. NEW YORK LIFE INSURANCE Co. 
CONNECTICUT MUTUAL LIFE INS. CoO. NORTH AMERICA LIFE INS. Co. 
CONTINENTAL LIFE INS. Co, oF N. Y. NORTHWESTERN MvT. LIFE INs. Co. 
EQUITABLE LIFE Ass. SOC.OF THE U.S. PENN MUTUAL LIFE INSURANCE Co. 
GERMANIA LIFE INSURANCE Co. TRAVELERS INSURANCE COMPANY. 
GLOBE MUTUAL LIFE INs. Co. UNITED STATES LIFE INs. Co. 
LIFE ASSOCIATION OF AMERICA. WASHINGTON LIFE INSURANCE Co. 
MANHATTAN LIFE INSURANCE CoO. 


The following communication has also been addressed to the insurance com- 
missioner of California: 


To Hon. J. W. FOARD, /nsurance Commissioner, etc. 

Sir :—The undersigned, life insurance companies, which have hitherto carried 
on business, threugh agencies, in the state of California, and under its laws, 
acknowledge the receipt from you of copies of certain acts of the legislature of 
that state, approved March 12, March 28 and March 30, 1874, with forms of a 
power of attorney and a stipulation, which you instruct us to execute, in pursuance 
of those acts. 

The requirements of these laws are such that no company can fulfil them without 
wronging its members in other states and imperiling its own security. Referring 
you, therefore, for a fuller statement of the reasons which compel us to this 
course, to a circular letter, already issued to our policyholders, a copy of which is 
enclosed herewith, we respectfully notify you that we are unable to execute the 
papers you require, and cannot transact business in your state while the acts above 
mentioned continue in force. 

We are, very respectfully, 


ETNA LIFE INS, Co., 

BROOKLYN LIFE INS. Co., 
CHARTER. OAK INS. Co., 
CONNECTICUT MUTUAL INs, Co., 
CONTINENTAL LIFE INS. Co., 
EQUITABLE LIFE ASSURANCE Soc’y, 
GERMANIA LIFE INS. Co., 

GLOBE MUTUAL INs. Co., 


The, Mutual Benefit Life insurance company, of Newark, New Jersey, has also 
withdrawn from the state of California, although its name does not appear upon 
the joint notice above given. The same is true of the Northwestern Mutual Life 
insurance company, of Milwaukee, Wisconsin. 


LIFE ASSOCIATION OF AMERICA, 
MUTUAL LIFE INS. Co., 

NEW YORK LIFE INs. Co., 
NORTH AMERICA LIFE INs. Co., 
TRAVELERS INS. Co., 

UNITED STATES LIFE INs. Co., 
WASHINGTON LIFE INs. Co. 





THE BANKRUPT CO-OPERATIVE WILDCAT. 
Mr. KiRK HAWES, the receiver of the late National Life insurance company, ot 
Chicago, has presented his report. The Chronicle prints a summary. When 
Mr. Hawes took charge of this wildcat concern he found but little property of 
value in the shape of assets. Lombard had been in charge, and what that indivi- 
dual had left was not worth carrying off. There was a pile of books and papers, 
and a large number of premium notes for sums ranging from $2 to $25, all of which 
were from one to two years past due. There were also six bonds, of $1,000 each, 
of the Corinth & Tennessee railroad, the real value of the same being only the sum 
the paper on which they were printed would bring at a junk shop, and a building 
on the corner of Van Buren street and Third avenue, mortgaged to its full value. 
Also $102,400 in notes in the hands of the state treasurer. The liabilities are too 
numerous to mention. The company, at the time his administration began, was 
indebted for losses to the amount of $150,000, and also owcd general creditors 
about $130,000 more. Fifteen deaths have occurred since. A large number of the 
5,000 policies which were outstanding at the time of his appointment have been 
cancelled because the holders refused to be gulled longer in paying assessments, 
while other policyholders have been given the choice between an ultimate division 
of the assets and re-insurance in an Ohio co-duperative concern, fashioned after 
the style and manner of the National. Thus far Mr. Hawes has collected $5,512.62, 
and expended $5,195.60, leaving a balance of $317.02 in the Merchants Savings 
bank, of Chicago. 


INSURANCE IN THE COURTS. 








THE GUARDIAN MUTUAL INJUNCTION, 


In the Supreme Court of New York Henry V. Gahagan, a stockholder in the 
Guardian Mutual Life insurance company, and formerly its secretary, applied for 
an injunction to restrain that c.mpany from transferring its policyholders, together 
with 80 per cent of its assets and securities to the Universal Life insurance com- 
pany of New York. The plaintiff complained that such-a course would depreciate 
the value of the stock, and thus be unfair to the stockholders, and the counsel 
concluded his address by asking either for-an injunction: or.the appointment of a 
receiver ? 

The defendants replied that the company is solvent and transacting a profitable 
business, and explained that the contract with the Universal Life was to pay that 




















Vol. XIII.—No. 1} 
Fuly, 1874 J 


THE SPECTATOR. 


431 








company a percentage of the reserve on all defendant's risks, an arrangement, it 
was urged, that would be for the advantage of the stockholders. Defendants also 
stated that plaintiff was formerly dismissed from the office of secretary of the 
company, and bought five shares for the purpose of bringing this suit. Judge 
Lawrence reserved his decision, but subsequently refused the injunction asked for. 
He said: ‘‘ The papers in this case convince me that the court should not con- 
tinue this injunction. The circumstances under which the action is brought go far 
to show that the plaintiff is not actuated by a desire to advance the interests of the 
stockholders.” 








———_§$— 


MERE MENTION. 








—Ben Lombard has emigrated to Texas. 

—The Western Assurance company. of Canada, is about to enter New York 

—Uhling, the conspirator against the Merchants Life, goes to State Prison for 
eighteen months. 

—The Park Fire Association asks for incorporation of the court ot Common 
Pleas, of Philadelphia. 

—J. Farmer has been expelled from the Chicago Local Board on account of 
confessed irregularities. 

—Galveston, Texas, is bothered with a new fire insurance company of the wild 
cat species, called the Star. 

—The unpaid stock of the Brewers insurance company, of Milwaukee, was 
sold at auction on the 27th ult. 

—The Connecticut Mutual Life insurance company paid out $50,000 to benefi- 
ciaries at its agency in Kansas City last year. 

—The new deputy in charge of insurance supervision in Wisconsin, under the 
Secretary of State, is Professor Thomas H. Ahyn. 

—The Agricultural has decamped from the Dominion. 
Canada Agricultural has taken its business off its hands. 


A concern called the 


—Davenport, Iowa, is enciente with a babe, which has been named in advance 
the Northern Fire insurance company : Capital. $250,000. 

—The services of Mr. J. B. Rowley have been engaged for special work in the 
northwest by the National Board—an excellent appointment. 

—The supreme court of Tennessee has decided that the state tax on insurance 
stocks is legal, and the companies have abandoned resistance. 

—At a special meeting of the New York Board of Fire Underwriters, Mr. James 
M. McLean was elected a commissioner under the new building law. 

—A new Fire insurance company with a capital of £1,000,000, to be krown as the 
Central Fire Insurance Corporation (limited), of London, is announced. 

—The handsome fittings of the office of the late Asbury Life insurance company 
in New York, which cost $5,000, were recently sold at auction for $1,000. 

—Mr. Isaac W. Holman, adjuster and supervising agent of the Franklin Fire 
insurance company, of Philadelphia, at St. Louis, has resigned that position. 

—Messrs. Barnard, Johnson & Co., of Indianapolis, have been appointed 
general agents of the New York Life insurance company, for the state of Indiana. 


—We are indebted to Mr. W. C. Prescott, London, for a copy of his masterly 
articles written during the controversy about American life companies in England. 

—Mr. George T. Patterson, Jr., has been appointed secretary of the Clinton Fire 
insurance company, of New York, in place of Mr. John Barry, recently deceased. 

—Henry Ward Beecher described good men, in a recent sermon, as ‘‘ those who 
establish savings banks and life insurance companies, and thus work for their race.” 

—The New Orleans Insurance Association has re-entered the Western field 
under the management of Mr. R. J. Smith. See our New Orleans correspondence. 

—The San Francisco Spirit of the Times has been anxiously looking for the ap- 
pearance of Mr. Hope's speech in THE SPECTATOR. This time it won't be disap- 
pointed. 

—Gen. J. F. Houghton has been chosen president of the Home Mutual insurance 
company, of San Francisco, to fill the vacancy occasioned by the resignation of 
Mr. Redington. 

—Cyrus K. Hale, secretary of the Massachusetts Hospital Life insurance com- 
pany, of Boston, died recently. He was a son of the Rev. Dr. Hale, president of 
Geneva college, N. Y. 

—The Supreme Court of Illinois has decided that the Chicago Tax Board has 
the right to levy taxes upon the capital of corporations. This affects all the local 
fire and life companies. 

—The North Missouri died in the arms of Larrabee. The counterfeit Atna, of 
Chicago, died in the arms of Larrabee. Are there any more candidates for Lar- 
rabee’s fatal embraces. 

—Mr. R. W. Hosmer, of Chicago, after an absence from business for several 
months on account of protracted sickness, has just returned to active work and 
seems quite like himself again. 

—Mr. George W. Hayes, has recently been appointed special agent of the 
Franklin Fire insurance company, of Philadelphia, for Northern Illinois, Wiscon- 





sin and Minnesota, with headquarters at Normal, Ill. Mr. Hayes’ experience in 
the business of fire underwriting makes him a valuable addition to the already 
efficient corps of agents of the Franklin. 

—Mr. H. H. Booth, formerly with the Carolina Life insurance company, at 
Memphis, Tenneesee, has been appointed general agent of the Piedmont and 
Arlington Life insurance company for Tennessee. 

—Messrs. Law, Brothers have received the appointment of Cincinnati agents for 
the London Assurance corporation. The high standing of the firm is an assurance 
that the corporation would not go into better hands. 

—'‘A History of the Fire Department of Glen's Falls, N. Y.,"" has been compiled 
by Mr. A. F. Pike. It is an interesting sketch, and shows that the village is admir- 
ably supplied with firemen and extinguishing apparatus. , 

—The Tobacco Fire and Marine insurance company has been organized in 
Richmond, Va., with P. G. Strong as president, and Calvin Shaffer, secretary. 
Capital to be not less than $50,000 nor more than $1,000,000. 

—The Buffalo insurance company is a new corporation projected by Mr. E. B. 
Smith, with a capital stock of not less than $200,000 nor more than $300,000. The 
sum of $190,000 was subscribed by leading business men at the last account. 


—The Gulf City insurance company, of Mobile, Ala., has been consolidated 
with the Stonewall insurance company of the same city, thereby increasing the 
capital of the latter, stock being issued to the old stockholders of the former. 


—Mr. E. J. Bassett, of the A°tna insurance company, had a narrow escape in 
Chicago a few days since; the walls of a burned building which he had been 
inspecting with a view to adjusting the losses, falling a few seconds after he had 


stepped out. 

—Messrs. Holmes & Gilmore, of Springfield, Mass., have removed to the elegant 
offices in the Powers Paper Co's stone building on Main street. They have the 
fmest insurance agency office in Springfield, if not in New England—says the 
Insurance Journal. 

—Our thanks are due to Mr. R. Cresswell, of Bentonsport, Iowa, for a copy of 
THE SPECTATOR for August, 1868. Any one of our subscribers having a copy for 
June of the same year, and who is willing to dispose of it, will please communicate 
with the publishers. 

—It is reported that the Empire insurance company, of Chicago, intends to place 
in charge of its agencies a man who was intimately connected with a fraudulent 
Missouri company, lately bursted. ‘The Empire, under such auspices, had better 
steer clear of New York. 

—-The dwelling of S. C. Miller, adjoining the cabinet makers shop of S. W. Bishop, 
in Cheviot, Ohio, was destroyed by fire on the 2oth May. Mr. Bishop's dwelling 
was also on fire several times; both insured for $2,500 each in the Watertown, 
which only takes ‘‘ detached dwellings,’’ you know. 


—Messrs. Davis & Requa, of Chicago, have now got settled in their suite of 
rooms, No. 153 La Salle street, and have crowned their front with gold; the coat of 
arms of the Imperial and the Scottish Commercial, the eagle of the American Cen- 
tral, and the colors of the Standard Fire, of New York. 

—President McKune, of the Crystal House company, of Scranton, Pa., who is 
also a notable fire insurance agent, has been the recipient of a gold-headed cane 
from the ‘‘boys."" When a man reaches the gold-headed cane era of his life he is 
eligible for alderman, and that is what the boys ought to do next. 

—The San Francisco Spirit of the Times says that preliminary steps have been 
taken to organize a new life company in that city, to be called the ‘‘ San Francisco 
Life insurance company"’ with a capital of $100,000. Several meetings have been 
held, and as soon as the plans are matured they will be made public. 


—The proposed new constitution for Ohio, to be voted upon ‘by the people, 
August 18, contains a provision that insurance companies against whom suits are 
brought by citizens of Ohio, shall be refused permission to continue business in the 
state when they seek to remove the cases from the state to the United States courts. 


—At a meeting of the directors of the Orient insurance company of Hartford it 
was voted, ‘‘ That all blank policies, renewal receipts, and certificates in the hands 
of the eompany, bearing the official signature of C. T. Webster as president, if 
used by such agents, shall be deemed valid, and ef full binding effect on the com- 
pany.” 

—The new president of the John Hancock Mutual Life, Mr. John Thornton (late 
superintendent of agencies for the Mutual Benefit Life), is an English gentleman 
who has been in this country many years, most of which have been passed in the 
service of the Mutual Benefit Life. He is described as good looking, middle-aged, 
and an excellent executive officer. 

—Mr. A. W. Spalding, for six years special agent with the Phoenix of Hartford, 
under General Agent Magill of Cincinnati, has resigned that position for an 
engagement with the old Franklin of Philadelphia, for which company he super- 
vises business in the states of Missouri, lowa, Minnesota, Kansas, and Nebraska; 
headquarters at Atchison, Kansas. . 

—The annual statement of the Life insurance company, of Virginia, shows that 
on the 30th of April last, it had assets of $472,538, and surplus as to policyholders 
of $386,164. The company has found that its re.insurance of the risks of the Wil- 
mington Life last year was a fortunate transaction. It has been able to declare a 
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dividend of 15 per cent on ordinary life premiums, and re per cent on endow- 
ments. The Life insurance company, of Virginia, is under the very capable man- 
agement of Col. Samuel B. Paul, of ‘‘ Paul vs. Virginia’’ fame, and though but a 
youngster, is in a very promising condition. 

—Mr. A. N. Currier, formerly manager of the People’s Fire, of Worcester (which 
went down at Chicago), ha$ a general insurance agency at No. 377 Main street, 
Worcester, and represents ten fire companies, the London Assurance, Insurance 
company ef. North America, Continental and Hanover, of New York, and Penn- 
sylvania and American being among ,them. 

—The North Carolina State Life insurance company, of Raleigh, which com- 
menced business in March, 1873, has isssued 1,100 policies without having met 
with a single loss. Mr. F. H. Cameron, the vice-president and manager of the 
company, was formerly in the employment of the North America Life, and is in 
every way well qualified for the position he now occupies. 

—Messrs. Goodwin & Pasco, of Chicago, whom nearly all the papers have dis- 
solved over and over again, are still sailing under the old A®tna flag, both fire and 
marine, having removed from their basement office up stairs to No. 172 La Salle 
street, in the same building. Mr. Goodwin with his family have fled to the moun- 
tains of Celorado to remain until fall, leaving Pasco sole umpire for the nonce. 


—We have seen the bill of fare used at the complimentary banquet given by 
the Hartford insurance companies, to the executive committee of the National 
Board, during the recent meeting in Hartford. Typographically speaking it is 
one of the neatest things of the kind ever get up and reflects credit on the taste 
of the member of the executive committee who did it, which his name it is 
Bennett. } 

—Deputy Commissioner Rhodes has been making the grand round of the 
southern and western companies doing business in Massachusetts. It is reported 
that he found the Globe, of Chicago, better off than he expected, and the Traders 
fully as good. In Tennessee, the Equitable, of Nashville, and Peeples, of Mem 
phis, and in St. Louis, the St. Louis insurance company, passed creditable 
examinations. 

—A Farmer's Mutual Fire insurance company is proposed in San Francisco, by 
the Grangers, with a capital of $1,000,000 in shares of $10 each. The purposes of 
this big thing are stated to be “‘ to insure dwelling houses and barns, or other build- 
ings, and the personal property in the same, also hay and grain growing in the 
field, as well as in the stack or sack, and other property deemed insurable by the 
directors, against loss or damage by fire.” 


—Arkansas has lost its insurance department. Commissioner Barnes happened 
to be on the losing side in the Brooks-Baxter war, and the victors, to get rid of him, 
swept the department out of existence. Perhaps the Brooks party will crawl on 
top in the next round, and then the indomnitable Barnes will slide into office again. 
Arkansas officials must be ‘‘keerful’’ whom they ‘‘holler” for. If we were an 
Arkansas insurance commissioner we would sit on the fence. 


—The bankrupt Market insurance company, of New York, which was organized 
after the Chicago fire, with $200,000 capital, was unfortunate enough to lose 
$180,000 by the Boston fire. The referee reports that it has reinsured all its risks 
and has assets of not over $20,000, and he recommends that Henry P. Freeman, 
former secretary of the company, be appointed receiver. A motion to that effect 
was made to Judge Lawrence of the Supreme Court. Decision reserved. 


—The Connecticut Fire Insurance company, at its annual meeting, made a very 
handsome exhibit, showing assets of nearly eight hundred thousand dollars and a 
gain for the year of $173,000, as also the somewhat exceptional experience of a 
gain in premium receipts over last year of a little over ten per cent. The board is 
the same as last year with the exception of Mr. Redfield, who is elected in the 
place of Olcott Allen, deceased. Ata subsequent meeting the old officers were 
unanimously elected. 


—One David R. Boogher advertises in the New York Tribune that ‘‘ All policy- 
holders (lapsed or otherwise) in the Life Association of America of St. Louis, Mo., 
who were insured prior to Sept. 30, 1872, can, by intrusting their policies to the 
undersigned for collection, obtained 90 per cent. of the reserve, in cash, on said 
policies ; subject, of course, to any special arrangement that may be made as 
to expenses of enforcement.’’ Policyholders had better ascertain who Boogher 
is before they trust him. 

—The receipts of the principal Cincinnati fire agencies for the year ending April 30, 
1874, were as follows: Evans & Cassilly, $98,117; Laws Agency, $85,678; Francis 
Ferry & Son, $85,388; Charles Bonsall & Sons, $75,198; Lindsey, Snider & 
Perkins, $38,833; Maynard French, $38,851; White & Lawrence, $33,955; Law 
Brothers, $33,652; G. W. Neff & Co., $32.097; Murdock & Hobbs, $31,102; 
Robert Knight, $30,215; H. N. Magill, 28,857; John Kennett, $23,806; William 
Young, $23,057; Fred. Ranch, $24,205. 

—A meeting of the stockholders of the allied Republic Life and National Life 
of the United States was held at Chicago on the roth ult. The statement of the 
officers is said to have been received with satisfaction. Hereafter the policies of 
the National only will be issued. The Republic retires from the agency field, and 
the National will receive the new business. Mr. Peet's valuable services will be 
retained. The resources of the National remain intact, the only change being 
ef $1,000,000 loaned on collateral to another but equally good security. . The 
stockholders of the Republic passed a vote of thanks to its officers for the successful 








negotiation which resulted in the purchase of the stock of the National. The fol- 
lowing were elected officers of the Republic Life for the ensuing year: J. V. Far- 
well, president ; Paul Cornell, first vice-president; J. F. Crank, second vice-presi- 
dent; L. D. Cortright, secretary; W. F. Coolbaugh, treasurer; Prof. C. F. 
McKay, actuary. It will be noticed that another name than that of Mr. J. F. 
Collins appears for secretary. 

—At the annual meeting of the East Saginaw, Mich., Board of Underwriters, 
held on the gth ult., the following officers were elected for the ensuing year: Presi- 
dent, P. H. Andrews; vice-president, Conrad Fey; secretary, Geo. Lockley; 
treasurer, E. P. Allen. Executive committee: Conrad Fey, E. P. Allen, Geo. 
Lockley. The losses paid at the East Saginaw agencies amounted to $63,186 for 
the year ending June 1. The losses amounted to about $75,000, which is nearly 
50 percent less than for the year ending June 1, 1873. A correspondent writes: 
‘Fires are getting to be few and far between. Our board is working harmoni- 
ously. Our non-board agency is picking up some business at rates that will pay no 
one except the agent. The ‘Aggie and the Wattie' are insuring many dwellings 
at any rates they can obtain.” 


—The committee on incorporations of the Connecticut legislature have reported 
adversely on the resolutien authorizing the Continental Life insurance company to 
reduce its capital steck notes. The nominal capital is $300,000, of which $180,000 
are in notes, which are good assets, and $120,000 in cash. The reduction asked for 
is $200,000, on the ground that the state of Ohio and other states require a full 
paid-up capital, or will not allow companies to do businessin them. The commit- 
tee, however, thought that the company had pledged its full capital to its policy- 
holders, and the legislature in justice to them ought not to consent to a reduction. 


—Mr. Herman S. Johnson, of Columbia, S. C., the author of the excellent 
report of the South Carolina State Board to the Southern Underwriters’ Conven- 
tion at Louisville, and the general agent of several Northern companies for the 
central states of the south, has received tne appointment of special supervising agent 
of the London Assurance Corporation, for the same locality. Mr. Johnson is one 
of the most energetic and reliable of managing men, and his head is chock full of 
insurance knowledge, gained by a long and exceedingly varied experience. He 
knows every inch of insurance ground in the south, and is worth his weight in 
money to any company. 

—Winner and McNutt are the names of two scoundrels who put their heads 
together to swindle a life insurance company. At Wichita, Kansas, they opened a 
shop and McNutt insured his life for five thousand dollars in favor of his wife. A 
young man named Seirer was decoyed into the shop and murdered ; the shop with 
the body in it was set on fire and burned. McNutt disappeared simultaneously 
and Winner identified the remains as those of his missing partner. But Mrs. Mc- 
Nutt could not retain the horrible secret within her breast, the conspirators were 
arrested and tried and now they are going to be hanged. These cases are multi- 
plying, and yet there are good people who grumble every time a life company 
questions the genuineness of a claim made upon it. 

—At the annual meeting of the board of directors of the Mobile Life insurance 
company the following gentlemen were elected officers for the ensuing year: W. 
L. Baker, president; Jno. Maguire, vice president; H. M. Friend, secretary ; 
Sheppard Homans, actuary; Jno. T. Taylor, attorney; C. Toxey, M. D., W. T. 
Webb, M. D., medical examiners. A Mobile paper says of the company: 
‘‘Since its inception its financial affairs have been managed with great 
tact and discretion, while the working efficiency of its excellent secretary, 
Mr. H. M. Friend, has been the means of largely extending the number of its 
policyholders. Exercising, as it always does, the utmost prudence in the selection 
of risks, its death losses are paid promptly, and we have yet to hear a complaint 
against its management.” 

—The most recent insurance sensation in Chicago is the resignation of Messrs. 
Rollo and Naghten from the respective offices of secretary and assistant secretary 
of the Traders insurance company, following which very soon occurred the with- 
drawal of the Traders from the Marine Board, and then an abandonment of their 
tariff by the Marine Board itself. Rollo, Naghten & Co., the Co. being Mr. Rich- 
ardson of the Montreal bank, have opened a general and local! agency in the corner 
occupied by the defunct Merchants Fire insurance company of anti-big-fire times, 
and represent the Girard, of Philadelphia, Western, of Toronto, Royal Canadian, 
British American, Old Dominion and Crescent Mutual of New Orleans, which 
make a very formidable non-board agency. We have not yet been informed if the 
Royal Canadian and British American have deposited with the authorities at 
Springfield $200,000 each as required by law. 

—The revocation, by Superintendent Chapman, of the certificate permitting this 
company te do business in New York, needs some explanation. The company 
has made money by its fire business but lost heavily by its marine business. Com- 
missioner Spencer, of Rhode Island, made an examination and declared the capital 
to be impaired. Commissioner Clarke, of Massachusetts, also made an examina- 
tion, and accepting some assets which Commissiener Spencer had thrown out, 
allowed the company to continue business in his state. In the meantime the stock- 
holders had held a meeting and subscribed $70,000 to make up the impairment, 
which action, under the law, could not ge into effect until July 3. The company 
is therefore in a condition to re-enter New York state, and will undoubtedly do so 
as soon as arrangements have been made at Albany. The officers are capable and 
experienced gentlemen and the company is backed up by the solid capitalists of 
Rhode Island, 
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PUBLISHERS’ NOTICES. 





THE 
month, 
ceding. 


Sprecrator is published on the first day of every 
Advertisements should be sent in by the 2oth pre- 


Tue Spectator is forwarded to every person ordering it, 
and is continued until otherwise directed; but before discon- 
tinuing the paper, a// arrearages must be paid. 

Contributed articles and correspondence intended for publi- 
cation in Tue Specrator should reach us as early in the 
month as possible. All communications must be accom- 
panied with a responsible name, not necessarily for publica- 
tion, but as an evidence of the good faith of the writer. 


REMIT WITH YOUR ORDERS. 
AGENTs who write to us ordering copies of our publications 
will please to remember their requests must carry remittances 
for the amount with the orders, in either post-office order, 


draft or check. Currency sent will be at risk of sender. 





WARNING TO SUBSCRIBERS. 


WE again warn subscribers not to remit money through 
the Post Office except by money order, draft, or check, pay- 
able to ourorder. If subscribers wil) not dothis they must 
stand the consequences, as we are not responsible for money 
lost in the mail. 





OUR IMPROVED “ DEFERRED PREMIUM 


LEDGER." 


THE importance of accurately knowing the exact condition of 
a life insurance company at ary given time, is a lesson which 
ought to have been learned by most of the companies by this 
time. In these cloudy days of official examinations and disas- 
trous failures, the ability to display a set of books containing 
an accurate and methodical record of the company’s business, 
is a feature that commends itself favorably to the public, and 
anything which will facilitate this result ought to be examined 
by our compamies with a favorable eye. Of all the different 
items of assets in lif> insurance none are more perplexing, and 
none require more clerical labor than the deferred premiums. 

The ordinary method of posting them every year from one 
to three times requires an immense deal of labor, and is liable 
to cause many errors. Every company ought to take account 
of stoek at least once a month’; the fluctuations in new busi- 
ness, and occasional heavy losses, usualiy greater at certain 
months than others, make this course almost imperative at 
each monthly meeting of the directors. But howcan a state- 
ment of this kind be made unless the amount of the deferred 
premiums are accurately known? Under the ordinary method, 
this important item has to be estimated and an error of a few 
thousand dollars might be made without attracting notice. 

Our new and improved ‘‘ Deferred Premium Ledger’ 
obviates all these difficulties. Its general plan is the simplest 
form of bookkeeping which has ever yet been devised for this 
purpose. The ledger is divided into twelve equal parts, one 
for each month in the year, call A, B, and C, thus January 
A, January B, and January C. All policies issued in the 
month of January are entered under the head of July B, 
with one deferred premium; and all during the month of 
February under August B,and soon. In the caseof a policy 
issued in January, with quarterly premiums, the first quarterly 
deferred preinium is entered under April A, the second under 
July B, and the third under October C. A similar policy, 
dated in September, is entered under December A, March B, 
and June C, the dates when they are due and payable. 
When the policies are once entered in this manner, no new 
entries are required until the manner of paying the premiums 
is changed or the policy is cancelled. These entries being 
made in the debit column, when the manner of payment is 
changed, or the policy is cancelled, a corresponding entry is 
made in the credit column. These are all the entries required 
whether for one or an indefinite number of years. 

To find the amount of premiums outstanding on the 31st 
of December, for example, all we have to do is, take the 
balance between the debit and credit columns for January A, 
January B, and January C, February A, B, and C, March 
A, B, and C, April B and C, May B and C, June B and C, 
July C, August C,and September C. January A, refers to 
the first quarterly premiums due on a policy issued in Octo- 
ber; January B, to the second quarterly, and the semi- 
annual premiums on policies issued in July. January C, 
to the third quarterly premiums of policies issued in April, 
etc. To find the amount of deferred premiums on the 31st 
day of May, for example, commence with the month of June 
in the same manner, ending with the month of February. 


’ 


These explanations are more fully given and illus. rated by | 
diagrams in the work under consideration, and are sufficient | 
to give our readers a general idea of the vast amount of labor 
which the use of this ledger will save to any company. 

The simple fact that only few entries at most are required 
on any policy, no matter how many years it has to run, and 
the ability of a company to be able to state within a few 
minutes and in an accurate manner the outstanding deferred | 
premiums at the end of any month by balancing the columns 
| under only eighteen different heads, is sufficient to commend 
| it to the general use of the public. 





THE FIRE INSURANCE TEXT BOOK. 

Now that the local bourds are forming throughout the 
country, agents should supply themselves with Rogers’s 
“Principles and Practice ot Fire Insurance,” a work which is 
being received with the greatest favor by the best and most 
conservative companies. 
underwriting, is a complete and thorough guide to every 
branch of the business. It is elegantly printed, and will 
be sent to any address on receipt of the price, $2.00 per 
copy. 





THE SPECTATOR LEAFLETS. 
A series of useful canvassing documents for Life Insurance 
Agents and Solicitors. They present novel and attractive 
views of the benefits of a life policy, and the whole series 


of Life Insurance. 
elsewhere. 








AGENCY WANTS. 





The attention of compantes desiring agents, 
and of agents desiring compantes ts especially 


conspicuous space for advertising inthis paper, 
and comes constantly nnder the eye of the 
reader. Theregular charge for an advertise- 
ment in this column ts $3.00, cach insertion, 
for every 5 lines. 





Geo. C. Rip.ey, Pres'?. 
ASSETS, 
ANNUAL INCOME, - 

Ho“ LIFE INSURANCE COMPANY, 


$4,000,000. 
1,200,C03 


Or New York. 


ATTENTION LIFE INSURANCE AGENTS. 


Good successful men who have, can and will take applica- 
tions, and want good territory, with a contract direct from 
the Company with liberal and sfecial inducements, are 


York. 

Take Norice.—lt isa settled policy with the Home ¢o /oan 
one-third of the Annual Premium without taking any Note, 
and its affairs have been $o managed that it has been enabled 
to make a dividend every year with which to pay this loan, 
and thus has not been forced to require any more than two- 
thirds of its premiums to be paid in cash. Most companies, 
by their high rate of expenses, and mortality, have been 
cbliged to change and veguire all cash in order to keep in a 
condition to pass official investigation. 
canvasser knows that he can make twice as much money out 


who mean the same. 


Home will do for them will apply to 


E. H. KELLOGG, 
Superintendent of Agenices, 
No. 4 Methodist Church Block, 
Cuicaco, Itt. 





ANTED —AN OLD EASTERN FIR INSUR- 

ance Company of small capital desire to make an 
arrangement with one or two good companies to divide the 
expense of a general agency in the State of New York, estab- 
lished and doinga profitable business fortwo years. Acdress, 
Secretary, New York Offices of Tue Specrator. 





It forms a standard for correct | 


forms a valuable and permanent contribution to the literature | 
GS See catalogue of prices and titles | 


directed to this column, which affords the most | 


wanted by the Home Lire Insurance Company, of New 


Every experienced | 


of a good loan company as he can with one requiring all cash. 


We mean business,’ and want to hear from only those 


Those who wish to know what the Homz is, and what the 


THE 
H ARTFORD ACCIDENT 


INSURANCE COMPANY. 


CAPITAL, $200,000 





RICHARD D. HUBBARD, President. 





This company 1s now fully organized and will be ready fer 
business as soon as the necessary blanks, books and supplies 
can be prepared. Applications for agencies addyessed to the 
company ar Hartford, Conn., will receive prompt attention, 


Directors.—David Clark, T, O. Enders, Charles E. Wilson 
Samuel F, Jones, R. D. Hubbard, Wm. A. Healy, Geo. B 
Lester, F. M. Maltbie, Samuel L. Clements. 


CHAS. E. WILSON, Vice-President. 


GEO. B. LESTER, LEWIS H. BRAINARD, 
Secretary and Actuary. A ssistant-Secretary. 


| Eastern DEPARTMENT 


| NORTHWESTERN MUTUAL LIFE INS. Co. 
* OF MILWAUKEE, WIS. 





ASSETS, $15,000,cc0 


CORBIN & GAFFNEY, Superintendents. 

D. C TOAL, Secretary. 

rrict No, 1€o Futon Street, Corner Broapway. 
NEW YORK, 





** General, District and Local Agents wanted in states east 

| of Ohio, Kentucky and Tennessee, and north of South Caro 

lina. Contracts direct with the Company. Address as 
| above.” 





TO LIFE INSURANCE AGENTS. 
iene UNION CENTRAL 


LIFE [INSURANCE COMPANY. 


S. E. COR. OF FOURTH AND VINE STS. 


CiINCINNATI, ONTO, 


W. J. Corrin, Sec’y. 


ASSETS, NEARLY $1,000,000.00. 


| Desire toengage a few more first-class General Agents, 
in the states of New York, Pennsylvania, Lllinois, lowa, 
Nebraska and Missouri. 


ENDOWMENT POLICIES AT LIFE RATES 


| Is the special feature of the Company, which is proving to 
| be the most popular plan with the insuring public. 

The Union Central is one of the most prosperous Compa- 
nies in the country of its age. | Correspondence solicited. 
Send for Prospectus, 

Address N. W. HARRIS. Secretary. 


F. MAGURN & CO., 
¢Sole Proprietors and Publishers for the United 
States and Canadas of the 
MERCHANTS FIRE INSURANCE. 
EXPIRATION REGISTER, 


AND THE 


INSURANCE REGISTER & MONTHLY 
EXPIRATION BOOK. 


Heap OFFICE, §5 CORNHILL, Boston. 
Head Quarters in Canada at Kingston, Ont, 


G. FERGUSON IS THE AUTHORIZED 
Agent of the Lancashire Insurance Company o 
Manchester, England—Capital, $10,000,000—for the Western 
| States. Applicants for agencies of the company in these 
| States will apply to him at No. 142 La Salle street, Chicag 

| Ill. 





POCKET 








OR SALE. AN AGENCY FOR A LEADING 
LIFE INSURANCE COMPANY, in a district of 
| 800,000 inhabitants, with headquarters in a thrivicg city of 
| 30,000 inhabitants in Central Illinois. Net Income from 
Renewal Commissons, $6,coo per annum. None but respon- 
sible persons, with means, need apply.—Address “* For Sale,” 

| New York Offices of ‘He SpecTaTor. 


a OR SALE, THE CITY INSURANCE MAPS 

(Perris & Browne’s New Edition), formerly used by 
the International Insurance Com any.— JARVIS SLADE, 
Receiver, 348 Broapway, Room No. 9. 
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dividend of 15 per cent on ordinary life premiums, and re per cent on endow- 
ments. The Life insurance company, of Virginia, is under the very capable man- 
agement of Col. Samuel B. Paul, of ‘‘ Paul vs. Virginia’’ fame, and though but a 
youngster, is in a very promising condition. 

—Mr. A. N. Currier, formerly manager of the People’s Fire, of Worcester (which 
went down at Chicago), ha$ a general insurance agency at No. 377 Main street, 
Worcester, and represents ten fire companies, the London Assurance, Insurance 
company ef. North America, Continental and Hanover, of New York, and Penn- 
sylvania and American being among,them. 

—The North Carolina State Life insurance company, of Raleigh, which com- 
menced business in March, 1873, has isssued 1,100 policies without having met 
with a single loss. Mr. F. H. Cameron, the vice-president and manager of the 
company, was formerly in the employment of the North America Life, and is in 
every way well qualified for the position he now occupies. 

—Messrs. Goodwin & Pasco, of Chicago, whom nearly all the papers have dis- 
solved over and over again, are still sailing under the old 4tna flag, both fire and 
marine, having removed from their basement office up stairs to No. 172 La Salle 
street, in the same building. Mr. Goodwin with his family have fled to the moun- 
tains of Colorado to remain until fall, leaving Pasco sole umpire for the nonce. 


—We have seen the bill of fare used at the complimentary banquet given by 
the Hartford insurance companies, to the executive committee of the National 
Board, during the recent meeting in Hartford. Typographically speaking it is 
one of the neatest things of the kind ever get up and reflects credit on the taste 
of the member of the executive committee who did it, which his name it is 


Bennett. ; 

—Deputy Commissioner Rhodes has been making the grand round of the 
southern and western companies doing business in Massachusetts. It is reported 
that he found the Globe, of Chicago, better off than he expected, and the Traders 
fully as good. In Tennessee, the Equitable, of Nashville, and Peeples, of Mem 
phis, and in St. Louis, the St. Louis insurance company, passed creditable 
examinations. 

—A Farmer's Mutual Fire insurance company is proposed in San Francisco, by 
the Grangers, with a capital of $1,000,000 in shares of $10 each. The purposes of 
this big thing are stated to be ‘‘ to insure dwelling houses and barns, or other build- 
ings, and the personal property in the same, also hay and grain growing in the 
field, as well as in the stack or sack, and other property deemed insurable by the 
directors, against loss or damage by fire.” 


—Arkansas has lost its insurance department. Commissioner Barnes happened 
to be on the losing side in the Brooks-Baxter war, and the victors, to get rid of him, 
swept the department out of existence. Perhaps the Brooks party will crawl on 
top in the next round, and then the indomnitable Barnes will slide into office again. 
Arkansas officials must be ‘‘keerful’’ whom they ‘‘holler’’ for. If we were an 
Arkansas insurance commissioner we would sit on the fence. 

—The bankrupt Market insurance company, of New York, which was organized 
after the Chicago fire, with $200,000 capital, was unfortunate enough to lose 
$180,000 by the Boston fire. The referee reports that it has reinsured all its risks 
and has assets of not over $20,0e0, and he recommends that Henry P. Freeman, 
former secretary of the company, be appointed receiver. A motion to that effect 
was made to Judge Lawrence of the Supreme Court. Decision reserved. 


—The Connecticut Fire Insurance company, at its annual meeting, made a very 
handsome exhibit, showing assets of nearly eight hundred thousand dollars and a 
gain for the year of $173,000, as also the somewhat exceptional experience of a 
gain in premium receipts over last year of a little over ten per cent. The board is 
the same as last year with the exception of Mr. Redfield, who is elected in the 
place of Olcott Allen, deceased. Ata subsequent meeting the old officers were 
unanimously elected. 


—One David R. Boogher advertises in the New York Tribune that ‘‘ All policy- 
holders (lapsed or otherwise) in the Life Association of America of St. Louis, Mo., 
who were insured prior to Sept. 30, 1872, can, by intrusting their policies to the 
undersigned for collection, obtained go per cent. of the reserve, in cash, on said 
policies ; subject, of course, to any special arrangement that may be made as 
to expenses of enforcement.’’ Policyholders had better ascertain who Boogher 
is before they trust him. 

—The receipts of the principal Cincinnati fire agencies for the year ending April 30, 
1874, were as follows: Evans & Cassilly, $98,117; Laws Agency, $85,678; Francis 
Ferry & Son, $85,388; Charles Bonsall & Sons, $75,198; Lindsey, Snider & 
Perkins, $38,833; Maynard French, $38,851; White & Lawrence, $33,955; Law 
Brothers, $33,652; G. W. Neff & Co., $32.097; Murdock & Hobbs, $31,102; 
Robert Knight, $30,215; H. N. Magill, 28,857; John Kennett, $23,806; William 
Young, $23,057; Fred. Ranch, $24,205. 

—A meeting of the stockholders of the allied Republic Life and National Life 
of the United States was held at Chicago on the roth ult. The statement of the 
officers is said to have been received with satisfaction. Hereafter the policies of 
the National only will be issued. The Republic retires from the agency field, and 
the National will receive the new business. Mr. Peet's valuable services will be 
retained. The resources of the National remain intact, the only change being 


negotiation which resulted in the purchase of the stock of the National. The fol- 
lowing were elected officers of the Republic Life for the ensuing year: J. V. Far- 
well, president ; Paul Cornell, first vice-president; J. F. Crank, second vice-presi- 
dent; L. D. Cortright, secretary; W. F. Coolbaugh, treasurer; Prof. C. F. 
McKay, actuary. It will be noticed that another name than that of Mr. J. F. 
Collins appears for secretary. 

—At the annual meeting of the East Saginaw, Mich., Board of Underwriters, 
held on the gth ult., the following officers were elected for the ensuing year: Presi- 
dent, P. H. Andrews; vice-president, Conrad Fey; secretary, Geo. Lockley; 
treasurer, E. P. Allen. Executive committee: Conrad Fey, E. P. Allen, Geo. 
Lockley. The losses paid at the East Saginaw agencies amounted to $63,186 for 
the year ending June 1. The losses amounted to about $75,000, which is nearly 
50 percent less than for the year ending June 1, 1873. A correspondent writes: 
‘Fires are getting to be few and far between. Our board is working harmoni- 
ously. Our non-board agency is picking up some business at rates that will pay no 
one except the agent. The ‘Aggie and the Wattie' are insuring many dwellings 
at any rates they can obtain.” 

—The committee on incorporations of the Connecticut legislature have reported 
adversely on the resolution authorizing'the Continental Life insurance company to 
reduce its capital steck notes. The nominal capital is $300,000, of which $180,000 
are in notes, which are good assets, and $120,000 in cash. The reduction asked for 
is $200,000, on the ground that the state of Ohio and other states require a full 
paid-up capital, or will not allow companies to do businessin them. The commit- 
tee, however, thought that the company had pledged its full capital to its policy- 
holders, and the legislature in justice te them ought not to consent to a reduction. 

—Mr. Herman S. Johnson, of Columbia, S. C., the author of the excellent 
report of the South Carolina State Board to the Southern Underwriters’ Conven- 
tion at Louisville, and the general agent of several Northern companies for the 
central states of the south, has received tne appointment of special supervising agent 
of the London Assurance Corporation, for the same locality. Mr. Johnson is one 
of the most energetic and reliable of managing men, and his head is chock full of 
insurance knowledge, gained by a long and exceedingly varied experience. He 
knows every inch of insurance ground in the south, and is worth his weight in 
money to any company. 

—Winner and McNutt are the names of two scoundrels who put their heads 
together to swindle a life insurance company. At Wichita, Kansas, they opened a 
shop and McNutt insured his life for five thousand dollars in favor of his wife. A 
young man named Seirer was decoyed into the shop and murdered ; the shop with 
the body in it was set on fire and burned. McNutt disappeared simultaneously 
and Winner identified the remains as those of his missing partner. But Mrs. Mc- 
Nutt could not retain the horrible secret within her breast, the conspirators were 
arrested and tried and now they are going to be hanged. These cases are multi- 
plying, and yet there are good people who grumble every time a life company 
questions the genuineness of a claim made upon it. 

—At the annual meeting of the board of directors of the Mobile Life insurance 
company the following gentlemen were elected officers for the ensuing year: W. 
L. Baker, president; Jno. Maguire, vice president; H. M. Friend, secretary ; 
Sheppard Homans, actuary; Jno. T. Taylor, attorney; C. Toxey, M. D., W. T. 
Webb, M. D., medical examiners. A Mobile paper says of the company: 
‘Since its inception its financial affairs have been managed with great 
tact and discretion, while the working efficiency of its excellent secretary, 
Mr. H. M. Friend, has been the means of largely extending the number of its 
policyholders. Exercising, as it always does, the utmost prudence in the selection 
of risks, its death losses are paid promptly, and we have yet to hear a complaint 
against its management.” 

—The most recent insurance sensation in Chicago is the resignation of Messrs. 
Rollo and Naghten from the respective offices of secretary and assistant secretary 
of the Traders insurance company, following which very soon occurred the with- 
drawal of the Traders from the Marine Board, and then an abandonment of their 
tariff by the Marine Board itself. Rollo, Naghten & Co., the Co. being Mr. Rich- 
ardson of the Montreal bank, have opened a general and local agency in the corner 
occupied by the defunct Merchants Fire insurance company of anti-big-fire times, 
and represent the Girard, of Philadelphia, Western, of Toronto, Royal Canadian, 
British American, Old Dominion and Crescent Mutual of New Orleans, which 
make a very formidable non-board agency. We have not yet been informed if the 
Royal Canadian and British American have deposited with the authorities at 
Springfield $200,000 each as required by law. 

—The revocation, by Superintendent Chapman, of the certificate permitting this 
company te de business in New York, needs some explanation. The company 
has made money by its fire business but lost heavily by its marine business. Com- 
missioner Spencer, of Rhode Island, made an examination and declared the capital 
to be impaired. Commissioner Clarke, of Massachusetts, also made an examina- 
tion, and accepting some assets which Commissiener Spencer had thrown out, 
allowed the company to continue business in his state. In the meantime the stock- 
holders had held a meeting and subscribed $70,000 to make up the impairment, 
which action, under the law, could not ge into effect until July 3. The company 
is therefore in a condition to re-enter New York state, and will undoubtedly do so 
as soon as arrangements have been made at Albany. The officers are capable and 
experienced gentlemen and the company is backed up by the solid capitalists of 





ef $1,000,000 loaned on collateral to another but equally good security. . The 
stockholders of the Republic passed a vote of thanks to its officers for the successful 


Rhode Island, 
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PUBLISHERS’ NOTICES. 





Tue Spectator is published on the first day of every 
month, Advertisements should be sent in by the 2oth pre- 
ceding. 

Tue Specrator is forwarded to every person ordering it, 
and is continued until otherwise directed; but before discon- 
tinuing the paper, a// arrearages must be paid. 


Contributed articles and correspondence intended for publi- 
cation in Tue Specrator should reach us as early in the 
month as possible. All communications must be accom- 
panied with a responsible name, not necessarily for publica- 
tion, but as an evidence of the good faith of the writer. 


REMIT WITH YOUR ORDERS. 

AGENTs who write to us ordering copies of our publications 
will please to remember their requests must carry remittances 
for the amount with the orders, in either post-office order, 
draft or check. Currency sent will be at risk of sender. 





WARNING TO SUBSCRIBERS. 


WE again warn subscribers not to remit money through 
the Post Office except by money order, draft, or check, pay- 
able to ourorder. If subscribers wil) not dothis they must 
stand the consequences, as we are not responsible for money 
lost in the mail. 





OUR IMPROVED ‘“ DEFERRED PREMIUM 


LEDGER." 


THE importance of accurately knowing the exact condition of 
a life insurance company at ary given time, is a lesson which 
ought to have been learned by most of the companies by this 
time. In these cloudy days of official examinations and disas- 
trous failures, the ability to display a set of books containing 
an accurate and methodical record of the company’s business, 
is a feature that commends itself favorably to the public, and 
anything which will facilitate this result ought to be examined 
by our companies with a favorable eye. Of all the different 
items of assets in lif> insurance none are more perplexing, and 
none require more clerical labor than the deferred premiums. 

The ordinary method of posting them every year from one 
to three times requires an immense deal of labor, and is liable 
to cause many errors, Every company ought to take account 
of stoek at least once a month’; the fluctuations in new busi- 
ness, and occasional heavy losses, usualiy greater at certain 
months than others, make this course almost imperative at 
each monthly meeting of the directors. But howcan a state- 
ment of this kind be made unless the amount of the deferred 
premiums are accurately known ? Under the ordinary method, 
this important item has to be estimated and an error of a few 
thousand dollars might be made without attracting notice. 

Our new and improved ‘ Deferred Premium Ledger’ 
obviates all these difficulties. Its general plan is the simplest 
form of bookkeeping which has ever yet been devised for this 
purpose. The ledger is divided into twelve equal parts, one 
for each month in the year, call A, B, and C, thus January 
A, January B, and January C. All policies issued in the 
month of January are entered under the head of July B, 
with one deferred premium; and all during the month of 
February under August B,and soon. In the caseof a policy 
issued in January, with quarterly premiums, the first quarterly 
deferred preinium is entered under April A, the second under 
July B, and the third under October C. A similar policy, 
dated in September, is entered under December A, March B, 
and June C, the dates when they are due and payable. 
When the policies are once entered in this manner, no new 
entries are required until the manner of paying the premiums 
is changed or the policy is cancelled. These entries being 
made in the debit column, when the manner of payment is 
changed, or the policy is cancelled, a corresponding entry is 
made in the credit column. These are all the entries required 
whether for one or an indefinite number of years. 

To find the amount of premiums outstanding on the 31st 
of December, for example, all we have to do is, take the 
balance between the debit and credit columns for January A, 
January B, and January C, February A, B, and C, March 
A, B, and C, April B and C, May B and C, June B and C, 
July C, August C,and September C. January A, refers to 
the first quarterly premiums due on a policy issued in Octo- 
ber; January B, to the second quarterly, and the semi- 
annual premiums on policies issued in July. January C, 
to the third quarterly premiums of policies issued in April, 
ete, To find the amount of deferred premiums on the 31st 
day of May, for example, commence with the month of June 
in the same manner, ending with the month of February. 


’ 





These explanations are more fully given and illus. rated by 


| 
THE 


diagrams in the work under consideration, and are sufficient | 


to give our readers a general idea of the vast amount of labor 
which the use of this ledger will save to any company. 


The simple fact that only few entries at most are required / 


on any policy, no matter how many years it has to run, and 
the ability of a company to be able to state within a few 
minutes and in an accurate manner the outstanding deferred 
premiums at the end of any month by balancing the columns 
under only eighteen different heads, is sufficient to commend 
it to the general use of the public. 


THE FIRE INSURANCE TEXT BOOK. 

Now that the local boards are forming throughout the 
country, agents should supply themselves with Rogers's 
“Principles and Practice ot Fire Insurance,” a work which is 
being received with the greatest favor by the best and most 
conservative companies. 
underwriting, is a complete and thorough guide to every 
branch of the business. It is elegantly printed, and will 


be sent to any address on receipt of the price, $2.00 per 


copy. 





THE SPECTATOR LEAFLETS. 


A sertEs of useful canvassing documents for Life Insurance 
Agents and Solicitors. They present novel and attractive 
views of the benefits of a life policy, and the whole series 
forms a valuable and permanent contribution to the literature 
of Life Insurance. [287 See catalogue of prices and titles 
elsewhere. 








AGENCY WANTS. 


The attention of companies desiring agents, 
and of agents desiring companies ts especially 


directed to this column, which affords the most | 
conspicuous space for advertising inthis paper, | 


and comes constantly nnder the eye of the 
reader. Theregular charge for an advertise- 
ment in this column ts $3.00, cach insertion, 
for every 5 lines. 





Geo. C. RipLey, Pres’t. 


ASSETS, a. ae 
ANNUAL INCOME, - 


H°™“* LIFE INSURANCE COMPANY, 


$4,000,000. 
1,200,C09 


Or New York. 


ATTENTION LIFE INSURANCE AGENTS. 


Good successful men who have, can and will take applica- 
tions, and want good territory, with a contract direct from 
the Company with liberal and special inducements, are 
wanted by the Home Lire Insurance Company, of New 
York. 


Take Norice.—It isa settled policy with the Home #0 /oan | 
one-third of the Annual Premium without taking any Note, | 


and its affairs have been $o managed that it has been enabled 
to make a dividend every year with which to pay this loan, 
and thus has not been forced to require any more than two- 
thirds of its premiums to be paid in cash. Most companies, 


by their high rate of expenses, and mortality, have been | 


ebliged to change and veguire adl cash in order to keep in a 
condition to pass official investigation. 


We mean business,’ and want to hear from only those 


who mean the same. 
Those who wish to know what the Homz is, and what the 
Home will do for them will apply to 


E. H. KELLOGG, 
Superintendent of Agenices, 
No. 4 Methodist Church Block, 
Cuicaco, ILL. 





ANTED —AN OLD EASTERN FIR¢ INSUR- 

ance Company of small capital desire to make an 
arrangement with one or two good companies to divide the 
expense of a general agency in the State of New York, estab- 
lished and doing a profitable business fortwo years. Acdress, 
Secretary, New York Offices of Tue Specrator. 


It forms a standard for correct | 


W. J. Corrin, Sec’y. 


Every experienced | 
canvasser knows that he can make twice as much money out 
of a good loan company as he can with one requiring all cash. | 


H ARTFORD ACCIDENT 
INSURANCE COMPANY. 


CAPITAL, - - - - - $200,000 





RICHARD D. HUBBARD, President. 





This company 1s now fully organized and will be ready fer 

business as soon as the necessary blanks, books and supplies 

|can be prepared. Applications for agencies addyessed to the 
company at Hartford, Conn., will receive prompt attention, 


Directors.—David Clark, T. O. Enders, Charles E. Wilson 
Samuel F, Jones, R. D. Hubbard, Wm, A. Healy, Geo. B 
Lester, F. M. Maltbie, Samuel L. Clements, 


CHAS. E. WILSON, Vice-President. 


GEO. B. LESTER, LEWIS H. BRAINARD, 
| Secretary and Actuary. Assistant-Secretary, 


| Eastern DEPARTMENT 


_ NORTHWESTERN MUTUAL LIFE INS. Co. 
* OF MILWAUKEE, WIS. 





| ASSETS, - - = = = + =  $85,090,ce0 


CORBIN & GAFFNEY, Superintendents. 

D. C TOAL, Secretary. 

Orrict No, 1€0 Futton Street, Corner Broapway. 
NEW YORK. 





| ‘General, District and Local Agents wanted in states east 
| of Ohio, Kentucky and Tennessee, and north of South Caro 
| lina. Contracts direct with the Company. Address as 
| above.” 





TO LIFE INSURANCE AGENTS, 


T HE UNION CENTRAL 


LIFE [INSURANCE COMPANY, 


| S. E. COR. OF FOURTH AND VINE STS. 
CiNCINNATI, ONTO. 


ASSETS, NEARLY $1,000,000.00. 


Desire toengage a few more first-class General Agents, 
in the states of New York, Pennsylvania, Illinois, Iowa, 
Nebraska and Missouri. 


ENDOWMENT POLICIES AT LIFE RATES 


| Is the special feature of the Company, which is proving to 
| be the most popular plan with the insuring public. 

The Union Central is one of the most prosperous Compa- 
nies in the country of its age. | Correspondence solicited. 
Send for Prospectus, 

Address N. W. HARRIS. Secretary. 


F. MAGURN & CoO., 


¢Sole Proprietors and Publishers for the United 
States and Canadas of the 


MERCHANTS FIRE INSURANCE. 
EXPIRATION REGISTER, 


AND THE 


POCKET INSURANCE REGISTER & MONTHLY 
EXPIRATION BOOK. 


Heap OFFICE, §5 CORNHILL, Boston. 
Head Quarters in Canada at Kingston, Ont, 


G. FERGUSON IS THE AUTHORIZED 
« Agent of the Lancashire Insurance Company o 
Manchester, England—Capital, $10,000,000—for the Western 
States. Applicants for agencies of the company in these 
States will apply to him at No. 142 La Salle street, Chicag 
Ill. 


OR SALE. AN AGENCY FOR A LEADING 
LIFE INSURANCE COMPANY, in a district of 
800,000 inhabitants, with headquarters in a thrivicg city of 
30,000 inhabitants in Central Illinois. Net Income from 
Renewal Commissions, $6,co> per annum. None but respon- 
sible persons, with means, need apply.—Address “* For Sale,” 
| New York Offices of ‘tHE SPECTATOR. 


_JOOR SALE, THE CITY INSURANCE MAPS 

(Perris & Browne’s New Edition), formerly used 
the International Insurance Company.—JARVIS SLADE, 
Receiver, 348 Broapway, Room No. 9. 
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PROMINENT AGENTS. 


—_— 


8 
pores D. F. WILLCOX, 


(Late Secretary Georgia Home Ins. Co.) 
GENERAL INSURANCE AGENT, 
Cotumsus, GEORGIA. 


1874. 





Representing for many years the leading American and 
English Companies. 


FAYETTE P. BROWN, 
Yonkers, N. Y., 
General Agent for Vermont and Southern New York. 
THE MUTUAL LIFE INSURANCE COMPANY 
Of New York. 
Casu ASSETS, - - - - 





$65 ,609,837.67 


S. ROMNEY ANDERSON. 





WM, WILMOT KISSAM. 
KISSAM & ANDERSON, 
GENERAL INSURANCE AGENTS, 
No. 132 Broapway, New York. 
Correspondence solicited from responsible agents. 
inl Joun B. RggVE: ES. 





Epwarp SEBRING. 
E. SEBRING & CO. 


Cuar.eston, S. C. 


Agents North British & Mercantile Insurance Co. ; Phoenix 
Insurance Co., of Hartford; Franklin Insurance Co., of 
Philadelphia ; Atlas Insurance Co., of Hartford. 





MARYLAND AND Dist. oF Co_umBIA DEPARTMENTS. 
LIFE ASSOCIATION OF AMERICA, 


No. 8 German street, near South, 
BALTIMORE. 
Liberal contracts made with agents and solicitors of 
experience. C. M. Witcox, Manager. 
Henry C. WaGNER, Secretary. 


E. W. JEWELL, 
1441 LA SALLE ST., MAJOR BLOCK, CHICAGO,, 
FIRE INSURANCE. 


GERMAN FIRE INSURANCE COMPANY, 
f Erie, Pa. 


PLANTERS FIRE INSURANCE COMPANY, 
Ot Meinphis, Tenn. 


Attention given to placing large lines of fs insurance. 


JAMES L. ROSS, > 
FIRE INSURANCE AGENCY. 


QuEEN INSURANCE Compan, of Liverpool and London, 
Capital, - - $10,000,000. 
CoMMERCE INSURANCE CoMPANY, of Albany, 
Capital and Assets, - - $400,000. 


No. 128 La SALLE STREET, CHICAGO, 








| 





BARRETT & MONTGOMERY. 
120 LASALLE ST., CHICAGO. 
INSURANCE AGENCY. 


Continental Ins. Co., N. Y. 
Merchants’ Ins. Co., Newark. 


People’s Ins. Co., Newark. 
Brewers’ & Maltsters’ Ins. Co., N. Y. 


REPRESENTING Five MILLION DoLLars, 





H. H. Brown, 
BROWN & MONTGOMERY’S 
INSURANCE AGENCY. 


116 & 118 La SALLE St. (Mercantile Building), Cu1caco. 


Exchange Ins. Co., N. Y. 


Gro. W. MonTGOMERY. 





WILLIAM R. SMITH, 
SUCCESSOR TO 
WEYMER & SMITH, 


INSURANCE AGENCYI, 
No, 127 Soutn Fourtu Street, PHILADELPHIA, 





(Established 1864.) 
HOLLINSHEAD & BUCKMAN, 
No. 404 Walnut St., Philadelphia, 


CAPITAL REPRESENTED, - = = $2,534,466.14 





FIRE, INLAND AND MARINE INSURANCE. 


C. B. WELLBORN, 
GENERAL AGENT AND ADJUSTER OF LOSSES, 
DALLAS, TExas. 


J. W. CHAMBERLIN & CO. 
General Fire Insurance Agents and Brokers. 


No. 150 Broapway, New York. 


AMOS D. SMITH, 34, 
General Agent for Massachusetts, 
THE MUTUAL LIFE INSURANCE COMPANY 


oe New York. 
Cash Assets $58,550,059 
Office, Room 20, », Sears? Building, Boston, Mass. 


Ww. H. GRAVES, 
General Agent for Pennsylvania, 
BERKSHIRE LIFE INSURANCE COMPANY, 
PITTSFIELD, MAss. 


Philadelphia office. S.W. cor. 11th & Chestnut Streets. 
Good Agents wanted. 








CHARLES A. Duy, G. B. Woops. 


DUY & WOODS, 
GENERAL INSURANCE AGENTS, 


No, >» 300 Walnut STREET, ° . PHILADELPHIA. 


R. H. FOOTMAN & CO., 
GENERAL INSURANCE AGENCY, 
SAVANNAH, GA. 
FIRE: MARINE: LIFE: 
R. H. FOOTMAN,. J. C. FOOTMAN. 








THE CHICAGO 
INSURANCE AGENCY ASSOCIATION, 


Paid-up Capital, - - - - ; - - $10,0c0 


Orricre, No. 154 LA SALLE STREET. 
Joun H. Watrace, President. W. H. Park, 7reasurer. 

W. H. Eastman, Sec’y and Manager. 
Special facilities for placing large lines on Mercantile and 
Manufacturing property. 
For information as to standing of companies, cal] at our 


E. DUNCAN SNIFFEN, 
Agent of the 


CLAY FIRE & MARINE INSURANCE COMPANY 


Ot Newport, Kentucky. 
OSWEGO & ONONDAGA INSURANCE COMPANY, 
Of Phenix, New York, 


Orrice, No. 130 Broapway, N, Y. 
A. C. GREENEBAUM, 
General Insurance Agent, 


No, 170 WASHINGTON ST., 
CHICAGO, ILLS. 


THOMAS W. BLAYNEY, 


General Insurance Agent, 
No. 166 La SALLE STREET, 
CHICAGO. 

S. H. SOUTHWICK & CO’S 


INSURANCE AGENCY, 
166 La Salle Street, Chicago. 
(Bryan Block.) 














WILLIAM C. COSENS, 
GENERAL INSURANCE AGENT, 
No. 113 Bay STREET, SAVANNAH, GA. 

Royal Insurance Co. of Liverpool—Fire and Lite—(Gold) ; 
Firemen’s Fund Ins. Co. of San Francisco (Gold); enix 
Ins. Co, of Brooklyn, N.Y., Insurance Compy of N. A., Pa. 

E. B. PHILPUT, Assistant. 


B. W. HARPER, 
GENERAL INSURANCE AGENT, 
No. 337 Walnut Street, » Philadelphia. 














Office and examine officis al reports. 


ODMAN, 


THOMAS GOODMAN. 


GOODMANS INSURANCE AGENCY 





112 LA SALLE, ST. CHICAGO. 


Gen, JOHN C. BRECKINRIDGE 
& 
Doctor E. J. KIRKSCEY, 
GENERAL AGENTs, 
PIEDMONT & ARLINGTON LIFE INSURANCE CO 
Up Stairs, Nos. 61 and 63 Third Street, 
LouIsvILLE, KENTUCKY. 

C orrespondence solicited from responsible Agents. 











"MISSISSIPPI INSURANCE AGENCY. 
CHARLES HANDY, Manager, 


CanTon, Miss. 


ee" Largest business in the State. 


FRANKLIN FIRE INSURANCE CoMPaANy, PHILADELPHIA. 
J. B. MORGAN, 
Special Agent and Adjuster for the South. 
J. W. COCHRAN & SON, General Agents, 
No.3 Short Street, Lexington, Ky. 
J. O. HUNDT, 
FIRE, LIFE & MARINE INSURANCE BROKER 


No. 207 Futton STREET, New York. 





Facilities for placing large lines of insurance unsur- 
passed, 





THOMAS J. LANCASTER, 
INSURANCE AGENT, 
Northwest Corner Fourth and Walnut Streets. 
PHILADELPHIA, 


JOHN R. TRIPLETT, 
General Agent, 
PIEDMONT & ARLINGTON LIFE INS. CO. 
No. 309 Pine Street, St. Louis, Mo. 





| Witetas F. Hrs. Wm. E. Goopripces 
HEINS & GOODRIDGE, 
INSURANCE, 
No. 161 BROADWAY (First Floor, Rear), New York. 





R. BEREL, 
Lirk, Fire, PLATE GLAss, ACCIDENT AND MARINE 
Insurance Agent, 
No, 133 Water Street, (Room 5,) 
NeEw- YORK 


I. T. MARTIN, 


Davenport, lowa, General Agent for 
NORTHWESTERN MvuTUAL Lirz INSURANCE COMPANY 
In Iowa and Nebraska. 

This popular Company takes the lead in these States, 
First-class Agents wanted. 


JOHN WILDER ATKINSON, 








WILMINGTON, N. C. 
Adjuster of Marine and Fire Losses. 


MONROSE & MULVILLE, 
Fire Insurance Agents, 


No 38 Pine Street, New York. 


GENERAL INSURANCE AGENCY, 





EVANS & CASSILLY, 


INSURANCE AGENTS, BROKERS AND ADJUSTERS, 





Cincinnati, O. 








HARVEY L. JEWELL, 
Manager and Superintendent of Agencies, 
CONTINENTAL LirE INSURANCE COMPANY OF NEW YORK 
Office, Philadelphia Bank Building, 
No. 425 Chestnut Street, Philadelphia. 





W. H. WHITCOMB & CO.. 





B. E. & W. B. GUERARD, 
GENERAL INSURANCE AGENTS, 
SAVANNAH, Ga. 


{ 





One more GOOD company wanted, 


INSURANCE. 
No. 74 Devonshire Street. 
BOSTON 








al 
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Paes a LIFE 


INSURANCE COMPANY, 


Nos. 320 & 322 BROADWAY, N. Y. 





CHRISTIAN W. BOUCK, President. 
D. PARKS FACKLER, Consulting Actuary. 
WILLIAM M. COLE, Secretary. 


DANIEL AYRES, M.D., L.L.D., Medical Director. 


Assets, - - - $2,200,000 





MERICAN. LIFE INSURANCE CO., 
Or PHILADELPHIA. 


S. E. COR. FOURTH AND WALNUT STS. 


Assets, - - = - - - = = $4,450,266.75. 





TRUSTEES, 
Alexander Whilldin, Albert C. Roberts, 
George Nugent, Philip B. Mingle, 
James Pollock, Alex. G. Cattell, 
J. Edgar Thomson, Isaac Hazlehurst, 
John Wanamaker. 


James L, Claghorn, 
Henry K. Bennett, 
L. M. Whilldin, 
George W. Hill, 





GEORGE W. HILL, President. 


ALEXANDER WHILLDIN, 
Chatrman of Finance Committee. 


GEORGE NUGENT, V.-Pres’t. JOHN C. SIMS, Actuary. 
JOHN S. WILSON, Secretary and Treasurer. 


THE 


oe” OAK LIFE 


INSURANCE COMPANY, 


OF HARTFORD, CONN, 


Assets - - - $12,000,000 





J. C. WALKLEY, President. 
S. H. WHITE, Vice-President and Treasurer. 
HALSEY STEVENS, Secretary. 
WM. L. SQUIRE, Assistant Secretary. 
L. W. MEECH, Mathematician, 
T. B. MERRILL, Superintendent of Agencies. 





THE 


T EUTONIA LIFE 


INSURANCE COMPANY 
OF CHICAGO, 
Central Office, Company’s Building, 
NO. 172 EAST WASHINGTON STREET. 


Assets, - - --- - - - $668,520.00 
Cash Capital, - - - - - 200,000.00 


OFFICERS: 
C. KNOBELSDORFYF, President. 
E, RIETZ, Vice-President. 
ADOLPH MISCH, Treasurer. 
w. HEINEMANN, Secretary, 
H. DILGER. Assistant Secretary. 
C. J. HASPER, Actuary. 
tees in its 


This sound and progressive Compan 
Fixed Cash 


—— not onlv Paid-up Policies, 
urrender Value, 


oy soa 





aw@ For Local and District Agencies applications may 
be made to the Secretary. 





OUTHERN MUTUAL LIFE INS. CO. 
Or LouisviLLE, Kentucky, 


Realizes ten per cent interest on losses secured by mort- 
gage on real estate worth at least twice the amount loaned 
in each case. Made legal by law of Kentucky. 


MORTALITY 
has averaged under 60 er cent of table rates, 
DIVIDENDS 
on the contribution plan, declared annually, have equalled 
those of the oldest and best companies, and legal reserve 
maintained. 


AGENTS WANTED 


to introduce the Company into new and healthy territory. 
Liberal arrangements made to successful parties. 
Address either of the undersigned : 


J. B. TEMPLE, President. 
L. T. THUSTIN, Secretary. 
SAM’L T, WILSON, Gen’? Agent. 





HE CONNECTICUT GENERAL 
LIFE INSURANCE COMPANY. 
OF HARTFORD, CONN, 


E, W. PARSONS, President. 


T. W. RUSSELL, F. V. HUDSON, 
Secretary. Supt of Agencies. 


SECURITY, ECONOMY, LIBERALITY, 


are the leading principles of this Company. 

This Company issues all the ordinary approved forms of 
Life and Endowment Policies’and, in addition, originated and 
first introduced 

THE SAVINGS ENDOWMENT PLAN, 
already proved by the verdict of the community, and the 
action of aakie companies, as the best and most 
popular system of insurance yet devised. 





Acents Wantep.—The “Company is now extending its 
business and agencies; 
experienced men desiring to make new contracts. Liberal 
terms and fair contracts will be made with efficient reliable 
men, who propose to personally canvass, and build up a 
permanent business and income. 

Address, with references, record and experience, either of 
the offices. 


and invites correspondence with | 





ENN MUTUAL LIFE 


INSURANCE COMPANY OF PHILADELPHIA. 


Incorporated in 1847. 


- $4,409,869.00 


ENTIRELY MUTUAL. 


Dividends made Annually, reducing the payments the 
secona year, 


Policies non-forfeitable after three annual payments. 


Assets, 





SAMUEL C. HUEY, President. 


SAMUEL E. STOKES, - - - 
H: S. STEPHENS, - - - - 
HENRY AUSTIE, - - «+ = = Secretary. 
JAS. WEIR MASON, - - Actuary 
J. W. IREDELL, Sup’t of Agencies, " Cincinnati, oO. 


N. R. MONACHESI, General Agent, 
No. 696 Broadway, N. Y. 


Vice-President. 
ad Vice-President. 





THE 
— MUTUAL LIFE 


Insurance Company, 


No. 231 Broapway, N. Y. 





D. D. T. MARSHALL, President. 

E. M. KELLOGG, M. D., Vice-President. 
FRANK B. MAYHEW, Secretary. 
STEWART L. WOODFORD, Counsel. 
D. P. FACKLER, Actuary. 

HENRY HEATH, Manager. 





Homeo <4 Scr 
er CO 

Women ins aa , rates as men. 
No restrictions on residence or occu 


Policyholders voters at election of 


ation. 
irectors, 





ACTIVE AND RESPONSIBLE AGENTS WANTED. 





EQUITABLE 


Lire AssuRANCE SOCIETY 


OF THE 
UNITED STATES, 


Has an accumulated Capital exceeding 


$22,000,000, 


Invested only in FIRST-CLASS CONVERTIBLE SE- 
CURITIES, as restricted by Law. 


A popular form of Life Insurance, on the 


FONTINE PLAN, 


is granted by Tue Eguitasie, which upon a principle of 
accumulating profits for definite periods, adds very consider- 
ably to the proportionate earnings of persons holding these 
policies. 


DIRECTORS. 


WILLIAM C. ALEXANDER, President. 

GEORGE T. ADEE, Vice-Pres’t Bank of Commerce. 
HENRY M. ALEXANDER, Alexander & Green, 
JOHN AUCHINCLOSS, John & Hugh Auchincloss, 
JAMES W. ALEXANDER, 2d Vice-President. 
BENJ. E. BATES, President Bank of Commerce, Boston. 
JAMES A. BEEBE, Boston. 

THOMAS A. BIDDLE, Philadelphia. 

ROBERT BLISS, Bliss & Allen, 13 White Street. 
WILLIAM T. BLODGETT, 222 Pear! Street. 
WAYMAN CROW. St. Louis. 

THOMAS A. CUMMINS, Everett House. 
THEODORE CUYLER, Philadelphia. 

HENRY DAY, Lord, Day & Lord. 

JOHN J. DONALDSON, H. B. Claflin & Co, 

CYRUS W. FIELD, 88 Liberty Street. 

SIMEON FITCH, 6 East Thirty-Sixth Street. 
DUDLEY S. GREGORY, Jersey City. 

ASHBEL GREEN, Alexander & Green. 

JAMES M. HALSTED, Pres’t American Fire Ins. Co, 
PARKER HANDY, 24 Nassau Street. 

E. JUDSON HAWLEY, 6 Broadway. 

SAMUEL HOLMES, 255 Pearl Street. 

HENRY A. HURLBUT, 11 West Twentieth Street. 
HENRY B. HYDE, Vice-President. 

ROB’T L. KENNEDY, Prest. Nat. Bank of Commerce, 
GEORGE G. KELLOGG, 453 Broadway. 

W'LLIAM G. LAMBERT, 120 Broadway. 
EDWARD W. LAMBERT, M. D., 2 East 37th Street. 
DANIEL D. LORD, Lord, Day & Lord. 

JAMES LOW, Low, Harriman & Co. 

HENRY G. MARQAND, 120 Broadway. 
CHARLES J. MARTIN, President Home Ins. Co, 
JOHN J. McCOOK, 120 Broadway. 

JOHN T. MOORE. Upper Aquebogue, Long Island. 
GEORGE D. MORGAN, 56 Exchange Place. 

J. V. NAVARRO, Vice-Pres, Commercial Warehouse Co, 
STEPHEN H. PHILLIPS, San Francisco, California, 
HORACE PORTER, Vice-Pres, Pullman Palace Car Co, 
BENNINGTON F. RANDOLPH, Jersey City. 
JOHN SLOANE, W. & J. Sloane, 651 Broadway. 
THOMAS U. SMITH, Pres. Mercantile Trust Co, 
GEORGE H. STUART, Philadelphia. 

HENRY S. TERBELL, 38 West Twentieth Street. 
SAMUEL W. TORREY, 98 Chambers Street. 
ALANSON TRASK, A. & A. G, Trask. 

GEORGE B. UPTON, Boston, 

WILLIAM WALKER, 117 East Twenty-first Street. 
WILLIAM WHITEWRIGHT, Jr., 73 Broadway. 
BENJAMIN WILLIAMSON, Elizabeth, N, J. 
HENRY YOUNG, 46 Nassau Street, 

THOMAS S. YOUNG, 120 Chambers Street. 





PRINCIPAL OPFICES AT 


No. 120 BROADWAY, 
. NEW YORK. 








434 


THE SPECTATOR. 





Vol. XUIJ.—Neo. 1 
Suly, 1874 

















NORTH AMERIC A MISSOURI VALLEY REASONS WHY 
) Life Insurance Company, 
GEUTUAL LEAVENWORTH, KANSAS, AGENTS 
Life Insurance Co., of New York, 7 aa 
REGISTERED POLICIES, CAN DO WELL WITH THE 


Nos. 17 AND 19 WARREN STREET. | 





Report of Registered Policies. 


ExpLANATION.—The System of Registration of Policies is | 
practised under authority and requirements of the Act of the | 
Legislature of the State of New York, chapter 902. (A copy | feature of the Company. 
of the Act can be obtained at the office of the Company or | 
any of its agents). 

It will be seen by a perusal of the Act that it requires a 
Company registering its Policies to deposit with authorized | 
officials of the State of New York, in Bonds and Mortgages or | 
New York State Stocks, or U. S. Government Bonds, a sum | LEGAL INTEREST: 
sufficient to cover the net value of its Policies, as ascertained | 
by the actuary of the State Insurance Department. 





STATEMENT OF CONDITION oF REGISTERED POLICIES OF THE 
NortH America (Mutua) Lire Insurance Company, OF | 
New York, April 27, 1874. | 

Number of Policies in force_-.............----- 

Amount of Insurance in force__...-...-...---- 

Net reserve required to cover Policies in force, 
ascertained by the Actuary N.Y. Insurance 


$21,207,260,00 cent or more, 


Department, December 31st, 1873--.-..------ 2,037,015.72 
Surplus on hand in the department --.....---.- 43-345-28 
Amount actually deposited in the Insurance } 

Department in Bonds and Mortgages and 
_ VENUE NIB o oak nccsonccedescesce 2,080,361.00 


A. D. MORGAN, President, \Je I, JONES, Sec’y. 


TONTINE DIVIDEND POLICIES, 


AND 


INDUSTRIAL POLICIES. 


The Industrial Policies amount to $100 each, and are a new 


Send for a Circular, 


Connecticut 6 per cent, 
New York 7 per cent, 
Missouri ro per cent, 


Eastern companies invest their money at Six per cent, while 
8,534 |the Misssouri Valley makes its investments at TWELvE per 


This Company Delares Dividends upon the First 
Payment. 


D. M. SWAN, President. 
J. L, ABERNETHY, Vice Pres’z. 


COVENANT MUTUAL 





Life Insurance Company, 


OF ST. LOUIS, MO. 


1. Established in 1853, it is the OLDEST COMPANY 
Kansas 12 per cent. Ge Was. 

2. In addition to the usual plans it has the most popular 
Tontine plan yet introduced. 

3- It is purely mutual, Policies non-forfeitable, and tree 
from unnecessary restrictions. Annual dividends and 
prompt settlement of claims, 

4. Active, reliable men can secure a liberal compensation 
under contracts direct with the Company, as Special, Dis- 
trict, or General Agents, 


Address, with reference, the Home Office, 


Corner of Fourth and Locust Streets. 








MANHATTAN 
Life Insurance Company, of New York, 
6 156 and 158 BROADWAY. 


No Experiment, but an Established Institution. 


OrGanizep A.D., 1850. 


A Dusiness of twenty-three years, characterized by prudence and economy, and the 
utmost care in the selection of Risks, has placed the MANHATTAN in a condition inferior 
to that of no other Company, and superior to the majority. 

The Manuatran, as shown by official statements to the Insurance Departments of New 
York and Massachusetts had 


Assets, January 1, 1874, - 


The interest received from its Investments more than pays its expenses of management. 
Theb is ¢ d exclusively to Life and Endowment Insurance. 


J. L. HALSEY, Secretary. HENRY STOKES, President. 
H. Y. WEMPLE, | Asst Bite C. Y. WEMPLE, Vice-President. 
‘ H. B. STOKES, A whet S. N. STEBBINS, Actuary. 


PIEDMONT & ARLINGTON 


Life Insurance Company, 


Ricumonp, Va, 


$9,009,464 








Over 22,000 Policies issued to Fune 1, 1874. 


PROGRESSIVE, PROSPEROUS, PROMPT. 


Small Expenses, Small Losses, Secure Investments, Ample Reserve and Good Surplus. 
attention called to the Savings Fund Policy issued by this Company. 
The only Southern Life Company with Agencies in 
Northern States. 


Tattgsin Evans, Gen’l Ag’t, Rome, N. Y. | Gen’l G. W. Gite, Gen’l Ag’t, Philadelphia, Pa. 
E. M. Parker, Gen’! Ag’t, New York. C. T. Crarx, Gen’l Ag’t, Cclumbus, Ohio. 


W. C. CARRINGTON, Pres’ t. J. J. HOPKINS, Ass’t¢ Sec’y. 
D. J. HARTSOOK, Sec’y. Pror. E. B. SMITH, Actuary. 


2 Agents wanted in unoccupied Territory. 





| 


SOUTHERN LIFE 


INSURANCE COMPANY, 


MEMPHIS, TENN. 


| Assets January 1st, 1874..-..---------2------- 0-0 eee eee e eee eens --- ee ---- $2,248,026.00 
| Income for the year 1873... ---------------------------------0-5-2--2--------- 1,643,249.70 
| Disbursements ie the year 2873.......-........-- cee ce ceceseees-00-00--2-- §29,056.41 
§ EB vice cricacteeeseuccocccccscccscccccesecccecsswenenaceosessssenese 1,943,385-76 
Number ot Policies in force..........- -------- 2-22 -c cee cccccesneereseeoees--- 7,929 
ee ee $24,426,274 





THE LEADING LIFE COMPANY OF THE SOUTH. 





OFFICERS: 
T. A. NELSON, President. BEN. MAY, Secretary. 
AMOS WOODRUFY, Vice-President. CHAS. T. PATERSON. Assistant-Secretary. 
F. S. DAVIS, Treasurer. 


ATLANTA DEPARTMENT, ATLANTA, Ga.—J. B. Gorvon, Pres’t; A. H. Corguitr, 
Vice-Pres't; J. A. Morris, Act. Sec’y ; A. Austett, E, W. Hottanp, Fin. Com, 


Its Success Assured. Its Economy Unsurpassed. Its Security Unquestioned. 


(= WanTev.—Active, efficient and reliable Agents and Soliciters. Address, 
BEN. MAY, Sec’y, Gen. A. H. COLQUITT, Vice-Pres’t, 
Memphis, Tenn. Atlanta, Ga. 


THE ALLIANCE MUTUAL 


Life Assurance Soctety of the U.S. 


PRINCIPAL OFFICE, LEAVENWORTH, KAN. 
OFFICERS: 


H. D. MACKAY, President. E. HENSLEY, Vice-President. 
GEO. A. MOORE, Secretary. J. W. BROCK, Medical Director. 


Directors: Geo. R. Hines, Banker ; Thos. Morgan, Contractor ; J.C. Douglas, Attorney ; 
H. D. Mackay, President ; S. M. Strickler, Merchant; Thos. A. Osborn, Governor State of 
Kansas ; D. Houston, Prop. Leavenworth Commercial; E. Hensley, Pres’t Leaven- 
worth Savings Bank ; George A. Moore, Secretary ; D. W. Eaves, Banker. 

Issues all the different forms of Policies with’ several important and valuable special 
features, including Registered and Tontine Dividend. No restrictions upon residence or 
travel. Policies non-forfeitable, and exempt by law from taxation andexecution. The aver- 
age rate of interest obtained by the Society upon its investments is 12 per cent per annum. 

$1,000 invested for fifty years at 6 per cent interest is.:_..........--- $18 
1,000 “ “ 12 “ 7) 
Reliable and efficient Agents wanted in all Western, Middle and Eastern States, 
Apply directly to the Society, or to the 


GENERAL AGENT FOR EASTERN New York, 


JAMES ALEXANDER MOWATT, 58 Reade Street, New York. 
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THE JOURNAL REPUBLIC LIFE 


OF THE 








Insurance Company, 


INSTITUTE or ACTUARIES saa eisacagpicimenma 


Nos. 157, 159, 161, 163 La Salle Street, Chicago. 


ASSURANCE MAGAZINE. BRANCHES IN NEARLY ALL STATES OF THE UNION, 








A STRONG STOCK COMPANY. 
PuBLISHED QUARTERLY. 














BY ASSETS, JANuARY 1, 18% 0 = - $2,503.310.48 
CHARLES and EDWARD LAYTON, 
Its Policies are simple, definite, straightforward contracts, Premiums within the 
reach of all classes, 
OF LONDON. 
OFFICERS: 
This standard work now in its eighteenth volume, should be in the hands of every JOHN V. FARWELL, President. | 
American Actuary. PAUL CORNELL, 1s# Vice-President, L. D. CORTRIGHT, ad Vice-President, 
Subscriptions in the United States should be addressed THe Spectator Company, New JOHN F. COLLINS, Secretary, Jj. F. CRANK, Assistant-Secretary, 
York and Chicago. B. F. ALLEN, Treasurer, and Chairman Finance Committee. 











LIFE AGENTS | “x, net lll 


HIGH RATES OF INTEREST 


A LOW RATE OF MORTALITY, | L I F E B U S I N E S S By Vinrvx ov rs Locanion. 


Low Working Expenses Combined, 
































Render this Company 


A FAVORITE WITH INSURERS. i L I F E W O R K | 


Are InvITED TO CORRESPOND WITH THE 


REGARDING TERMS AND TERRITORY. : 
H. L. PALMER, Pres’é, ASSETS, O O. E. BRITT, V. Pres’t. 
E. MCCLINTOCK, Act?’y. January, 1874, 14,500,000. O WILLARD MERRILL, Sec'y, 
MATTHEW KEENAN, Superintendent of Agencies. 
CORBIN & GAFFNEY, Superintendents of Agencies, EASTERN DEPARTMENT, No. 160 Fulton Street, New York. 




















ALL KINDS 


INSURANCE BOOKS AND OFFICE SUPPLIES 


SOLD OR MADE TO ORDER 


AT 


Tue Spectator OFFICEs. 








NEW yorK.| THE SPECTATOR COMPANY, | cicaso. 
Send for Catalogue of Prices and Specimens of Work. 
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INCORPORATED 1838, 
. seer FIRE INSURANCE Cco., 


IN THE CITY OF NEW YORK. 
OFFICES: 


s2 WALL STREET snp 7% COOPER INSTITUTE, 
377 
6: BROADWAY, | Brooxtyn, 
HENRY T. DROWNE, Pres’t. 
HENRY H. HALL, Sec’y. 


TLAS INSURANCE COMPANY, 


HARTFORD, CONN, 


Paid-up Capital, 
MOB dcctcntncecvcndsesesawsss cute wternewassweues 


Insures Against Loss or Damage by Fire. 
J. H. SPRAGUE, Pres’?. 
E. B. HUNTINGTON, Sec’y. 
Western Department, 


Witson & REpFIELD, Managers, Chicago, Illinois, 





UDSON INSURANCE COMPANY, 
OFFIcE, 


No. r EXCHANGE PLACE, JERSEY CITY, N. J. 
Organized 1842. 

CAPITAL, $200,000. 

Insures against Loss by Fire at the lowest paying rates. 

ce GOPSILL, President. 


. . . . 


ouN H. Lyon, Vice-President. 
geo Secretary. 
. GopsiL_, Treasurer. 


oun F, 
HOMAS 


TERLING FIRE 
Insurance Company, 
Of the city of New York. 
No, 155 BROADWAY, NEw York. 





- - $200,000 


Capital, 


ANDREW L. SOULARD, President. 
J. K. VAN RENSSELAER, Secretary, 





RADESMENS FIRE 
Insurance Company, 


No. 168 Broapway, New York. 


CasH CAPITAL, - - - - $150,000 
SuRPLUS, Jan. 1, 1874, - - - 178,578 
NET ASSETS, - - - $328,578 


D. B. KEELER, President. 
T. Y. BROWN, Secretary. 


Three-fourths of the Profits divided to the Holders of 
Participating Policies, 


ITIZENS’ 
Insurance Company, 


No. 156 BROADWAY, NEW YORK. 


Cash Capital, $300,000. Assets, January 1, 1874, $735,149 


JAMES M. McLEAN, President. 
EDWARD A. WALTON, Secretary. 





PROOFS OF LOSS: 


A new and improved form, handsomely printed, with 
ornamental title. 





$1 per doz., $5 per roo, 


THE SPECTATOR COMPANY, 
New York AND CHICAGO. 


Price, . . 





ee FIRE INSURANCE CO., 


No. 11 Watt STREET, 
New York, Fume 10, 1874. 


declared e. ae 
/E PER CENT 
payab'e on a after 


The Board of Directors have this da 
SEMI-ANNUAL DIVIDEND of FL 
also, an extra dividend of ten per cent., 
July 1, 1874. 

Transfer-books closed from oth inst. 


inclusive, 
D. D. LEEDS, Secretary. 


to July 1, 1874, 





INGS COUNTY FIRE 
INSURANCE COMPANY. 
A SEMI-ANNUAL DIVIDEND of TEN PER CENT 
has been declared by this Company, payable on demand at 
No. 59 Liberty St., New York. 
BrRooKLyn, July 1, 1874. HENRY. POPE, Sec’y. 


AFEGUARD FIRE INSURANCE CO. 





No. 126 Broapway, New York. 


June, 17, 1874. 
A SEMI-ANNUAL DIVIDEND OF FIVE (4) PER 
CENT from the earnings of the past six months is this day 
declared, payable 1st of July at this office. 


JAMES YEARANCE, Secretary. 





OFFICE OF THE 
—— INSURANCE COMPANY, 


New York, June 26, 1874, 


The Board of Directors have declared a SEMI-ANNUAL 
DIVIDEND of FIVE PER CENT upon the capital stock, 





payable on and after July 1, 1874. 


H PRINDLE, 


GENERAL INSURANCE AGENCY, 


No, 176 BROADWAY, NEw YORK. 


Superior facilities for placing surplus lines. Corres- 


TAR FIRE. 
Insurance Company, 
No, 161 BROADWAY, NEW YORK, 


Casin CAPITAL. 000 ccccccccccce c00cce $200,000 
ASSETS, Jan. 1, 1874..----eeeesee.e0+ 361,696 


NICHOLAS C. MILLER, President, 
JAMES M. HODGES, Secretary, 





EMUEL FREEMAN, 
GENERAL AGENT 


Atlantic and Pacific Ins. Co. of Chicago. 
for the States of 
PENNSYLVANIA, OHIO, W. VIRGINIA & KENTUCKY. 


Office, No. 514 Walnut St., Philadelphia. 


ee" Correspondence with responsible Agents solicited, 


Standard 
Fire Insurance Company 


Cash Capital & Surplus, 


Fan. 1,18 74,$ 330,377. 
117 Broadway. 








FIRE, MARINE 


C E. ROLLINS, 
. INSURANCE ROOMS, 
No. 108 S. FOURTH STREET, PHILADELPHIA, Pa. 


Extra facilities for placing large lines of Insurance. 





Correspondence from Responsible Agents and Brokers 
pondence with agents solicited. solicited. 
ERCHANTS LIFE INSURANCE CO. OBILE LIFE 


No. 257 BROADWAY, NEW YORK. 
(Opposite City Hall.) 
B. F. BEEKMAN, President. 


All forms of Life and Endowment Policies issued, 
Capable and trustworthy Agents wanted, who will deal 
directly with the Company, and with whom ‘liberal contracts 
will be made. 
JAMES A. TABER, 
Secretary. 


AMOS K. HOBBY, 
Actuary. 





TLANTIC MUTUAL LIFE 
INSURANCE COMPANY, 
ALBANY, New York. 

This company offers liberal inducements to first-class 
agents. It will always render them the most substantial 
tokens of appreciation and afford them every encouragement 
in sustaining a successful and honorable competition. 

OBERT H. PRUYN, President. 

JAS. HENDRICK, VicecP resident. 

ALTER BROWN, Secretary. 
GEO. H. OLMSTED, Supt of Agencies. 
157% Water street, Cleveland, Ohio. 





20 DIFFERENT 


LIFE INSURANCE 


BooKS 


BY DR. FISH. 


The Best Canvassing Documents ever Written. 
In English, French, German and Spanish. 
Insurance Guide and Hand-Book, $4.00, 
AGENTS’ MANUAL, $1.00. 

Send for Catalogue. 

WYNKOOP & HALLENBECK, Publishers, 














INSURANCE COMPANY, 


Of Mobile, Ala. 


W. L. BAKER, - - - - - President. 
H. M. FRIEND, -_ - - - . - Secretary. 
SHEPPARD HOMANS, - - ~ - Actuary. 


Good Travelling and Local Agerts wanted in Alabama, 
Georgia, Mississippi and Texas. 


EW ENGLAND MUTUAL | LIFE 
INSURANCE COMPANY. 


No. 39 STATE STREET, Boston. 
Accumulated Fund, Jan.1,1874 - $12,670,120 
SURPLUS DISTRIBUTED ANNUALLY, IN CASH, 

UPON THE CONTRIBUTION PLAN, 
For terms, etc., address either of the undersigned : 
JOS. M. GIBBENS, ENJ. F. STEVENS, 





Secretary. f resident. 
DWIGHT — W. C. WRIGHT 
Counsel. Actuary. 


W. W. MORLAND, M.D., Medical Examiner. 


L QUISIANA EQUITABLE LIFE 





Insurance Company, 
COR. CARONDELET & GRAVIER STS. 


New ORLEANS. 





Assets, May 1, 1871 - - - - - $302,806.98 


Reserve for Re-insurance, 


Per New York State Standard. 104,926.20 





SAMUEL M. TODD, President. 


WM. B. SCHMIDT, Vice-President, 
WM. HENDERSON, Secretary. 





113 Fulton Street, New York. 


W. C. ROBINS, Manager of Agencies. 
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(" C. CLARKE, 


INSURANCE AGENCY, 
Nos. 3 & 4 Bryan Block, 


CHICAGO. 


London Assurance Corporation—London. 


Manufacturers Fire and Marine Insurance 
Company—Boston. 


Home Insurance Company—Columbus, Ohio. 
Hoffman Fire Insurance Co.—New York. 


Northwestern National Ins. Co.—Milwaukee. 


ee T. FARMER & CO., 





SUCCESSORS TO 
GOODRICH, FARMER & CO., 
FIRE AND MARINE 


INSURANCE BROKERS, 


CHICAGO, ILLINOIS. 


We are now doing the largest Fire Insurance Brokerage 
business west of New York. When you want Insurance 


call or write us, and it will pay you for your trouble. 


5 eee 





INSURANCE COMPANY, 
MANCHESTER, ENGLAND, 
Capztal, - - - - $10,000,000, 
OFFICE, 187 BROADWAY, NEW YORK. 
JOSEPH L. LORD, Manager. 


Mit_er, Peet & Oppyke, Counsellors. 


ee FIRE 
Insurance Company, 
No. 172 BROADWAY, NEW YORK. 


Casu CAPITAL - ° « ‘ 
SuRPLUsS, - - s ‘ ‘ m 


$200,010 
128,470 


RICHARD C. COMBES, President. 
GEORGE W. MONTGOMERY, Secretary. 


DRIATIC FIRE 
Insurance Company, 
Or THE CiTy oF NEw YorK. 
Office, 187 Broadway. 





CasH CAPITAL, - - - - = $200,000. 





WM. A. SEAVER, President. 
CHARLES D. HARTSHORNE, Secretary. 


OLUMBIA FIRE 


Insurance Company, 





No. 161 BROADWAY, NEW YORK. 





Cash Capital and Surplus, - - $401,773.15 





ALFRED DOUGLAS, President. 
Joun B. Artuur, Sec’y, 


E. ALLIGER,. R. D, ALLIGER. G, W. SCHOONMAKER, 


| aaatangs BROTHERS, 


General Insurance Agency. 
OFFICES: 
10 PINE ST., anp 597 SIXTH AVE., NEAR 35TH St. 
Representing the following companies, viz: 
Commercial Union Assurance Co., 


OF LONDON, 
Assets,...++ ecccccccccccoccccs ecescces over $4,000,000 Gold 


Glens Falls Insurance Co., 
OF GLENS FALLS, N, Y., 
ASSEB,ccccccccce coccccccccccccccevecccccccccocccs $630 Sos 


Merchants Insurance Co., 
OF PROVIDENCE, R. I. 
Assets,...++ eeeecesece oe cceecccecccccees oe eeeeees + B346,127 


Alemannia Insurance Co., 
OF CLEVELAND, O. 
ASSEtS. 00200000 eeccee cccccccccccccceccccccssoce + + +$430,687 


— & MONTGOMERY, 
INSURANCE AGENTS, 


Nos. 116 anD 118 LA SALLE STREET, CHICAGO, 





, REPRESENT : 

TRADESMENS INSURANCE CO......... of New York. 
| COMMERCE INSURANCE CO.......--..- - 
| ATMA INSURANCE CO...cc-nccscnescscs ” 
| NEW YORK AND YONKERS INS. CO... 
| AMERICAN INSURANCE CO......... of Newark, N. J. 
| FIREMENS INSURANCE CO. ....---- m 


| GLENS FALLS INSURANCE CO. ..of Glens Falls, N. Y. 
| BLACK RIVER INSURANCE CO, of Watertown, N. Y. 
| ROGER WILLIAMS INS. CO....----- of Providence, R. I. 


| SUN INSURANCE CO. .........--.---of Cleveland, Ohio. 





W H. CUNNINGHAM & CO. 
‘ Insurance Office, 


No. 175 La Salle street, 


CHICAGo. 


PENNSYLVANIA FIRE INSURANCE COMPANY, 
Philadelphia, A. D. 18as. 
Assets, . . « + «© © © «© «© «© $1,386,749 


AMERICAN FIRE INSURANCE COMPANY, 
Philadelphia, A. D. 1810. 
Assets, . - + 5 © © © © «© © 3 36OQg3 666 
FIRE ASSOCIATION OF PHILADELPHIA. 
Incorporated A. D. 1820. 


Assets, «. « © «© + © «© © « + $2,601,653 





Pte INSURANCE CO. 


OF CHARLESTON, WEST VA. 


AUTHORIZED CAPITAL, - - - $500,000 


CasH Parip Up, - - - . - 100,000 


DirecTors : 
JAMES H. HULING, 
R, A. COLEMAN, 
JOHN O. CARR, 
JOHN W. HORNER, 


G. R. C. FLOYD, 
C, D, REYNOLDS, 
JOHN B, FLOYD, 

P. H. GALLIGHER, 


bal 





J. D. MOORE. 


J. D. MOORE, Sec’ y. Cc. D. REYNOLDS, Pres’t. 





ESTCHESTER FIRE 

| Insurance Company. 

} Nos. 112 AND 114 Broapway, N, Y. Ciry. 
Cash Capital, - - - - $200,000.00 

Cash Assets, Jan. 1, 1874, - - 655,787.00 


Insures Stores, Merchandise, Dwellings, Household Fur- 
niture, Farm Property, including Live Stock and all other 
| insurable property at customary rates. 

GEO, J. PENFIELD, President. 
JOHN E. MARSHALL, Vice-President. 

WM. H. BOWNE, Treasurer. 

GEO. R. CRAWFORD, Secretary. 

HENRY GRIFFEN, Assistant-Secretary. 


EW YORK AND YONKERS FIRE 
| INSURANCE COMPANY, 
No. oo BROADWAY, NEW YORK. 


Cash Capital, - - - - - - $200,000.00. 
Cash Assets, March 1, 1874, - 273,416.64. 





RICH’D L, FRANKLIN, Pres’t. 


Joun W. Simonson, Sec’y. 


T. NICHOLAS 
Insurance Company, 
OFFICES: 
166 BROADWAY, & 8TH AVE., cor. 14TH ST. 
Cash Capital, - - = $150,000 
Assets, Jan. 1, 1874, - 248,052 


WILLIAM WINSLOW, President. 
J. DUBOIS, Secretary. 


AIRFIELD COUNTY 
FIRE INSURANCE COMPANY, 
SoutH NorwaLk, Conn. 
Cash Capital, - - - - $200,000 
Cash Assets, Jan. 1, 1874, - - 312,325 
W. S. HANFORD, President. 





H, R, TURNER, Secretary. 


UNBURY 
FIRE INSURANCE COMPANY, 
OF SUNBURY, PENN, 





Capital Stock, - - - - $200,000.00 
Cash Capital, - - - - 125,000.00 
Total Assets, - - - - 171,287.86 
Cc. A. REIMENSNYDER, DAVID WALDRON, 
Secretary. President. 


A. J. STROH, Vice-President, 
CAVERLY & BOWMAN, General Agents. 
426 Waxtnut St., PHILADELPHIA, Pa, 


FARMERS FIRE INSURANCE CO. 
OF YORK, PA, 


Cash Assets, - - - - $228,775 


‘HENRY KRABER, President. 
D. STRICKLER, Sec’y and Treas. 
E. F. BEDELL, Agent, 
No. 68 Wat STREET. 





THE 

OPE FIRE INSURANCE COMP'’Y, 

H No. 169 BROADWAY, N. Y. 
Cash Capital, . a ae 

Net Surplus, - - - - = 


$150,000 
46,313 


L. P. BAYARD, Secretary. 





Cc DOMINION INSURANCE CoO., 


Or Ricumonp, Va. 
Cash Capital, - - - 
Cash Assets, April1,  - : 


$200,000.00 
300,117.35 


$10,000 deposited with New York Insurance Department for 
security of New York Policyholders. 
Loca, DeparTMEeNT.—CHAS. D, KELLOGG, Agent, 152 


Broadway, New York City. 
Gen’. Acexcy Dep’t.—GEO,. R. CRAWFORD, Gen’} 





Agent for New York State, 112 Broadway, 





JACOB REESE, Frest. I. D. COLE, Jr., Vice-Prest. - 
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TIME-TRIED AND FIRE-TESTED, HE QUEEN | 

= FIRE) INSURANCE COMPANY, 

— LIVERPOOL AND LONDON, 
Insurance Company, of Hartford, Conn. Capital, - - + £2,000,000 Sterling. 

ASSETS IN THIS COUNTRY, Jan. 1, 1874: | 

H. KELLOGG, President. Deposited with Insurance Departments of various | 

states, Gov't 6 S,, 1881 eee n= $380,200 

A. W. JILLSON, Vice-President. | In hands of Trustees cowsaueacecweseien 465,500 | 

Cash in Bank and other Assets. -- - - 773368 | 

D. W. C. SKILTON, Secretary. ——_—_—— | 

Leta <<<: $924,0 


G. A. BURDICK, Ass’t Secretary. 


TRUSTEES IN New YORK: 
SHEPHERD KNAPP, President Mechanics Bank. 
WM. H. MACY, Pres, Seamens Bank for Savings. 
JAS. M. MORRISON, Pres. Manhattan Bank. 
Directors IN New York: 
SAM’L D. BABCOCK, MARTIN BATES, 
ARCHIBALD BAXTER, H. B. CLAFLIN, 
WILLIAM H, GUION, J. BOORMAN JOHNSTON, 
SHEPHERD KNAPP, HENRY F. SPAULDING, 
JOSEPH STUART, F, H. N. WHITING, 
Orrice: PARK BANK BUILDING, 
Nos, 214 and 216 Broadway, 
H. ROSS, 


WESTERN DEPARTMENT. 
(Established in 1857.) 
No. 234 WEST FOURTEENTH STREET, 
CINCINNATI, OHIO, 


H. M. MAGILL, General es 


i « 


| 
| 
| 
| 


WM. 


Manager. 





ESTABLISHED 1805. 


= & MALTSTERS > 


Insurance Company, —" ORLEANS MUTUAL 


F NEw : 
O Yorr INSURANCE COMPANY, 


Organized September, 1871. 


CASH CAPITAL, 


OFFICE: 


No. 139 BROADWAY. 





CORNER OF CANAL AND CAMP STREETS, 


$200,000 | | 


NEW ORLEANS, LA. 


Capital, $500,000.00 | 


This Company insures Property of all kinds against loss 





or damage by fire, on favorable terms, Assets, Jan. 1, 1874, - - - 676,945.00 
C. W. STANDART, President. | 
J. TUYES, President. 
W. B,. OGDEN, HENRY CLAUSEN, 
Secretary. Vice-President, |J. W. HINCKS, Secretary 
| 
> a 
Incorporated 1859. ORGANIZED, 1837. 


= INSURANCE COMPANY, | 
MISSOURI, 


ST. LOUIS, MO, 


Hon. E. O. STANARD, President. 
J. P. HARRISON, Secretary. 


Sn GEORGIA HOME OF 


Insurance Company, 





OF Geaweaie, ‘Ga. CAPITAL..... Saiaae ESTERS ibis $200,000.00 
ents BOUT Ge Botcctuvssexeseeces iwedibinedsaneoes 172.311.CO 
TOTAL ASSETS «2.0... catuatlintado tials $372,311.00 


CAPITAL AND ASSETS, 


$500,000. 





This Company during its thirty-seven years experience has | 
accumulated a net su + sm above Capital Stock, Re-Insur- | 
ance and other liabilities. of $105.997.00. affording ample 


security to the insurance public for sate protection. 
NEW YORK BOARD OF REFERENCE. 
inslow, Lanier & Co., Bankers, ¥ Pine Street. N. 

S. Lawrence & Co,, vg ferald Building, 
Wane Slaughter & Co., Merchants, 41 Broad St. - 
Pottle & Jacoby, 17 Whitehall St., 

W. H. BRAZIER, Agent, 
No. 157 Broadway, New York il 


J. RHODES BROWNE, Press. 
S. MURDOCH, Sec’y 


GEO. W. DILLINGHAM, 


* 


SAMUEL 
r. | 


Treas. 





Agencies at all prominet points throughout the Southern 
and Southwestern States. 


FIREMANS FUND 


INSUARANCE 





NARRAGANSETT FIRE ‘and MARINE | 


COMPANY, 


| 


INSURANCE CO. 


SAN FRANCISCO, CALIFORNIA, 


CASH CAPITAL, Gold, $500,000 


Le In Providence, ia = CasH CapPITAL, J “ $500,000. 
POLICIES GRANTED IN CURRENCY OR GOLD. Casu Assets, Jan. 1, 1874, - 765 ,234- 
All Losses Promptly Adjusted and Paid at 

M. BENNETT, Jr., CHARLES R. BURT, 

President. Secretary. 
Torta. AssETsS, Jan. 1, 18 8 66 

SKEELS & BOUGHTON, J » Ear $3735 GEO. W. ADAMS, Gen'/ Agent, Chicago, Il. 

Managers Eastern Department, Ss. B. RAYMOND, Special Ag’t for N.Y. State, Rochester 


No. 176 BRoADwAy, NEw YorRK. 


THOS. S. CHARD, 


Manager Western Department, 
No. 49 LASALLE Street, Curcaco.! IRA A. FOSTER, Secretary. 


HENRY HARRIS, President, 





| CASH ASSETS, 


| H. H. Houston 


| Coleman P, 
| Thos. F, Blakemore, 


Me ANOVER FIRE 
Insurance Company, 
Ot the city of New York. 
Cor. CEDAR STREET. 


No, 120 BROADWAY, 





(Incorporated 1852.) 


B. S. WALCOTT, President. 


I, REMSEN LANE, Seeretary. 


Cash Assets, Jan. 1, 1874 $1,085,338 


oe in all the — cities and towns in the U.S. 


PENN ‘FIRE INSURANCE COMPANY, 


Or PHILADELPHIA, Pa. 
OFFICE, No. 4988 WALNUT STREET. 


CASH CAPITAL, $200,250.00 


413,298.97 


DIRECTORS. 


M. Rush Warner. 
Andrew M. Moore. 
C. M, Tibbals. 

G. P. Treadway. 

S. M. Shoemaker. 
Hon. C. W. Gilfillan, 
W.H. Whitcomb. 


S. Kb. Kingston. 
Sussex D. Davis. 
Thos. T. Tasker. Jr. 

| Fielding L, Williams, 
| Addison Leech. 


Fister, 


FIELDING L. WILLIAMS, President. 
J. R.WARNER, Vice-Prest. and Sec. 


HENIX 
INSURANCE COMPANY, OF BROOKLYN, N.Y 
Principal Office, No. 173 Broadway, N. Y. \ 


CasH CAPITAL, ONE MILLION DOLLARS. 


——— $2,008,947.00 


Jan. 1, 1874. 


Assets t 
\ 


STEPHEN CROWELL, President 





PHILANDER SHAW, Secretary 
W. R. CROWELL, Ass’¢ Sec’. 
Applications for Agencies in all States West of Pennsyl- 
vania, West Virginia and Georgia should be addressed to 
Western and Southern Department, 
T. R. BURCH, General Agent, 
No. 160 La Salle Street, Chicago 
‘( se 


FIRE INSURANCE COMPANY, 
OF HARTFORD, CONN. 
harter Perpetua 


Incorporated 1850. r 


J. H. BREWSTER, Ass’t. Sec’y. 
BIGELOW, COIT & PECK 
Agents, 

150 BROADWAY, NEW YORK. 











— 
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re FIRE 
INSURANCE COMPANY, 


oF NASHVILLE, TENN. 
STATEMENT, JANUARY 1, 1874. 
Dee CORR ss oc vans ancdvrccntwiniucnewson $1,000,000 
Paid up Pe dabei te Seu alea adidaiinlteaiakiag ican 


CASH ASSETS. 


United States, State, County and Municipal 








Ronds—market value.........-------------- $141,257.79 | 
Railroads and other Bonds and Stocks..-.-.----- 35,000.00 | 
Bills receivable, secured by State and City Bonds. 14.500.00 | 
Cash on hand end it Genk... ccccccenccesccess 61,898.21 
[nserest Ge GHG BOCIUSE, «ce csscceccsccaseccs 5,100.84 | 
Premiums in course of collection........------ 14,734.01 | 
Office furniture, personal accounts and other 

ONE inaccn ahora cctnvonn aruneknyainees 3,352.01 

$275,842.86 
LIABILITIES. 
Losses unpaid.........-.- ‘ - $5,300.00 
l)ue re-insuring Co’s and others--.-- 889.47— $6,189.47 


W. W. BERRY, President. W. A. WEBBE, Secretary. 


1851. CHARTER PERPETUAL. 1873. 


F RANKLIN INSURANCE COMPANY, 


Of Indianapolis 


JOHN C. SHOEMAKER, President. 


Wma Westey Woo.en, Vice-Prest. Joun A. CuILp, Sec’y, 


Monrose & MUuLvILLE, Gen’l Agents, 
38 Pine Street, New York. 
N ATIONAL FIRE 
INSURANCE CoO. 
Or PHILADELPHIA, Pa. 
SIMON J. STINE, President. 


i HENRY R, EDMONDS, Secretary. 


Branch Office: 


No. 10 PINE STREET, N. Y. City. 


ALLIGER BROS., General Agents, 


STATE OF NEw York, 





THE 
iit FIRE 
INSURANCE COMPANY, 
OF NEW YORK. 
Office, No. 153 BROADWAY, 


Incorporatéd April, 1852. 


Cash Capital, - - as 
Cash Assets, Jan. 1, 1874, .- 


$300,000 00 
637:031-44 
ROBERT S. HONE, President. 


DUNCAN F. CURRY, Secretary. 
EDWARD ROWELL, Assistant-Secretary. 





ALFRED ROWELL, General Agent. 


(GERMAN AMERICAN 
INSURANCE COMPANY, 
OF NEW YORK. 


Cash Capital, - - - - $1,000,000.00 
Cash Assets, - - 1,650,801.47 





E. OELBERMANN, President. 
J, A. SILVEY, Sec’y. JNO. W. MURRAY, Vice-Pres’t. 
T. F. GOODRICH, Sut. Agency Deft. 





EUGENE CARY, Manager, Western Department, 
CHICAGO, ILL, 
C. C. KIMBALL, Aanager, Eastern Department, 
HARTFORD, CONN, 
Hi. W. BROWN, AZanager, Central Department, 
PHILADELPHIA, PA. 





Agencies in all the principal cities and towns in the 
United States. 


sures FIRE 
INSURANCE COMPANY, 


MERIDEN, CONN. 


CASH CAPITAL, - - 
“ASSETS, «Jan. 1874) 


$200,000.00 
300,474.00 


L. W. CLARKE, President. 
E, B. COWLES, Sec’y. ELI BUTLER, Vice-Pres’t. 
SKEELS & BOUGHTON, Agents, 176 Broadway, N.Y. 


Agencies in Principal Cities and Towns, 





ee FIRE INSURANCE CO. 


PITTSBURGH, Pa. 


Cash Capital, - - - - $250,000 


Assets, Jan. 1, 1874, - 327,000 


S. S. D. THOMPSON, Pres’t, 


JAMES L. BUTLER, Sec’y. 


ORGANIZED, Marcu 1867. 


ite (FIRE) INSURANCE CO. 


MEMPHIS, TENN. 
—STATEMENT, January , 874:—— 





ee eee $300,000.00 
Picts isctnctewenstsdasukenbadn 108,760.43 
ee cc cpaneibinsentmnematiee $408,760.43 
LIABILITIES. 
Reinsurance Pund ...... cccccccsssesesee $39,569.15 
All other claims against the Company, 6,695.57 
———- _ $46,264.72 
Surplus as regards Policyholders.........-..--.- 362,495.71 
J. A. SIMMONS, WM. B. GREENLAW, 
Secretary. President 


New York Boarp oF REFERENCE: 

Bank of New York. 
B. H. Howell, . P. Douglas, 
Fenner and Bennett, hos, Eakin, 

NEW YORK OFFICE, No. 187 BROADWAY. 
Losses, tf any, adjusted and paid at this office. 


J. M. Bruce, 
Jas. L. Morgan, 





Ee FIRE AND MARINE 


INSURANCE COMPANY, 
OF MEMPHIS, TENN. 


OFFICE IN THE COMPANY’S BUILDING, 


No. 41 MADISON STREET. 


| Assets, Jan. rst, 1874, . . . $304,750.00 


OFFICERS. 
D. T. PORTER, - - - - + PRESIDENT. 





D. H. TOWNSEND, - - VicE-PRESIDENT. 
Wz. A. GOODMAN, - - - - ~° SECRETARY. 
| J. G. LONSDALE, Jr., Ass’r ‘SECRETARY. 





Insurance Company, 


No. ls52 CANAL STREET, NEW ORLEANS, LA. 


Fire, River and Marine. 


ASSETS, Jan. 1, 1874, . . - + + $355,942.50 





WM. G. VINCENT, President. 
DOUGLAS WEST, I. Pres't and Sec’y pro tem. 


| 
| 
| ORGANIZED 1849. 


Pp HOENIX INSURANCE CoO., 


Of St. Louis, Mo. 





HAS. L. THOMPSON, WEB. M. SAMUEL, 


Secretary. President. 


GEO. J. COLE, General Agent. 





R ESOLUTE FIRE 





Insuvance Company, 


Of the city of New York, 


OrrFicr, No. 151 BROADWAY. 





Cash Capital.......sececseeceeeeeeeceesseeeessess 0§200,000 
Surplus, January 1, 1874.-++++ seeee.. seesseesseee 97,502 
$277,502 


JOHN GIHON, President, 





W. R. RANDALL, Secretary. 
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INDEMNITY. | 


ORGANIZED 1864. 


HOME INSURANCE CO. 


ALTNA 


INSURANCE COMPANY, 


| Capital, - -— /- « 
| Cash Assets, - - - - 


Or HarRTFoRD, CONN. 


ORGANIZED A.D. 1819. 


Losses Paip IN 55 YEARS, 


$40,000,000.00. 


Losses Paid in Chicago, by the Fire of Oct. 8 and g, 1871, 


$4,100,000 ! 





Casu ASSETs JANUARY I, 1874. 


$5,735,925-79- | 


GOODWIN & PASCO, Agents, 
162 La SALLE STREET, Bryan Bock, 
CHICAGO, ILL. 





ren MUTUAL INSURANCE CO. 


No. 119 BROADWAY, | 


NEW YORK. 


Insures against Marine and Inland Navigation Risks. 

No Risks are taken on Hulls of Vessels, or against Fire. | 

The Profits of the Company revert to the Assured, or a | 
Rebate is allowed in lieu thereof when desired, 

All Losses are promptly adjusted and paid. 

Losses are made payable in London, when required, at | 
the office of the Bankers of the Company, Messrs. Morton, | 
Rose & Co, 

Assets, One Million Dollars. | 

All Scrip previous to, and 50 per cent of, 1867 is redeemed. 


| 
| 
| 
| 


| Postage Stamps on h aad PSE ASR aan oe ee 


B. 


COLUMBUS OHIO. 
$250,000.00 


522,615.35 


Stockholders personally liable for double amount of 
Stock under the Laws of Ohio. 


Total Losses Paid, - - $1,866,357.78 
DECEMBER 31, 1874. 
Cash deposited in rst National Bank, 
CN ica snw Bion caed-de acess $28,711.31 
Cash in Office CR enn ee 1,323.23 


Cashin hands of Ag’tsin transmission, 53, 844-3 32— $83,878.86 


U.S. Gov. Bonds, Market value. Bry00 
Loans on Gov. Bonds as Collateral..........._- 73732.06 
Loans on National Bank Sit ack as C ‘ollaterals.- 12,300.00 
Loans on First Mortgages..-.. 267,466.53 
Loans on First Mortzages as Collateral....----- 2,849.2: 
Bonds of City of ro ag _. RE Se eae 4,000.0¢ 
ponds 6 City of Fiawm, O.....-.......2....<- 10,500.00 
Bonds of Fayette C ss O ee RS A EE 2,000.0: 
sills Recivable, not due ............-------.--- 13,754-3 
Interest Accrue od. not due---- aiecauadaiae 29,377-7 
Real Estate and Personal Property --.---------- 9;727.8 
Due from other Companies........------------ 9,266 


Judgments due the Company 


LIABILITIES. 


| Pending Losses-.-.. --- $31,460 
OFFICERS 
J. B. HALL, President. 
L. C. BUTLER, Secretary. 
S. BROWN, Vice Pres't 
H. N. HENDERSON, Ass’. Sec’y. 


N EWTOWN 


FIRE INSURANCE COMPANY, 


NEWTOWN, Bucks County, PENNSYLVANIA. 


Cash Capital, - - $300,000 


|) ALRED BLAKER, President. 


JOHN K. MYERS, President. 
WM.LECONEY, - - - - 
THOMAS HALE, . 


Vice-President | 


Secretary | 





Kansas FIRE INSURANCE CO. | 


OF LEAVENWORTH, KANSAS. 


Capital, . . % «~ $250,000) 


E, HENSLEY, President. 


G. D. FARR, Secretary. 


J. R. VAN HORN, Vice-President. 


BARCLAY il ce SMITH, _— & Treas 


M ILLVILLE MUTUAL 


Marine and Fire Insurance Company, 


MILLVILLE, N. J. 


FIRE, MARINE AND INLAND. 


| Assets, Fan.1,1874 . $1,188,602.68 


No Losses ADJUSTED AND UnpalD. 


N. STRATTON, President, 
F, L. MULFORD, Secretary. 


MISSISSIPPI V ALLEY 


Insurance Company, 


OF MEMPHIS, TENN. ORGANIZED 1865 





FIRE AND MARINE. 


Capital, paid up, - - - $295,375 
Total Assets,- - - - - = 375,566 
T. B. DILLARD, President. 
H. GRONAUE R, Secretary. \ 
New York Board of Reference. 
W. K. KITCHEN, Esq....- Pres’t National Park Bank, 
Hon. T. W. PARK.. Batali ..----229 Broadway. 
A. &..ORR, Ben... ..ssc oo: David Do yws & Co., 20 South St. 
J. L. WORTH, Baq...-...-.- Cashier National Park Bank, 
Messrs. SMITH, WOODWARD & STILLMAN, 
cor. Wall and Pearl Sts, 


of Chas. Field Haviland & 
52 and 54 Park Place. 
urnett & Co., 111 Broad St. 
és ----.-20 Broad St. 


OLIVER A. — Eso 

Co., 49 Parclay St., 
J. B. BURNETT, Eso...of J. B. B 
G. E. TAINTOR, Esy. ~ 


and 


EASTERN BRANCH OFFICE, 


W. H. BRAZIER, General Agent, 


No. 155 Broadway, New York. 








——e FIRE 


Insurance Company. 
No. 68 WALL STREET. 
CASH CAPITAL, $280,000 


This Company is now insuring STORES, MERCHAN. 
DISE, DWELLINGS, HOUSEHOLD FURNITURE 
and ail other insurable property at favorable rates. 


DIRECTORS: 
ANDREW J. SMITH, President. 
H. T. LIVINGSTON, ALEX. S. DIVEN, 
STEPHEN CROWELL, ALANSON T. BRIGGS, 
H. C. FAHNESTOCK, M. T. BRENNAN, 





ALEX. M. C. SMITH. W. LEE, Jr. 
CHAS. TAYLOR, CHAS. PARISH, 
EDGAR W. CROWELL, ARCH. M, PENTZ, 
CHAUNCEY BEDELL, A. P. M. ROOME, 


OS. R. BOWNES, 
RSEN W. PALMER, 
. C. BARRON, M. D. 


OREN DENNETT, 
CHAS. H. MARVIN, 
THOS. E. STILLMAN, 
CHAS. CARPENTER, . L. SMITH, 

T. H. HUBBARD, GEO. W. COLLES, 


JOHN H. BEDELL, isa aaniade 





ORGANIZED Semmens | 1, 1872. 


2 pad INSURANCE COMPANY, 
HARTFORD, CONNECTICUT, 


Cash Capital, $350,000. 


CASH ASSETS, Jan. 1, 1874, $672,059.00 


S. C. PRESTON, Pres’t. T. W. FISHER, V. Pres’?. 








FRANCIS REEVES, Treasurer. 






GEO. W. LESTER, Secretary. 
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NORTHWESTERN 


NATIONAL 


Insurance Company, 


Or MILWAUKEE, WI1s. 





(FIRE AND MARINE.) 









De CAINE iid cc nnicnciaaconnimeneses $600,000.00 
Cet COSTE, INE Oindc ccnccenscertessinenee 372,000.00 
Assets DECEMBER 31St, 1873. 

U.S. bonds g-00'S. Of °67.......-2------- 2-22-00 $20,315.00 

| AR ere 85,050.00 

a currency 6's.........----.----- . . 80,500.00 

Milwaukee and St. Paui railway rst mtge. boi . 16,200.00 

Milwaukee city water bonds..............------« 100,000.00 

Cash in company's Office. .... . 2... cc cccecccece 73736.65 
| ce 


Bills receivable (Marine premium: 


Due from agents... ....- 27,5337-33 








Uncollected premiums 10,668.77 
Due from insurance companies. ---- - - -¥1,211.28 
Accrued interest on bonds and depo ts. 5550-00 
Salvage claims on losses paid....-....-.-- 5,095.00 
Office furniture and personal property - - 2,500.00 
$524,018.92 
LIABILITIES, 
Unadjusted losses and expenses. -.--.-- $38,568.77 
Reinsurance reserve. ..........------- 111,266.62 149,835.39 





Net Casu ASSETS, ABOVE ALL LIABILITIES, $374,183.53 





Hon. ALEX MITCHELL, President. 
E, D. HOLTON, Vice-President and Manager. 
FRANK H. WHIPP, Secretary. 
D, FERGUSON, 7reasurer. 
W. D. BACON, General Agent. 


No. 99 MICHIGAN STREET, 


MILWAUKEE, WIS. 


PECK & KERR, Agents, 
No. 69 Liberty Street, New York. 








ORGANIZED UPON OLD AND TRIED PRINCIPLES. 


¥ 


Frelasurancet Co. treet 


°- 1 Forest City Hotel Build 
Incorporated under the STRINGENT Ins. Laws of Ohio. 


Restricted by Charter to Dwelling and Farm Insurance, 











Our Guarantees AS thine and enduring Solvency— 
Close scrutiny of Risks; rigid adherence to adequate 
ates, fair, square settlement of honest Losses ; close 
examination of Incendiary cases; strict compliance with 
law as to re-Insurance reserve, and provision for all 
Liabilities before Dividends, 


Cash Capital and Assots over $220,000.00 
THE SAFEST Ano BEST is ALWAYS CHEAPEST. 
ACTIVE AGENTS WANTED THROUGHOUT THE WEST. 
SELAH CHAMBERLAIN.Prest. IRA LEWIS, Vice Pres’t. 
A. 8S. GORHAM, Treasurer. 1.W. WALLACE,G, Agt. 
T. C. PARSONS, Secretary. 


E. J. BABCOCK, St. Agt., JNO.A. HUGHES, St. Agt., 
DAVENPORT, IOWA, . SPRINGFIELD, ILL, 














SAINT JOSEPH 


OF THE CITY OF ST. JOSEPH, MO. 


[INCORPORATED 1867.] 





CASH CAPITAL, "paid up, $200,000.00 


CAPITAL AND ASSETS, 


$372,276.39 


A. P, GOFF, President and Treasurer. 


J. H. RICE, Secretary. J. W. BAILEY, Vice-Prest. 


DIRECTORS. 
MILTON TOOTLE, of Tootle, Fairleigh & Co. Wholesale 


[Dry Goods. 
JOSEPH C. HULL, Cashier First National Bank. 


D. M. STEELE, . ‘Pres't St. Joseph & Denver City R. R. 
4. BEATTIE, Si. «rae ory Co., Bankers 
J. W. BAILEY, of Bailey, Kay & Co., Wholesale 


{ Notions. 

P ert Buchanan Woolen Mills. 
. Governor of Missourt. 

or . President. 

Capitalist. 


GEORGE BUELL, 
SILAS WOODSON, 
A. P. GOFF 

J.C. EVANS, 


PECK & KERR, Agents, 
No. 69 Liserty Street, New York. 








THE 


IMPROVED 


Expiration Register 


FOR UNDERWRITERS. 


—_—_—_—__——_ 


The most complete book of the kind. 


No, 1, containing 120 pages...cscccscececseeccseeess $3.00 
= 2, ” 193 sed secccccessescceseseseseses 5.00 
- * “ $96" ccccccccceccocsescocsccss 6900 


THE SPECTATOR COMPANY, 
Publishers, Printers and Stationers. 


Offices of THe SPECTATOR: 
New York: No. 16 Dry STREET. 
Chicago: Nos. 161-163 La SALLE STREET. 





FIRE PROTECTION. 


BABCOCK 


SELF-ACTING ENGINES 





FOR CITIES AND TOWNS. 


(Adopted by New York, Boston, Chicago, Cincinnati and 
One Hundred other cities.) 


RAILWAY ENGINES, FoR DOCKS, WAREHOUSES, ETC. 
EXTINGUISHERS, 
HOOK AND LADDER TRUCKS. 


All kinds of Fire Department Supplies. 


THE BABCOCK MANUFACTURING CO. 


407 Broadway, New York. 


83 WASHINGTON STREET, CHICAGO. 





| 


} 





NAIL CITY 


INSURANCE COMPANY, 


WHEELING, WEST VA. 


Capital, - - - $200,000.00 


L. D. PHELPS, 


President. 


G. W. MORRIS. 


Secretary, 
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C. W. STANDART & CO. 


Five and Marine Insurance Agents, 


No. 139 BROADWAY, 


Represents 
Merchants Insurance Company, 
NEWARK. 
RMD. 5 connec cceidnsesssa dds sscsn don sessenss cons cesosesct nee sens sessceesescs $684,141 
Faneuil Hall Insurance Company, 
BUSTON. 
DBOOG scion enki soe seins cose secs cccccteccdeceseccrescenteeesncessesccsssecascens $276,124 


Virginia Fire and Marine Insurance Company, 
RICHMOND. 





AGB «2c ccccmeccncen noes cncc ccc e coce cone coce cons cere cccssoccneencscce $347,228 
Sun Insurance Company, 
CLEVELAND. 
Assets . - 22 2220-22 nnn an nnn wn nee cee en enn nena een enn nnn enna aeennne- $383,123 
FIRE, INLAND. 


AMAZON 


Insurance Company, of Cincinnatt, 


$500,000. 


BYRON D. WEST, 


Secretary. 


Cash Capital, - - - - 


GAZZAM GANO, 
President. 


TEMPLE & BEATTIE, Agents, 163 BROADWAY, NEW YORK. 
STEARNS BROTHERS, 


E. E. RYAN & CO., Agents, J. L. BECKWITH, Gen. Agt. Lake Deft., 
CHICAGO. CHICAGO, 


Agents, BOSTON. 





THE 


PENNSYLVANIA 


Fire Insurance Co. 





No. 510 WALNUT STREET, PHILADELPHIA. 


CapiraL, $400,000. Assets, $1,366,690. 


_ This Company, favorably known to thecommunity for nearly fifty years, continues to 
insure against loss or damage 4 fire on public or private dwellings, either permanently 
or for a limited time. Also, on Furniture. Stocks, and Merchandise generally, on liberal 
terms. 

Their capital, together with a large Surplus Fund, is invested in the most careful 
manner, which enables them to offer to the iasured an undoubted security in case of loss. 


DIRECTORS.—DANIEL SMITH, Jr., ISAAC HAZLEHURST, THOMAS 
ROBINS, FRANKLIN A. COMLY, JOHN DEVEREUX, THOMAS SMITH, 
HENRY LEWIS, J. GILLINGHAM FELL, DANIEL HADDOCK, Jr. 


WILLIAM G. CROWELL, 'TOHN DEVEREUX, 


Secretary. 


President. 


HARTFORD FIRE 


INSURANCE COMPANY, 
HARTFORD, CONN. 


ORGANIZED r18ro. 


$1,000,000 


Cash Capital, - 


Assets, Jan. 1, 1874, ee sy. - : - 2,418,707 


GEORGE L. CHASE, Pres’t. J. D. BROWNE, Sec’y. 
Cc. C. LYMAN, Ass’# Sec’y, 
Western Department, under management of G. F. BissELL, Gen’! Agent, 49 La Salle St., 
Chicago, Ills. 
Pacific Department, under management of A. P. FLint, Manager, 313 California St., 
San Francisco, Cal, 
Wo. J. WHALING, Gen’l Agent Southern States, Atlanta, Ga. 
Agencies in all the principal cities and towns throughout the United States and Canada, 


SPRINGFIELD 


FIRE AND MARINE INSURANCE COMPANY, 
SPRINGFIELD, MASS. 
POLICIES ISSUED ON FIRE RISKS ONLY. 
Cash Capital, $500,000; Cash Assets, Jan. 1, 1874, $1,067,134.41. 
Outstanding Losses, $42,¢55.60. 


INCORPORATED 1849. CHARTER PERPETUAL. 


DWIGHT R. SMITH, President. 
A. J. WRIGHT, Treasurer. SANFORD J. HALL, President 
DIRECTORS.—Edmund Freeman, President; Chester W. Cha 


in, Pres’t Boston and 


Albany R. R. Co.; Daniel L. Harris, Pres’t Ct. Riv. R. R. Co.; William Birnie, Hixon & 
Birnie ; Lombard Dale, Merchant ; Henry E. Russell, of Russell & Erwin; James Brewer, 
of H. & J. Brewer; Geo. Walker, Banker; Marvin Chapin, of Massasoit House; F. H. 
Harris, Cashier Third Nat'l Bank; Geo. A. Hull, Merchant; Dwight R. Smith, Vice- 


President ; C. L. Covell, Pres’t Massasoit Paper Mfg. Co; Albert D. Briggs, I x-Mayor ; 
Geo. C. S. Southworth, Paper Manuacturer. 
Chicago Agency, 160 La Salle St. Cnuas. H. Case, Ag’t. 


Wew York Agency, 150 Broadway. BiGELow, Coit & Peck, Agents. 





STATEMENT FOR 1874. 


Fire Association of Philadelphia 


INCORPORATED 1820. e 


+ Ba ee - : ‘ - > 
aot 7 Yn Ji aap-a abe 
UDA! teufel Avoolre. ‘ . Yaar Usage ¢ 


LANCASTER OF PENNSYLVANIA, 


(RE-ORGANIZED 1867.) 


AHONM IDO 
‘ 


Y ad y7 vn A aaptea f 
ULADiWUAL ANA ASé&ETS, . . Wuc 


CHEPPU, BUCHER & CO. 


176 BROADWAY, NEW YORK. 
15 STATE STREET, Boston, 


ete UU. 


Eastern Agents, 





ORDINARY AND SPECIAL HAZARD 


SURVEYS, 


Special Hazards, Tanneries, Paper Mills, Saw Mills, 
Planing Mills, Cooperage Shops, Cheese Fac- 
tories, Cotton Mills, Woolen Mills, 
Breweries, Malt Houses, Dis- 
tilleries, Flour and 
Grist Mills, 


$30.00 per 1,000. 


THE SPECTATOR COMPANY, Publishers, Printers &@ Stationers, 
No. 16 Dey Street, New Yor«. 








SNYDER & ASAY, 


General Insurance Agents, 


Nos. 141 & 143 LA SALLE STREET (Major Block), 


CHICAGO, 


Representing the following Companies : 


NATIONAL, Philadelphia ; 
PEOPLES, Philadelphia ; 
SAFEGUARD, Philadelphia. 
HOME INSURANCE & BANKING CO., Texas. 
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ROYAL INSURANCE CO. 


OF LIVERPOOL, ENGLAND. 








ASSETS. 

United States Bonds ee ee winnsicing ..--- $1,429,897.50 
Alabama 8 per cent Bx A tcthnbadsn datntin ai ie + vanaaded 5,000.00 
C ash AE Pe OY DUET WOR ahve rccntccnécanlasnnedeiecstndswwices% ee 70,636.75 
Seaieres EOS Gly SRD cans gaucekdG addin dindanuk sek esineek bandanas Coen eese 32,674.93 
Balances in hands of General Agents in U. S. and in hh eae 289,774.90 

Totals Assets in the U. S............... Ee Se ee eee ae $1 827,984.08 
Deposited in Banks in T.iverpool and London..-.........-...-.-.-- ee THe $527,702.46 
Cash in € ompeny's Scab cbeacia side vacecmieiadasaaknk wheter waenatuned 5,325-97 
See OUP SNE. I SO COIN 6 nance ccndcedarseciadtees cosebennesen 1,058,528.58 
English Rai I NE DE ac Sac cea tn eek ond cine nbd adden ae eeganes 4,629.472.57 
Loans to Towns, Townships and C ‘orpe rations, and other English Securities. 55709,394-98 
Balance in hands Se ERRSNN TNE oss oki cacecdesdscovceuveneessueucssens 110,270.96 

Be ee ne es ee $13,868 ,679.60 


Net ve rplus after deducting Reserve Fund of Life Department and unsettled 
Jisads ab de cenanaaGg ee ainwedspcainan nin aamaeeepe CE aelS $5,584,919.21 


0008. ..- 


HEAD OFFICES, LIVERPOOL AND LONDON. 


JOHN H. McLAREN, Manager. CHAS. G. FOTHERGILL, Sud Manager. 
DIGBY JOHNSON, Asst. Secretary. 


UNITED STATES DEPARTMENTS. 


New York City under the mz unagement of A. B. McDonald & E. F. Beddall, 56 Wall St. 

New York State Charles R. Knowles, Albany, New York. 

Pennsylvania anc 'd New Jersey, under the management of George Wood, Phil: adelphia, 

Mz ary’ lan id. Virginia, North Carolina and District of Columbia, under the management of 

1 umpbell, Baltimore. 

ndiana, under the management of John S, Law & Son, Cincinnati, 

entucky and Tennessee, * Barbee & C astleman, Louisville, Ky. 

Illinois, Michigan, Wisconsin, Iowa and Minnesota, under the management of Chas. H. 
Case, Chicago, Ills. 








Applications for Agencies should be addressed to the Managers in their respectlve districts. 





"| Incorporated 1862. | | Charter Perpetual. |— 
Capital, $200,900.00. 
Assis, «..1 » «+ « Béenteb.16. 


FRANKLIN 


Insurance Co., Wheeling, West Va. 


Directors: 


GEO. MENDEL, Pres'’t. J. N. VANCE, Vice-Pres'’t. 


M, REILLY. ou Gott HOBBS, G. W. FRANZHEIM., 
THOS. P. SHALLCROSS. STIFEL, GEO, ADAMS, 
EO. B, CALDWELL. 


A. L. WILEY, Secretary. 








ELEVENTH ANNUAL STATEMENT, dan, q 1874. 








Income for 1873, net. - . -- $332,696.91 
Expenditures for 1873.- bind rawiembayseyeusocsimbebe esos crmnaqueeieemneianestaae 298,926.09 
ASSETS. 

Cash on hand and in Bank............-------------- 2002 eneeseee eens $51,838.84 
Cash in hands of Agents 7” transitu........ sateen iapiade tac peedeies 23,021.25 $74,860.09 
il, Os: SR CUED cnt cin onkn acco cuncernisens isserespesssonbeapennnt 148,000.00 
National Bank Stock.......-.------------------ wot bevesvscdubusstbecvvensassss 7,000.00 
OS eee 4;725.00 
First Ravngnees on Real Estate and accrued Interest-................-.------- 73,476.00 
Unencumbered Real Estate (Company’s Building)... .............-..-.- as media 20,000.00 
Bills Receivable and Personal Property... ... ........- cece sncececccccccccecvcs 34,161.89 
I en ni vo cecewewsuninnisdccnteaus enbunesnsees otiinb 4513-26 
DEPOSI ON CHENNE Fe CRUE). nn. cocesccescccencwscenncsesseteses 9,100.00 
n,n pdinbwacechsaasesesenensennsh 3,039.21 
December Premiums in course of transmission..............--...--.------.+----- 13,226.60 
SE CI oo nyo nn nd ckevesne snc cccscsenan acess sbews soebescasenesues 8,100.69 
Due from other Companies for re-insurance on Losses Paid... -.-......-.-...-.-- 943-42 
nik ik banbineende sions sas deipeas ¥acesdndueta’sveneiresedineeeeil $40r,1 46.16 
Liabilities Sodbading Re-insurance fund, $11 isi eckncaseccebebe ----+ 163,124.05 
Dc nccdcccccenentscvccocesvsssscovenss prereeseuceenesonsoepessedas $238,032.11 


B. W. Puiturrs & Co., Managers Western Department, Chicago, III. 


Jorpan & Nircuie, Managers Eastern Department, New York City. 








SAFEGUARD 


Insurance Company of Pennsylvania, 
NO. 4832 WALNUT STREET, PHILADELPHIA. 


CAPITAL, . ‘ , ‘ . ‘ $200,000 
SURPLUS, . ' , ‘ ; : ; ‘ 35,999 


ASSETS, ‘ ; ‘ ; ‘ ‘ , $235,999 





WILLIAM PAINTER, Pres’t. 


WILLIAM J. POLLOCK, Vice-Pres’t. 
GEORGE F. HILT, Sec’y. 


CHARLES W. WARNICK, Ass’¢ Sec’y. 


ORGANIZED . . ca Si 


GERMAN INSURANCE Co. 


OF ERIE, PA. 
Cash Capital, $200,000 
Assets, over ..... 400,000 


Cash Dividend, 20 per cent., paid July 1, 1873. Present Income at rate of overa 
Half Million per annum. 


M. SCHLAUDECKER, President. 


EASTERN DEFART MEN. 


JOS. EICHENLAUB, Secretary. 


GrEoRGE S. LESTER, Manager, - mg Be New Haven, Conn. 
WESTERN DEPARTMENT. 
J. SCHLAUDECKER, Manager, - - - - + Erie, Pa. 


Agencies in all the principal towns and cities pentain the United States. 





H. S. TIFFANY. J. W. J. CULTON. 


H. S. TIFFANY & CO,, 


Fire AND Marine Insurance AGENTS, 


OFFICE: 


. Nos. 156 AND 158 LA SALLE STREET, CHICAGO. 


Comnagponte nce with responsible Companies and Agente soltctted. 





ALEMANNIA 


FIRE INSURANCE COMPANY, 


CLEVELAND, OHIO, 


Cash Assets, over - 


$430,687 
Managers for the Western Department, + 


WALKER & LOWELL, 
CHICAGO, ILL. 


S. P. WALKER, 
Late Sec’y Chicago Firemens Ins. Co. 


W. A. LOWELL, 
Late Sawyer & Lowell. 
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[AMERICAN CENTRAL 





INSURANCE Company, | 


OF SAINT LOUIS, 


GEORGE P. PLANT, President. S. M. DODD, Vice-President. 
GEORGE T. CRAM, Secretary. 





FROM ANNUAL STATEMENT, 1874. | 

Subscribed Capital, - - . - - - - $1,375,000.00 | 
Cash Capital, - . - - - - - - 275,000.00 | 
Surplus, - - - - - - - - - 347,706.00 | 
Cash Assets, - - - - - - - - $622,706.00 | 
Its Liabilities, aside from Capital, were, January 1, 1874: 
I BO ort ga ven crcccew sere cecesckteceesvsecssscsessses waecamaieaiwns $49,445 | 


The subscribed Capital of this Company proved to be cash in sixty days in payment of 
Chicago losses, a result that loans on Real Estate could not show without heavy discount. 

This Company does a general fire and inland business, and is managed and controlled by 
the following named | 


BOARD OF TRUSTEES. 


GE Be EE ocr censccsccseccoes of ‘* Plant’s Mills,’’ ex-President Merchants’ Exchange, | 
SR iabinninekantncatuncuandavecas f Dodd, Brown & Co., Wholesale Dry Goods, | 
IO dacwacecousenicconcswnee of Shryock & Rowland, Commission Merchants, 
En cncncrnndtidudnsedsadenieebesnecee President St. Louis Lead and Oil Co, 
eds os eaaewawawelea vous cote .....---0f F, A. Reuss & Coc., Millers. 
ied arin ocn incon bokekewwesumnkins of ;? hn Wahl & Co., Commission Merchants. 
EE ID concudecscansnesadebene Ee a ANS Soe ae of Taussig Bros. & Co. 
en ee eee ..-------0f Bussey & Co,, Commission Merchants, 
EEA SR aE SIRES SOME ORE eT NEN OO Postmaster, St. Louis. 
Ik make of Hunicke, Wist & Co., Commission Merchants, 
eS ex knsccertdsccinsne's err .....--.-Merchant, Evansville, Ind. 
ee ee eee Sosa te Medes. Leavenworth, Kansas, 
Rn on 06cwives rnendteqevesscisesinweans cas yoeeueiuse Jefferson City, Mo. 
INI cS ontddenduect diss case sendass Basher and Merchant, Belleville. Ind, 








INSURANCE COMPANY. 


Nos. 156 and 158 La Salle Street, Chicago, Jil. 


M. B. DERRICK, President. C. D. HOOKER, Secretary. 


STATEMENT, Jan. 1, 1874. 








Capital Stock paid uP in full, . ° : ; ; : ; - $224,500.00 
Surplus, ° ° ° ° ‘ ‘ ‘ , 105,644.30 
ASSETS. 

Cash in Central National Bank, Chicago, : ; $34,186.58 
Cash in Bank, New York Loan ‘and Indemnity Co., New York City, 11,892.95 
Cash in hands of Agents (net), ; 7 ‘ 8,498.14 
Cash in Office, . . ‘ . - : ‘ 1,149.24 
Real Estate, unencumbered, , 3 : 5,000.00 
Loans on Bonds and Mortgages (first liens), . ' ; P 181,100.00 
U. S. Bonds, (market value), ‘ ; 20,718.67 
Chicago West Division Railway Stock, (market value), ’ ; 4,950.00 
Cook County, I!l., Bonds, (market value), “ ; P 3,000.00 
——— City Bonds, F F ; 3 1,000.00 
Platt County, Ill., Bonds, a ‘ ; " 4,000.00 
Accrued Interest (not due), : ; ; : , ; 7,821.89 
City Collections and Accounts, ‘ : 6.024.81 
Premiums in course of Collection, (December business), , 27,539.58 
Bills Receivable, (secured,) , : ; . 9,005.40 
Office Furniture and Personal Property, : P , ; 43257-04 
Total, . ; - ; ; ; ; ; P . $330,144.30 
LIABILITIES. 
Losses Adjusted and not at ‘“ ; ; ‘ : ; ; - $4,214.61 
Losses Unadjusted, . : ‘ , , . : , 3,750.00 
All other claims, . ; : r ; ‘ ; A ; ‘ 369.07 
Total, . ‘ . 4 - ° P ‘ . , $8,333.68 
Business done in December, 1873, ‘ ‘ - $53,875.13 


FIELDING L. WILLIAMS, President. J. R. WARNER, Secretary, 


PEN 


Fre [NSURANCE COMPANY, 


OF PHILADELPHIA. 


OFFICE, No. 408 WALNUT STREET. 


CASH CAPITAL, - - $200,000 


STATEMENT, JANUARY IST, 1874. 











EEE EES ELA AL AAA DE ET RT EN ee $58,239.65 

Mortannes NE Ground Remts...~. occ ccccccwccccccecccccsccccesocscoscceseseses 145,537-49 

Real Estate le ii oe ei ena e ea etnecnnnbedauinie 

Ok 0 oe a eae ae ae ae eee ee er 

R. BR. Bonds—Camden © Ambey,..... 22. ccccccccccecwcenccewsccnvcccccc cece 

ie A on isnenon cecewibiwrvdawerseesecconsens 

R. R. Cleveland, Painesville & Ashtabula... ) 

Bonds, City on esicnaetinn 

Premiums secant By BORG 2. cece cccccewccecccscncss sececswocccnsecscosocces 

So oo aS aeekkk do ead bien eer Tee Nenerkensenenineeint 

DRGID ORE TRI iiceccceccccosnseucdscsécsscccncesesesusennsecsosaeoeccsocces 
$413,020.28 

DIRECTORS: 

Frecpixc L, WILitaMs-. -- Philadelphia. M. Rus WARNER.......-...- eoce- Erie, Pa, 

H. H. Hovuston--..-.--..- Scaueael S. M. SHOEMAKER........-.-- Baltimore, Md. 

RO eee i Gzo. P. Treapway...........-- Chicago, Ill. 

ee = SO ane Erie Pa, 

Tuos. T. TaskKER, JR...------ = Hon. C. W. GiLFitian........ Franklin, Pa. 

ANDREW M, Moore. ett A, SEES ” | Wu. BH. Worrcoms........... Boston, Mass. 

Coreman P., FIsHER----------- = | Ina W. Hart..........--0--------- Erie, Pa. 

3. 7, Biaweeeh......<....2: % 


JOHN W. CHAMBERLIN, 


State Agent, 


150 BROADW AY, UN. ta. EEX, 
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Losses occurring in December, 1873, ° ° 6,335.88 
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CONTINENTAL INSURANCE Co. 


OF THE CITY OF NEW YORK, 


NOS. 100 AND ioz2 BROADWAY. 


Casu CAPITAL - - - - - - $1 000.000 

Casi Surptus, Jan. 1, 1874 - - - - 1,255,937 

ToTaL ASSETS - - - - - - 2,255-937 
DIRECTORS : 


GEO. T. HOPE, Pres’t. H. H. LAMPORT, V7ce-Pres’t. 


Samuel D. Babcock, Babcock Brothers & Co. ; Benj. G. Arnold, B. G. Arnold & Co. ; A. A. 
Low, A. A. Low & Brothers; S. B. Chittenden, S. B, Chittenden & Co.; Wm. H. Swan, 
Grinnell, Minturn & Co.; Henry C. Bowen, No. 3 Park Place, N. Y.; Aurelius B. Hull, 
late Fahnestock, Hull & Co,; William M. Vail, 6x Remsen Street, Brooklyn ; Theo, I. 
llusted, Jesse Hoyt & Co.; Wm. M. Richards, Prest. Cumberland Coal & lron Co. ; Horace 
i}. Claflin, H, B, Claflin & Co.; Jas. Freeland, Collector Internal Revenue, Brooklyn ; C. J. 
Lowrey, C. J. & C. Lowrey, Attorneys, Brooklyn; John D,. Mairs, David Dows & Co. ; 
Loring Andrews, Loring Andrews & Sons; Wm. T, Coleman, Wm. T. Coleman & Co, ; Geo, 
W. Lane, Geo. W. Lane & Co. ; James Fraser, Fraser, Major & Co.; Hiram Barney, Barney 
Butler & Parsons; Lawrence ‘Turnurc, Moses Taylor & Co.; Samuel A. Sawyer, Sawyer, 
Wallace & Co, ; Cyrus Curtiss, Frest. Washington Life Ins. Co.; Wm. D. Morgan, B. E. 
Morgan’s Son; James Low, Harriman & Co. ; William Bryce, William Bryce & Co. ; Charles 
Lamson, C. H. Marshall & Co. ; Wellington Clapp, Clapp & Grinnell; Henry F. Spaulding, 
Spaulding, Hunt & Co. ; John Paine, 7 Murray Street, N.Y.; R.H. McCurdy, late McCurdy, 
Albrich & Spencer ; George Mosle, E. Pavenstedt & Co.; John H. Earle, Earle & Perkins; 
Henry Eyre, 174 Pearl Street, N. Y.; Charles H. Booth, Charles H. Booth & Co. ; Wm. H. 
Hurlbut, Dickinson, Hurlbut & Co,; D. H. Arnold, late Prest. Mercantile Bank ; Edward 
Martin, Cragin & Co. ; Bradish Johnson, Bradish Johnson & Sons; Wm. H. Caswell, John 
Caswell & Co, ; Arthur W. Benson, Prest. Brooklyn Gas Light Co. ; E. W.Corlies, 66% Pine 
Street ; Alexander M. White, W. A. & A. M. White; S. M. Buckingham, Poughkeepsie, 
N. Y. ; Sherman Hartwell, Prest. Bridgeport Bank, Conn.; Jno. F, Slater, Norwich, Conn. 


CYRUS PECK, Secretary. 
B. C. TOWNSEND, Sec. Ag’cy Deft. JOHN K. OAKLEY, Gen’/ Agt. 
ABRAM M. KIRBY, Secretary Local Department. 


~ GLOBE 


Insurance 





Company, 


OF CHICAGO. 


Caso CAPITAL - - - - - - $300,000.00 


Assets, January rst, 1874 - - : - 460,206.98 


STATEMENT, JANUARY ist, 1874. 





ASSETS. 

Loans on Mortgage (value of property mortgaged over $500,000)........------- $229,839.27 
nt I i as a. < apn cccchins abewnieanbebesbminiadace 15,000.00 
oat ee, ft RE 6,707.09 
United States Registered Bonds, ’67s, market value 29,125.00 
West Chicago Park Bonds, market value.......... . ........+.--.----------.- 47,500.00 
Real Estate owned by the co Cee a Na aaa il ia 3,000.00 
Cash in hands of Agents, and City Premiums in course of Collection... -.------- 58,649.15 
Cash in F rst National and German National Banks, and in office..........---- 65,511.47 
All other property, including claims for reinsurance, office furniture, etc. ___---- 4,875.00 

$460,206.98 


Losses unpaid...........-- 


See 


Office, No. 172 La Salle Street, Bryan Block. 


GEO. K. CLARK, President. : 
WALTER KIMBALL, 7veasurer. 
S. P. WALKER, Secretar). 
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NIAGARA 
FIRE INSURANCE COMPANY. 
No. 201 BROADWAY, NEW YORK. 
ASSETS, OVER - - - - $1,300,000 


23 YEARS PRACTICAL EXPERIENCE. 


CENTRAL DEPARTMENT—For States of Onto, MicuiGan, INDIANA, 
KENTUCKY, TENNESSEE and West VinGInia, 
Messrs. SNIDER & LINDSEY, Janagers, Cincinnati, On10, 
WESTERN DEPARTMENT —For States of ILtinots, Wisconsin, Min- 
NESOTA, Iowa, Missouri, KANSAS, NEBRASKA, and the TERRITORIES. 
Messrs. BEVERIDGE & HARRIS, Managers, Cuicaco, ILtinois, 


Losses promptly adjusted by Managers, and paid by their drafts 
on the Company. 


HENRY A. HOWE, President. 
P. NOTMAN, Vice-President and Secretary. ‘ 


AGENCIES IN ALL THE PRoMINENT CITIES AND TOWNS THROUGHOUT THE U. S, 


STATEMENT 


OF THE CONDITION OF THE 


MERCANTILE 


INSURANCE COMPANY, OF CHICAGO, ILL. 


FEBRUARY 18th, 1874. 








ASSETS. 

ie Be a on cacance sonnscenensteie tte sisenss Gdn $14,895.75 
ee ee 164,934.47 
OE SED Ty GR nccccecens ccipnececccéenieboetnocwnceaiinkndnele 22,000.00 
Ge MIR aes pcnnceedideddsvicdescrns scoskeuneonenntneipeendseebqueehin 12,000.c0 
a ee 4,456.65 
Cine Festiiines and PIGIOR 5 5 on cn cc cn .c. . ccccnsccncnesese sanasecsassnscenes 1,842.00 
CRUNIIEE GIOG Sonnac cone nest 0ncdsbdeecdncoceudgendee maeeheenetepeemenens oe 647.72 

DON a cikinn tbbbbben cessnnssintawnadines ae ee ee be. $220,776.59 

DIRECTORS. 

W. M. BREWER, WM. JOHNSTON, A. C. PROUT, 


F. D. COSSITT, S. V. BABCOCK, 


W. S. BABCOCK, 


W. S. BABCOCK, ; W. M. BREWER, 
Secretary. President, 


S. AMUNDSON. 


H. PRINDLE, 


MANAGER EASTERN DEPARTMENT, * 





No. 176 Broadway, N. Y. 
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STATEMENT OF THE 


ST. PAUL 


FIRE AND MARINE INSURANCE COMPANY. 











JANUARY Ist, 1874, 


Cash Capital, - - - - $400,000,00 
Cash Surplus, - - - - 319,621.75 





INVESTED AS FOLLOWS: 


ek ae drawn ees ceGsaneSeoin ibe pccsssmeseusencgascte $1 926.4 
ee DERM POM cunidccnedscssneswaaweway sscesccecssss 42,936.16 
Real estate, (Company’s building, paying ro per cent net rental)...-...-..--.- 98,814.14 
Other real estate owned by the Company...-.---.-------------------------- 2,001.50 
200 shares rst National bank stock, St. Paul--.- 10.00 
js ™ ™ rs ON Ee ar eevee een ee L 1,770.00 
goo “ St. P.& S.C. R.R. preferred stock Dan ere LORY. Steere eee ),000.00 
City and county bonds-.......--------- cushae ie ss . aaa 16,296.75 
Loans on real estate, 1st mortgages... ----- : PRUNES Sena 121,819.39 
Call loans, secured by National bank collaterals-.--- ‘ 117,336.00 
- " R. R. preferred stock and other first-class collaterals 70,203.84 


NN ideenceacesseenaesxe 
Salvage on inland losses already paid--.-.--- pasddaraabedcasene 146.6 
Due from agents in course of transmission... -.-.--------------- ; 57,782. 

December premiums, office business, uncollected Sea ee ; 8,746.17 


Total Cash Assets, é 


- $719,628.75 


J. C. BURBANK, 


President. 


C. H. BIGELOW, 


Secretary. 


An Instruction Book for Fire Insurance Agents. 


Tue PRINCIPLES AND PRACTICE OF 


FIRE UNDERWRITING 


Systematically Arranged. 


By JOS. M. ROGERS, LL.B. 


EXTRACT FROM AUTHOR'S PREFACE. 


“* * * The merit of the work, if I may claim for it any, consists, frst, in its arrange- 
ment; and, second, in its conciseness and clearness, 

“Though there are several most ably written works upon the same subject, written 
probably with more elaborateness than the following, they, generally (as it appears to me) 
are either impracticable from their prolixness, and the necessity of making a calculation 
too intricate for the novice underwriter, or are so devoid of any system in their arrange- 
ment that no one could, from their perusal, regard underwriting as a science of beautiful 
symmetry, but would be compelled to look upon it as a chaotic mass of rules, without 
form, and hence almost impossible to be learned theoretically. 

‘In the following work I have endeavored to say everything necessary to be said 
and nothing more, and to say it in as concise and clear a manner as possible, thus 
securing its being read and understood by that class of agents for which it is intended, 
namely, these of limited experience. By thoroughly understanding and adhering to the 
rules herein enunciated, agents will not only render their labors more satisfactory te 
their principals but more easy, agreeable and satisfactory to themselves, ” 

Aa Sent post paid to any address on receipt of two dollars, 


THE SPECTATOR COMPANY, Pubieshers, Printers & Statzoners. 


OFFICES oF THE SPECTATOR: 
CHICAGO: 
161 and 16; La Salle Street, 


NEW YCRE: 
o. 16 Dey Street. 
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FIRE 


Insurance Company, 


OF MUNCY, PA, 


——Si AT EME NT 
JANUARY IST, 1874. 


$5,766,154.56 


Gross Assets, 


- $4,9375137-54 


Fotal Losses paid since organization, 


Jt which Chicago received over - 449,000.00 


Cash Assets, - = - 463,306.22 


J. W. CHAMBERLIN & CoO., 


Managers Eastern Department, 


No. 150 BROADWAY, NEW YORK CITY. 
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FIFTEENTH ANNUAL STATEMENT OF THE 


AMERICA 


Insurance Company, of Chicago. 
OFFICES, 482 aNp 484 MADISON STREET. 


ORGANIZED A. D., 1859. 
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STATEMENT JANUARY 1, 1874. 








NNN DENIM SS gc innxacadssneduingivunticadancenencigesemmemmeeaiaie $264,730.00 

EE DUNE 55 net diiaaa rdenGaeh anemia iaakgameasEceiacenG iene 95-500.00 

Cash on-hand and in bank.............-........ 23,878.77 

Loans on collaterals.........--- ae 172,190.00 

Installment notes and other assets....__.- ecccccccucocccsosseces 59003,00008 

Capital and assets--_-..---- Re ET eee 
CLASSIFICATION OF RISKS. 

Kinds of Property. Frame. Amount, 
Dwellings, barns and contents -2---- $2,389,351 
Dwellings, barns and contents 104,097 111,326,758 
RUN: 15 5. (cc teehee aacesiniatGnieaebaee> @are “eakbes 142,323 
rear ae 564 850,825 
UNNI 5... ccd eekacdieneatcemacmdeneare, Wy i ~ docuaiane 195,935 
FINI og ee See ; eos 35469 243531337 


Business done on the ‘** INsraLLMENT PLan,”’ and confined to the insurance of dwelling 
houses, private barns, their contents, churches and school-houses. 

The American Insurance Company originated the ‘Installment Plan,’”’ the best plan 
ever introduced for the insurance of farm property, detached dwellings and private barns. 

Upon the “Installment Plan” a policy is issued for five years. Premiums are paid in 
five equal annual payments. Upon this plan the farmer has but a small amount to pay 
each year. Has the advantage of the proceeds of five crops wherewith to pay for his 
insurance. He does not fee) these onal annual payments, whereas to pay at the time he 
insures for five years insurance, he feels it a burden. 

Adhering strictly to the above class of risks, the company can never meet with disaster 
trom conflagrations which destroy hundreds of millions of property in a single night, as has 
been witnessed in the great calamity which laid Chicago in ruins. Notwithstanding the 
American had, on the oth of October, over forty millions of property at risk, the company 
lostless than one thousand dollars by the great fire which bankrupted so many old and tried 
‘surance companies. 

With a paid-up cash capital of $200,000, accumulated assets of over one million of 
dollars, increasing monthly at the rate of about $60,000 per month, premiums paid 
annually upon the ‘* {nstallment Plan,” the insured retaining in his own hands all unearned 
premiums for a five-year policy, except for a single year’s insurance, the ** Old American”’ 
may be classed as one of. if not ¢ke safest company in the world in which to insure farm 
property and detatched dwellings 


Agents wanted to canvass for farm property in all the western 
States and state of New York, Address the secretary. 








| 
| 
| 








HARTFORD LIFE 


Anp Annuity Insurance Company, 


HARTFORD, CONN. 


Assets, over - - 


$750,000 


WAREHAM GRISWOLD, President. 


JAMES P. TAYLOR, Secretary. STEPHEN BALL, Ass’t Sec’y & Act’y. 


THE INTEREST-BEARING PLAN. 


On all premiums paid on Policies issued under this plan, 


Compound Interest at Six per Cent per Annum, 


is allowed, until the aggregate amount of premiums paid, and interest thereon, shall be 
equal to the sum insured ; then no*further payment whatever will be required on the policy, 
and the allowance of dividends will commence. 


POLICIES NON-FORFEITABLE 
from violation of Conditions unless death shall ensue, and 


ABSOLUTELY NON-FORFEITABLE 


from any cause, after the allowance of dividends has commenced. 

Also issues all the well known forms of Life and Endowment Policies, on either the 
MUTUAL or STOCK PLAN. 

Dividends are declared and paid annually, upon the basis of contribution to surplus. 

Premiums and dividends payable in CASH. 

Energetic and responsible men wanted as Agents. Men of experience preferred. Parties 
desiring information or agencies are invited to correspond with the Home Office, 

















Vice-President, 
JOHN R. HEGEMAN. 


Secretary, 









ENDOWMENT 


RESERVE DIVIDEND PLANS 
METROPOLITAN 


LirnKH INSURANCE COMPANY OF NEW YORK, 


Give better returns to the AGENT than any plans heretofore presented. 
First-class Agents, with established records, or successful business men who desire a voca- 
tion free from expense, risk, or loss, are invited to communicate with the Home Office, the 
Company's General nts or Superintendents. Contracts made direct. Benefit of the full 
commission allowed. Send for the documents of the Company, which explain its plans fully. 


B.&R. CORWIN, Manager, Dominion of Vanada. 
A. KA ANN, Superintendent German Department. 
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GUARDIAN MUTUAL 


iret | 





Insurance Company, 


OF NEW YORK. 


ANDREW W. GILL, President. 


EVERETT CLAPP, Vice-President. 


HENRY C. CLENCH, 
Assistant Secretary. 


LUCIUS McADAM, 
Secretary. 


A GREAT INSURANCE WORK. 


INSURANCE CYCLOPADIA. 


By CORNELIUS WALFORD, F.1. A., F.S. S., Barrister-at-Law. 


AUTHOR OF 


* The Insurance Guide and Hand Book,” “ Insurance Year Book,” etc 


HIS work is the result of many years of labor, supplemented by the facilities fur- 
nished its author by long practical experience and rare adaptation to the task he has 


undertaken. 
It is a Dictionary of the definition of terms used in connection with the theory and 


practice of insurance; 

A BioGRAPHICAL SUMMARY of the lives of all those who have contributed to the 
development of insurance; < 

A BIoGRAPHICAL SUMMARY of all works written upon the subject of insurance and its 
associate sciences ; 

An Historica Treasury OF INSURANCE; and, finally, it gives 

A DetaiLep AccouNT OF THE RISE AND PROGRESS OF INSURANCE IN EuROPE AND 
AMERICA. 

By a special arrangement with the author, Tuz SpEcTATOR Company have obtained 
the copyright for the United States, and, as the exclusive publishers of the work in this 
country, issue the Successive parts simultaneously with their publication by Messrs. 
Charles & Edwin Layton, of London. The work will not be sold by the English publish- 
ers for trade exportation to this country, but all orders for the American trade will have 
to be filled by the undersigned, exclusively, and American bookgellers can obtain it from 
no other source. 


Parts I to XII, containing nearly 250 titles each, many of which 
are exhaustively treated, are now ready for delivery. Price One 
Dollar each. Weinvite subscriptions for the work, and will supply the 
succeeding numbers, to subscribers, as fast as they are issued from the 





press. 


Strictly Mutual. 


Provipent [_IrE& | Rust(Co. 


OF PHILADELPHIA. 


No. 108 South Fourth Street. 





Cash Assets over - - - -$2,000,000 





This Company was organized by prominent members of the Society 
of Friends to promote Life Insurance among Friends especially, accept- 
ing, also, such others as come up to the Company’s standard of health 
and ancestral longevity. The value of such a selection has been amply 
proved in England, where the ‘ Friends’ Provident Institution,” during 
its thirty-seven years of existence, has found its mortality so much 
below the average, that the cost of insurance has been considerably less 
than in other companies. 

Its low rate of mortality, economical management of its business, 
and the well-known character of its officers, make it a very popular 
company to solicit for among all classes. 

The Company is expressly required by its charter to divide every 
dollar of surplus among its Policyholders. ; 





Agents Wanted. 


GLOBE 


Mutual Life Insurance Company. 


Liberal Terms. 


PLINY FREEMAN, President. 


LORING ANDREWS, Vice-Pres’t. JAS. M. FREEMAN, Secretary. 
W. STURGIS, Man’g Direc. Agn’s. JAS. R. HOSMER, Sup’t Agnc’s. 


NOS. 345 & 347 BROADWAY, NEW YORK. 


Assets, Fan. 1, 1874, - $4,167,277 


ALL FORMS OF LIFE AND ENDOWMENT POLICIES ISSUED. 


ALL POLICIES NON-FORFEITABLE. 


Every reasonable advantage given to Policyholders. 


PREMIUMS, DIVIDENDS AND LOSSES PAID IN CASH. 


NO RESTRICTIONS ON TRAVEL IN THE UNITED STATE6 OR EUROPE, 


Special Inducements offered to Agents— Apply at the Home Office 
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OLD AND TRIED. 
Incorporated 1851. 


BERKSHIRE 


Life Insurance Company, 


OF PITTSFIELD, MASS, 


THOMAS F PLUNKETT, - - - - - President. 
EDW. BOLTWOOD, - - - Vice-Pres’t and Treasurer. 
- - - Secretary. 


JAS. W. HULL, . ‘ . 


FAILURE TO PAY PREMIUM DOES NOT FORFEIT THE POLICY AT 
ANY TIME; but the Policy will be continued in force until the Premiums already paid 
are fully earned by the cost of insurance, Should the insured die within the period ot 
continued insurance, the full amount of the —. will be paid, the same as if all 
Premiums had been paid when due, except that the Premiums overdue and unpaid will 
be deducted. 

Exam piles.—Claims actually paid under this feature. 

JamEs Joyce, of New York, insured for $1,000, died four months after his Premium 
was due and unpaid, Amount paid $1,000, less one Semi-Annual Premium, 

MAXIMILLIAN MECKEL, of Cleveland, insured for $1,000, died nine menths after his 
Premium was due and unpaid. Amount paid $1,000, less one Premium, ’ 

SAMUEL W. Mason, of Concord, insured for $1,000, died thirteen months after his 
Premium was due and unpaid. Amount paid, $1,000, less two Premiums, . 

This feature is absolutely secured to the Policyholder by a law of the Commonwealth 
of Massachusetts, 


Guaranteeing Every Days Insurance Paid For. 
PURELY MUTUAL. 


Ail the profits belong to the Policyholders, and are divided annually among Policies 
in force two years, ividends paid annually in cash, or used to increase the amount ot 
insurance, 

Economical management; safe investments; careful selection of lives; prompt and 
honorable settlement; liberal conditions of travel and residence, 


Goop AGENTs WanTED. 





SECURITY 


LIFE ASSURANCE AND ANNUITY COMPANY, 
Nos. 31 and 33 PINE STREET, NEW YORK. 


Assets, - - - - - - $3,449,108 
Income, - - - . - 1,454,779 


This Company issues Lirz, NoN-FoRFEITURE, IN TEN PAYMENTS, ENDOWMENT 
AND ANNUITY POLICIEs, on the most favorable terms. 

Dividends are declared annually after the first year. Premiums can be paid annually, 
semi-annually, or quarterly. 

All Policies are NoN-ForFEITING after three annual Premiums have been paad in cash. 


OFFICERS. 


ROBERT L. CASE, President. 
THEO. R. WETMORE Vice-Pres. ISAAC H. ALLEN, Secretary. 





Competent Solicitors liberally dealt with, on application at this office, or to 
J. W. FiBTC HER, Superintendent of Eastern Agenctes, 
No. 22 School Street, Boston, Mass. 


', C. PARSONS, General Agent, No. 92 Power's Block, Rochester, N. Y. 

A. ii KITTEL, General Agent, No. 5 South Division street, Buffalo, N. Y. 

C. H. BAKER, General Agent for Illinois, Chicago, Il. 

J. Ll. DAYMUDE, General Agent for lowa, Minn. and Neb., Davenport, lowa, 

HOMANN & REHM, General Agen’s for Missouri, St. Louis, Mo. 

I. MILTENBERGER, General A gent for Ohio and M chigan, Bellefontaine, Ohio, 

M. R. ROBINSON, General Agent, Salem, Ohio. 

E, MESSMORE, General Agent, Minerva, Ohio 

W. H. MURPHY, General Agent, Cincinnati, Ohio. 

JACOB HEATON, Generad Agent, Salem, Ohio. 

J. E. SPRINGER, General Agent for Indiana, Indianapolis, Ind. 

W. B. DAVIS, General Agent for Wisconsin, Madison, Wis. 

E. B. HAYWARD, General Agent, Jersey City, N. J. 

E, H. MURPHY, General Agent, Trenton, N. J. 

"ZRA WILLETS, General Agent No. 523 Walnut street, Philadelphia, Pa. 

HENRY R, WILSON, General Agent for Maryland and District of Columbia, 
No. as Post Office avenue, Baltimore, Md. 

LOUIS SHERFESEE, General A gent for South Carol na, Charleston, §. C. 

W. S. TOWNSEND, General Agent for Georgia, Atlanta, Ga. 

P. A. BARKER, General Agent for Mississ ppi and Lousiana, New Orleans, La. 

K. G. HAY, General Agent for North Carolina, Raleigh, N. C. 








AE TNA 


Life Insurance Company, 


OF HARTFORD, Conn. 


Asses, JAN. 4, 1874, - $19,204.787.02 


T. O. ENDERS, Preszdent. AUSTIN DUNHAM, Vice-Pres't. 
H. W. ST. JOHN, Actuary. J. L. ENGLISH, Secretary. 

G. W. RUSSELL, M. D., Consulting Physician. 

J.C. WEBSTER, Superintendent of Agencies. 


GENERAL AGENTS: 








A, G, DEWRE:... + i.csccs Portland, Me. | C. W. HARRIS........... Augusta, Ga 
W. A. STONE......... Concord, N. H. | DAvip CLARKE........... Mobile, Ala 
Se Se Rutland, Vt. | J T. MCMILLAN...... Gainesville, Fla 
DWIGHT CHESTER..... Boston, Mass. | Wm. E, FITZGERALD..N. Orleans, La 
G. F. BUNCE...... ..Providence, R. 1. | G. C. SLAUGHTER & Co..Louisv'e, Ky 
HEMAN A. TYLER....Hartford, Conn. | W. D. TALBoT....... Nashville, Tenn 
F. H. WELD & Son..N. Haven, Conn. | ANDREW MILES...... Knoxville, Tenn 
D. H. TERRY....... Bridgeport, Conn. |* M. GROSVENOR...... Cincinnati, Ohio 
D. A. PECK....... Middletown, Conn. | THos. H. WRIGHT...... Toledo, Ohio 
Bes DEORE, 50 c04n00.0 New York City. | Geo. F. SADD........... Geneva, Ohio 
EDWARD KENT.......Syracuse, N. Y. | HORACE STILSON.....Cleveland, Ohio 
EB. P. DORR .... aes Buffalo, N. Y R. H. ALLISON..... .... St. Louis, Mo 
NYE & BALDwin.......Albany, N. Y. | J. E. GricGs............ Madison, Ind 
W. G. CHAFFEE....... O-wego, N. Y. | THos. C. DAy............ Chicago, Ill 
JNO. E. BAKER...... Rochester, N. Y. | WM. SCHEFFLER........... Peoria, Ill 
MOSHER & THORPE....Auburn, N. Y. | J. W. WHARF............... Olney, Ill 
WM. ERDTMAN. .265 Broadway, N. Y. | J. L. Mives.......Cedar Rapids, lowa 
C. C. Heenice........ Newark, N. J. | F. T. & T. C. Day....Milwaukee, Wis 
C. H. Bruan........ Philadelphia, Pa. | STONE & MARTIN....... Topeka, Kas 
D. P. CHAPMAN ...... Pittsburgh, Pa | S. W. BULLOcK......... Detroit, Mich 
T. R. ALEXANDER.... Baltimore, Md. | M. P. Morse .....San Francisco, Cal 
B. A. GALLIGAN... Wheeling, W Va. | JONAT'AN KELLOGG.. Little Rock, Ark 
We Bh. GROW... secs Raleigh, N. C. | Wa. H. Orr....... Montreal, Canada 


W. B. GULICK.. .... Columbia, S. C. | JOHN GARVIN....... Toronto, Canada 


¥UST PUBLISHED, 


VALUATION TABLES, 


BASED UPON THE 


“INSTITUTE OF ACTUARIES’ MORTALITY EXPERIENCE 
[H™] TABLE,” 


AT 3, 3%, 4 AND 4% Per CENT, 


Comprising— Values of Policies for all Durations; Values of Temporary Annuities for all 
Periods ; Single and Annual Premiums for Temporary Insurance up to 10 years ; Tables 
for Valuing Endowment Policies. 


Also, Values of Polices on the H™ (5) Table, at the same rates of Interest; with other 
useful Tables. 


CALCULATED BY THE ARITHMOMETER, 


BY 


RALPH PRICE HARDY, 


Actuary to the London and I’rovincal Law Assurance Society, and Honorary Secretary 
of the Institute of Actuaries. 


PRICE, $10. 


THE SPECTATOR COMPANY, 


New York, ; CHiIcaGco, 
No. 16 Dey Street. No. 161-163 La Salle Street, 
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THE 


CONNECTICUT MUTUAL 


Life Insurance Company, 


HARTFORD, CONN. 


ASSETS, Jan. 1, 1874, - - 
ANNUAL INCOME, about - -_ - 








$37,680,224 
$10,000,000 


Increase of Assets during 1873, - - - $2,'744,082.94 | 
Ratio of Expenses to Receipts in 1873, - 7.62 percent. | 


‘ai pincian ines | 


| | 
Policies in Force Dec. 31, 1873, 63,550, /nsuring $181,802,730.00 
JAMES GOODWIN, President. 
E. B. WATKINSON, JACOB L. GREENE, 

Vice-Pres't. Secretary. 

JOHN M. TAYLOR, Asst Secretary. L. S. WILCOX, Medical Examiner. 

SENERAL AGENTS: 

Dunham & Sherman, General Agents for New York City, Long Island and New 

yet 1 EE SE AL Ee re No. 194 Broadway, New York 

Peck & Hillman, General Agents for State of New York-------....--------. Troy, New York 

Stearns, Dickinson & Co., Gen. Agents for Illinois... .....No. 170 Washington St., Chicago, III 

Hodges Brothers, General Agents for Michigan and Wisconsin. .---.-.Detroit, Michigan 

W. R. Hodges, Gen, Agt. for Missouri and Kansas....-.Cor, Fifth and Olive Sts,, St, Louis 














Z. PRESTON, 


Vice-Pres t. 


Geo. W. Fackler & Co., Gen’l Agents for Ohio & Indiana......34 W. Third Street, Cinn,, O 
Ryan, Carpenter & Co., General Agents for Keatucky----..--...--.---------. Louisville, Ky 
J. S. Carpenter & Co., General Agents for Tennessee-.......-.-..---...---. Memphis, Tenn 
A. H. Dillon, Jr., General Agent for Maryland, Delaware, District of Columbia and West 

ae deen aver didebuwsnenedates No. 8 South Street, Baltimore, Md 


L. L. Barnard, General Agent for Rhode Island, Massachusetts, New Hampshire, and 
ee ae Fano tack cmkiiste Sewmalge sae ...-.Providence, R. 


Coffin & Fairbanks, Gen. Agts. for Maine, Nova Scotia & New Brunswick....-.. Bangor, Me 
Edwin Ray, Gen, Agt. for Boston and vicinity--....--. No. 84 Washington St., Boston, Mass 
ames B. Roberts, Gen. Agt. for California_......No. 315 California St., San Francisco, Cal 


. D. Wait, General Agent for North Carolina..........-...-.- .--.--.-Raleigh, N, C 
Phil. M. Crapo, General Agent for lowa. ital ieee en warcieiaie iui a6 wae 0 aan 
L. H. Tenney, Gencral Agent for Minnesota... --..........--.-.----------- -Duluth, Minn 
Hopkins & Graham. Gen. Agents for Nebraska and the Territories.......Leavenworth, Kas 
R. R Bren, General Agent for Georgia and Florida...........-.....-........Savannah, Ga 
S. S. Carrier, Agent for Western Pennsylvania... ..........-....-.-...-..-.-. Pittsburgh, Pa 
W. H. Tilden, Agent for Philadelphia, Penn... -- -----+.N0. 530 Walnut St., Philadelphia 
R. C. Smith, Agent for Susquehanna Valley, Pa... ...........-.-..-..-----. Wilkesbarre, Pa 
Wm. N. Coleman, Agent for Southeastern Pennsylvania.-_-........--.-..2.22.. Reading, Pa 
Brainard Rorison, State Agent for Indiana. Indianapolis, Ind 


New Jersey Mutua 


Life Insurance Company, 


OF NEWARK, N. J. 





HOME OFFICE, 189 MARKET ST., NEWARK. 


New York Office, 261 Broadway. 





OFFICE OF 


Middle Department, 180 Broadway. 


H. W. BALDWIN, Superintendent. 


ALL. FORMS OF LIFE AND ENDOWMENT POLICIES 


Issued at Equitable Rates. 


SPECTATOR. 
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UNITED STATES 


Life Insurance Co. 





Nos. 261, 262, 263 & 264 BROADWAY, cor. Warren St. 


INCORPORATED 18s. 


Cash Assets, - $4,219,814 


The principal features of this Company are 


ABSOLUTE SECURITY, 
ECONOMICAL MANAGEMENT, 


AND 


LIBERALITY TO THE INSURED. 


ALL Forms or Lire anpD EnpowMent Poticies Issvep. 


TOHN E. DE WITT, Prestdent. 


CHAS E. PEASE, Secretary. 
WILLIAM D. WHITING, Actuary. 


A COMPsNY THAT CANNOT FAIL OR REINSURE. 


THE SAFETY [)EPOSIT 


LIFE INSURANCE COMPANY, 


Or CHICAGo. 


It cannot fail, because its charter compels it to keep in solid assets 
with the State Treasurer of Illinois, a four per cent Reserve upon all 
its Policies; and makes the State the guarantor of that deposit. 


Only Liability—the Reserve upon existing Policies, which, computed by the severest legal 
standard, is $11,930. 


This Company is now preparing to offer INSURANCE in many States where it 
has been heretofore a stranger. 





Good and irue men are wanted as Agents, and will recetve liberai 
compensation. 


MERRILL LADD, STEWART MARKS, 


President. Vice-President. 
WM. ALDRICH, M. E. STEVENS, 
Treasurer. Secretary. 


W. C. GRANT, T. W. MILLER, 





Attorney. Medical Director. 
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INCORPORATED 1851. Purg_y MuTUWAL. 


MASSACHUSETTS MUTUAL 


LIFE INSURANCE COMPANY, 
SPRINGFIELD, Mass. 


E. W. BOND, President, 
HENRY FULLER, JR., Vice-Pres't. AVERY J. SMITH, Sec’y. 
OSCAR B. IRELAND, Actuary. 


AMSENS:. wk 
ANNUAL INCOME 


DIVIDENDS ON THE CONTRIBUTION PLAN, 
Annually from Date of Policy. 


THE MASSACHUSETTS NON-FORFEITURE LAW applies to all policies of every | 
form, from the first payment, so that no policy ceases by non-payment of premium, | 
until the full amount of previous payments has been spent in carrying the risk | 

Liberal arrangements may be made by agents or solicitors, on application to the 
Company, or to any of the following 

b GENERAL AGENTS: 

V. W. FostTeER, 243 Broadway, N. Y: City, for N. Y. City and vicinity. 

M. V. B. EDGERLY, Manchester, N. H., for New Hampshire and Vermont. 

J. B. TALLMAN, 6 New Savings Bank Building, Syracuse, N.Y., for Central N. 

A. M. PARKER, 405 Main Street, Worcester, Mass., for Worcester and <n 4 

E. P, PATERSON, 62 W eybosset Srreet, Providence, R. L., for Rhode Island. 

Geo, E. PENDERGAST, 121 Bank Street, Cleveland, Ohio, for Eastern Ohio. 

J. T. DEWEY, 23 Chamber of Commerce, Toledo, Ohio, for Western Ohio. 

JAMES E, COWAN, 519 Chestnut Street, St. Louis, Mo., for Missouri. 

HUNTINGTON & CHILD, 409 Broadway, Milwaukee, for Wisconsin, 

LAWFORD & McKiIM, Io South Holliday Street, Baltimore, Md., for Maryland. 

CuAs. MCLEAN KNox, S. E. cor. of Sixth and Walnut Streets, Phila., for Pa. 

E. P. WATERBURY, 25 North Pearl Street, Albany, N. Y., for Eastern New York. 

—_ BUMSTEAD, 28 School Street, Boston, Mass, for Boston and vicinit 

S. F.. MERRILL, corner Congress and Preble Streets, Portland, Me., for faine. 

AL vith H. BOND, 265 Main Street, Hartford, Cenn., for Connecticut. 

OWEN OWENS, 67 West Third Street, Cincinnati, Ohio, for Southern Ohio. 

FERD. RAACKE, 300 North Main Street, St. Louis, Mo., for St. Louis. 

ABNER GARDNER, corner Main and Eighth Streets, Kansas City, Mo. 

JoHN A. HALL, Company's Block, Springfield, Mass., for Western Mass. 

FRISBIE & RAPPLEYE, 170 La Salle Street, for Chicago and vicinity. 

E. H. ELWELL, Moffat Building, Detroit, for Michigan. 

D. MACAULAY, 18 Baldwin's Block, cor. Delaware & Market sts., 


A TREATISE 


/ ON THE 


$5,000,000. 
$1, 500,000. 





Ind'apolis, for Ind, 


PRINCIPLES AND PRACTICE 


LIFE INSURANCE: 


Being an Arithmetical Explanation of the Computations Involved 





in the Science of Life Contingencies, 
TO WHICH ARE ADDED 


VALUABLE TABLES FOR REFERENCE, 


FOR THE USE OF 


Life Insurance Companies and Agents. 





By NATHAN WILLEY, Actuary. | 


Price $2.00 per copy; sent postpaid to any address. 


| 
| 
| 
THE SPECTATOR COMPANY, 
Publishers and Printers, 


HICAGO: 


NEW YORK: c 
f | wee 161-163 La Salle St. 


No. x6 Dey street. 


OFFICES : 











\ LIFE ASSOCIATION OF AMERICA. 


The most successful Life Insure Insurance Corporation of the 
same age in the World. 


GENERAL OFFICE, ST. LOUIS, MO. 
E. W. BRYANT, 


Actuary. 


H. W. HOUGH, 


President. 


J. S. PIERCE, 
Secretary. 


AMOUNT OF POLICIES 
in force, December 31, 1873. 
$51,318,617.00 


NET ASSETS, 
December 31, 1873, 
$5,119,237.00 


NET INCREASE 


ot Actual Cash Assets during 
the year 1873, 


$750,704.00 





The only Company which guarantees, as a chartered right, the principle of local invest- 
ments in each State of its reserves or re-insurance fund, The only Company which, by its 
Charter, gives to each State a Representative in the Home Board of Directors. 


NEW YORK DEPARTMENT. 


L. D. ALEXANDER, President, WM. P. BUCKMASTER Vice-Pres'’t. 
A. D. SMITH, Secretary. 


Efficient men, wanting to represent the Lire Association or America, will address or 
apply at the office of the Association, No. 92 Broadway, New York, 


JAMES A. RHODES, Manager. 


PACIFIC MUTUAL 


Life Insurance Company, 








OF CALIFORNIA. 


SECOND STREET, SACRAMENTO. 
LELAND STANFORD, Preszdent. 
H. F. HASTINGS, Vice-President. 

JOSEPH CRACKBON, Secretary. 


No. 41 


J. M. FREY, M.D., Physician-in-Chief. 
SCHREIBER & HOWELL, General Agents, Home Office. 
oe 


DIRECTORS: 


LELAND STANFORD. | ae. LAVENSON.........- Merchant 

Pres. Central Pacific R. R. ry H. RUSSEL " auemeananpetsas = 
ROBERT WATT...._..-. State mej F. HASTINGS.. SS 
BH. @. MASTANGS......ceccc nee Banker | ,  CARROLL...._........_.. Merchant 
NEWTON BOOTH........._...- Merchant D. W. EARL........ Forwarding Merchant 
LEONARD GOGS...............- Merchant JAMES CAROLAN..............Merchant 
EDGAR MIEZ.s...........--- .._Banker E. B. KENYON....... --Capitalist 
CHARLES CROCKER, OBERT HAMILTON.........- Merchant 


Sup’t Central Pacific R. R. 


ORIGINAL CAPITAL, - $350,000, Gold Coin. 
ASSETS, Jan. 1, 1874, - + 1,123,498 


PRINCIPAL AGENTS: 


SCHREIBER & HOWELL, J. A. BRUMSEY......... Virginia, Newada 
1 Second st., Sacramento, Cal. | B- G- RAYBOULD.......-Salt Lake, Utah 

SCHREIBER & HOWELL. Hon. ISAAC RANNEY.... Delaware, Ohio 
137, Montgomery st., San Francisco | W, E. S.STROWBRIDGE...... Chicago, III. 


‘or unoccupied 


Reliable and energetic Agents wishing to contract 
ome Office, . 


Ter itory will please address as above, or dirert to 


BRS Gee 


ee etme, Oe tee ee nn aA in Se San et ee ee ee ae ae ee 
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THE SPECTATOR. 
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CONTINENTAL 


LIFE INSURANCE COMPANY, 


OF NEW YORK, 
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Number of Policies issued to Jan. 1, 1874, - - 61,800 
Number of Policies issued in 1873, - - * = 45220 
Surplus, New York Standard, - = = + $671,641 
Assets, January 1, 1874, - - . : - $6,539,326 


NORTHWESTERN BRANCH: 
ILLINOIS, IOWA and NEBRASKA. 


OFFICE, 
NIXON BLOCK, Cor. LA SALLE & MONROE STS., CHICAGO. 


CHARLES H. FROST, MAnacER. 


Retiasite AGENTS Wan rED THROUGHOUT THE NORTHWEST. 


WASHINGTON | 


Life Insurance Company, 
No. 155 BROADWAY, NEW YORK. 
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CASH ASSETS, > $4,000,000. 


All Dividends Non-Forfeitable by Charter. Dividends made Annually, from date of 
Policy. POLICIES KEPT IN FORCE BY DIVIDENDS. 
EXAMPLE.—Age, 44; Policy, $10,000; Annual Premium, $364.60. 


amounting to $288 would hold the policy in force 288 
days after failing to _* the premium. 


Dividends 


kee All the Profits are divided tte the Policyholders. 


H. D. PENFIELD, General Agent, 
No. 143 La Salle Street, Chicago, IIl. 











PHENIX. 


MUTUAL LIFE 


Hartford, Conn. 








Insurance Co., - 


JANUARY 1, 1874. 


POLICIES ISSUED IN 1873, 9,522 
INCOME, (873. - $3,521,241 


THE ONLY COMPANY OF CONSIDERATION THAT HAS INCREASED 
ITS BUSINESS IN 1873. 


Assets, securely invested, - - - $8,990,861.00 


Surplus, free of all liabilities, . - . 881,048.00 
Dividends paid to policyholders during the year, 1,070.455.00 
3,521,241.00 


932+535-32 


Income for the year, - - - ‘ ‘ 


Losses paid during the year, - . - 


The following table exhibits the progress of the Company during the last ten years: 


Dividends 


Policies paid Losses ; 
Tented Income. Policy- othe Assets, 
holders. — 
1862-63 1,727 $125,672 $1,244 $58 600 $437,933 
1864-65 6,599 789,733 2,388 117,200 903,28 5 
1866-67 9,919 2,027,651 50,222 196,050 2,218,344 
1868-69 16,852 453603,812 461,716 502,544 —_ 075 
1870-71 19,105 4,963,392 1,162,412 1,153,056 7,510,614 
COMPARISON OF THE BUSINESS OF 1871, 1872 AND 1873: 
1871 10,039 $3,135,736.14 $663,654.22 $652,590.57 $7,356,967.28 
1872 10,527 3:4135752-45 043,441.71 831,116.32 8,209 ,325.07 
1873 9,522 3,521,241.00 1,070,455.00 932,535.00 8 ,990,861.00 


An increase which affords most convincing proof ot the growing and well-merited favor with 
which the Company is regarded by insurers. An examination of the above figures 
shows that the Company is a progressive one, that it guarantees ample 
security to its policyholders, and thatit affords insurance at the lowest 
rates. It appears, also, that within the last eleven years it 
has paid to its policyholders, in Dividends, over 


Three Millions Six Hundred 
Thousand Dollars, 


And in losses by death more than 
$3,700,000.00 


And at the same time it has greatly increased its Assets, as well as maintained a 
large Surplus over all Liabilities. Since the commencement of xs 
business the Company has issued over 








EIGHTY-ONE THOUSAND POLICIES, 
and has paid to the families of its deceased members nearly 
FOUR MILLION DOLLARS. 


E. FESSENDEN, President, 
J. F. BURNS, Secretary. 











